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Board’s Report for the year 2021-22

Your Board of Directors has great pleasure in presenting
the Hundredth Annual Report along with the Audited
Balance Sheet as on March 31, 2022, the Profit and
Loss Account and the Cash Flow Statement for the year
ended March 31, 2022.

1. Business Performance

The Bank has had a successful year in its 100" year of
operations and has recorded satisfactory performance.
During the year under review, the total business
increased from ¥72,040.02 crores to ¥78,424.65 crores
registering a growth of 8.86%. The gross NPAs and net
NPAs both decreased in absolute and percentage terms
and gross NPA as a percentage of total advances
decreased to 1.69% compared to the 3.44%.in the
previous year.

Performance Highlights:

= Operating profit increased from %1,202.04 crores
to %1,526.75 crores.

= Net profit Increased from 603.33 crores to
%821.91crores (+36.23%).

= Deposits of the Bank increased from 340,970.42
crores to 344,933.11 crores (+9.67%) during the
year.

= Gross Advances increased from %31,541.03
crores to ¥33,748.17 crores (+7.00%) during the
year.

= Net Advances increased from %¥31,069.60 crores
to ¥33,491.54 crores (+7.80%) during the year.

= Gross NPAs decreased from 3.44% to 1.69%.
Net NPAs decreased from 1.98% to 0.95%.

= Provision Coverage Ratio (PCR) increased from
79.53% to 87.92%.

U

The total income increased by ¥403.20 crores during
the year from%4,253.22 crores in the previous year to
4,656.42 crores during the year under review
(+9.48%).

Interest income increased from %3,609.05 crores to
3,833.86 crores. Other income increased from
3644.17 crores to ¥822.56 crores during the current
year. Increase in total expenditure was at I¥78.49
crores. The total expenditure increased from %3,051.18
crores during the previous year to ¥3,129.67 crores
during the current year. Earnings per share increased
from %42.34 to ¥57.67, the book value of the share
increased from ¥321.38 to ¥374.41.

BQuisb@hiselle onidbama 2021- 2022

o2 mEeT  amduler  BUSGHT G HIBTeUS
UBLTHET ONfsmauLe SHenlldbend  GFIUIILLL
31.3.2022 SleTmI (PIQeUDLHEH QU(HL SSHBBTET
BOHUILPmeVEGHILILL 6T, @60TL B &  SHEmISMmEU|LD,
LIeooTL L& & SN HMBEMUWILILD 2 M6 (Lpear
Fomiiiugdled Wehs wdpsFfamus CsTemiBerendl.

AUl auemild  GlFuisdment:

BLDGI GUMmIE U 65T 100—6ug) QU(HL_LDIT6OT
BeileuTeni(h SIDRNHB FHenmseilavid Fflw
CFWLEOHABIL 65T OFWIOLILL HT6O [BHOFH UERISHE Q6
CouBPETOTET  SYEWILTH  DIDLHBHIGTeNH.  EeleuTent(h
LA (AT RIEEI) 0.72,040.02
Gamgoulelmbal  6h.78,424.65  Camoumes o WIMbHS
8.86% &oaldsld euenTFd  Hemi(Belongl.  eumIESUTeT
CTss sLealed OTHs WLBBID HST eUITHSL IS
QIewiBL  GMBHSIeTeNg  BBID  auESUlD  CoTHSH
sLafed QTHs earosalaiar  FoHalssbd  3.44%
EERIEEENILE! 1.69%
UBLSMS QL &MBHIHIGTETHI.

FHAIHLOTH BLHSD

Qauwisduim 19asT Bl SIDFHIH6IT:
OFweoum’® B6oLID eh.1,202.04
o.1,526.75 Gamguwing oiFHsfSal6Tengi.
Blay  Seorud  5.603.33  Gamguiedmba  h.821.91
Bamyguite oiFH &M HHl6TeNSI

(36.23%)

aumduler  eweuli M 15.40,970.42  Camiguled b
0h.44,933.11 Gamguine o1 sfHalemengI (9.67%)

Bamgeuiedmba

aumd  eupmA  QTes  sLedeT  0h.31,541.03
Bamiguilel(mHa 5.33,748.17 Gamowinas
oiFsfdalenengl. (7.00%)

QMBI QUDBISIWLI Bl HL_65TEH6IT 5.31,069.60
Bamguiled(mHa 5.33,491.54 Gamguines
o sfdaenensl. (7.80%)

o QwTHsy anTdhaLeal  3.44%  FHaisSHBHeNHHS

1.69% &3aipoNs &MDBHIBIGTENSI.
o Blay eamssLer 1.98% Fseinsdedmhba  0.95%
FHABOTH  (HMBHSBIGTENSI.

o LTGIBMIL RBIHEB al&sLd 79.53%
756155 He0bHI 87.92%

oIF sl SHaleeng.
amgulear  QreHs

FHIHLOTH
auoTerd  e.403.20  Gamig
oIHEMHH  SLHS UL GUHLOTEIDOTET  (h.4,253.22
Bamguielmbal .4,656.42 Camowins oHsMHHieTens]
(9.48%)

aul'lg eUUBLOTEID ¢5.3,609.05 Gamguiedmbg ch.3,833.86
Camwites o WThHIeTendl BLLL — SLewlged BB
QU(THLDTETLD oh.644.17 Bamyuiled(mBba! (5.822.56
Bamouwns P sfsslemmg CwTss OFevalammigserfer
Y AT 5.78.49 Gamouwites EBHSS. (WPhmSHWw
oLenged  5.3,051.18  Camguns  BmbH  CLTHS
Gzeve) HBOUTMSW Sewiged  H3,129.67 Camouits
OIH BT SHBI6TeNSI. RIALIIG) LBISBELD FL QU
@eorud  eh42.34 ([BHHI 5.57.67  QEHQD, LIFISe
Ussd FHY 32138  @mbal  H374.41  QLEeb
oiFlaifldgieieng
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2. Profit and appropriation

The net profit stood at ¥821.91 crores for the financial
year ended 31.03.2022 after making all necessary
provisions under various categories as per the
prudential norms prescribed by Reserve Bank of India.
The appropriation out of the profit earned for the
financial year 2021-22 are as under:

Transferred to: Zin
crores
Profit and Loss account opening balance 79.99
Less: Interim Dividend for 2020-21@Rs.5/- 71.25
per share
Balance in Profit and Loss account 8.74
Net profit 821.91
Available for appropriation 830.65
Statutory Reserve 247.00
Special Reserve u/s 36(1)(viii) of IT Act, 36.00
1961
Investment Fluctuation Reserve 10.38
Capital Reserve 10.95
General Reserve 300.00
Balance carried over to next year 226.32
Total 830.65
3. Dividend

RBI vide its letter dated 11.06.2019 had imposed
restrictions on your Bank for distribution of Dividends
due to non-compliance of sec 12(1) (i) of the Banking
Regulation Act, 1949. Your Bank has complied with the
same, by reducing the Authorized share Capital from
%¥500.00 crore to ¥280.00 crore vide a special resolution
in the last concluded 97" AGM held on 28.10.2020. As
we had complied with Section 12 (1) (i) of BR Act, 1949,
RBI vide its letter dated 25.03.2021 had lifted the above
restrictions imposed on the Bank subject to the condition
that the Bank shall list its shares on stock exchanges by
December 31, 2021.

Despite the best efforts of your Bank, the
timeline of December 31, 2021 given by RBI for listing of
shares could not be met for reasons beyond the bank’s
control. Hence your Bank requested RBI to extend the
timeline further so that your bank’s endeavour to
become a listed entity becomes a reality. However, your
Bank has not received any communication from RBI in
this regard. We have received various requests from the
shareholders for declaration of dividend. Accordingly,
your Board of Directors, at their meeting held on April
29, 2022 recommended final dividend of Rs.10 per
equity share of face value of Rs.10/- each (regular
dividend of Rs.6.00 per equity share of Face Value of
Rs.10/- each for the Financial Year ended March 31,
2022 and special dividend of Rs.4/- per equity share of
Face Value of Rs.10/- each in commemoration of
centenary year) for the Financial Year ended March 31,
2022, subject to approval of Reserve Bank of India and
shareholders of your Bank in the Annual General
Meeting.

2) eIl &HIBBHEIHLO:

@pHw Mgt eumduler  ufibserss
aldpempseflesr g  uOGum  Ufleysefler &b
BxpemeuTer Sl RBHEEBBMENLLD  QFUIS
ey 2 miEeT  eumid 31.3.2022  (pyeusdLbSH
BAHwmentgsd 5.821.91 Gamg Blay 60TUD FLIQU|GTOTSI.
2021- 2022 HEHwmenigsd FLgwl SeoTUSHH e @HIbED
SIDSU(HLOTHI:

QEI6EEGs6T % Gamouied
Profit and Loss account opening balance 79.99
Less: Interim Dividend for 2020-21@Rs.5/- 71.25
per share
Balance in Profit and Loss account 8.74
Net profit 821.91
Available for appropriation 830.65
Statutory Reserve 247.00
Special Reserve ufs 36(1)(viii) of IT Act, 36.00
1961
Investment Fluctuation Reserve 10.38
Capital Reserve 10.95
General Reserve 300.00
Balance carried over to next year 226.32
Total 830.65

3) EYHOHTND:

fafel eumid 11.6.2019 GxHul' L  &HlpHHHe0
QIEIE QUEBIGPBFFLLID 1949 Ber ey 12 (1) (1)
5@ BemETHHT el awiBamen alBCLTHsHs
2 _RIFH6T URHDHEG SLELIUTESMT  alHSHaleengi.
2 _BIH6T QURISULD DFBEG STHSUETNS. HLHS
28.10.2020 oW BOLOUBB 97  euH  QUBLMHAT
QUITHIES 1 Fal L SHFH60 FAmiiys SHTOTOIHMSH
BlempGeuBslLBesT  eLpsvLd SmEaMbsiL L LEIG
cpeuGHaeHmd  0h.500.00  CamguiledmbaH  .280.00
Camownesd Gpluget cpeold BR Flrd 1949 &er
Wiey 12 (1) (1) && pimser Qenmswgdsd RBI
253.2021 GxpHuIL  sgHsHHer Ly eumSuler g
al@ddsasiu’ L GoBsemi  SL(BUUTHSm6T boHd,
&bUT 31, 2021 &H@G6T RS  SHRH  LIKIGDHM6N
UBIGgF  ghosuled  uluwedL  Gouewi(Bld  eTeml
BUbsmer elSHosH!.
o MHIG6T IR  eleleleTe]  (LpWBE]
Cawigid URIGSmen UL lpwelbheusBg RBI esupmhiaw
&bUT 31, 2021  STwssbamel LTHH  Osuiw
(WPIWailevenev. sTenBou 2 MRBIG6IT SQURIBLITEIH
L iguiediL L L BpleueToTS LOTBBICISHBSTE0T
sTeus0shmer  Guweud  Bls@wmy  RBI @b
Gamilama albsalenars. SmiLioid & T Turs
famel  aumAUILD SHbEH 2 _MmE6eT amd  6hoHd
SHUID  OuBalsiemen. FoH0sTMS  DipflalsELbLg
Ls0GeuI LIBI& STITS6MLLOHHSI Bamildbenas
GI(DHBIGTONGI. DISHET LY 2 _MIS6T EUISHESHITEH6T (&)
gliged 29, 2022 Sieipl HOLOUBB gnl L SHHe0 LoMTE
31, 2022 oM (PYeUmLbHS HHWTENIe ebleum(m
uBigseflen (s A @5.10.00 &S0 5.10.00
FoyH0sTms LTS UfbHnrsss  (orrgd 31, 2022
Sl [ OTY: ) B BLimeuiiged @6uleu(m
uBiGseller (e wHUY  @5.10.00 SGHW  GULDSHEBLOTE
FOHOFHTNS  wms  ¢h.6.00  B@IDd  HIBBTEIH
Beneraurs, Bl FoybosHTenswns  ah.4.00) HLLIL
SLe(h  QUTHIBIL L HFHe0, eumidluiler LIk SMTseer
euusib wimid RBI @6r eliyseud GUBLILIGLD.
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4. Capital and Reserves

The Bank’s issued and paid up capital stood at
Z142.51crores as on March 31, 2022.

During the Financial Year 2021-22, there was no change
in the capital structure of the bank. The capital plus
reserves of the Bank has moved up from %4,579.98
crores to Rs. 5,335.71 crores on account of balance of
profit transferred from Profit and Loss Account during
the current financial year.

5. Issue of Equity shares

We have filed our DRHP with SEBI on 04.09.2021 and
subsequently with NSE and BSE. Consequent to the
filing, several correspondence queries/ clarifications
were raised by the above Regulators and the same was
clarified by your bank satisfactorily. Your Bank is in the
process of getting the in principle approval from the
above Regulators.

During the year under review there was no fresh issue of
equity shares.

6. Capital Adequacy

The accretion to capital funds during the year amounted
to X 755.73 crores which raised the net worth of the
Bank to ¥5,335.71 crores. The Capital to Risk Weighted
Assets Ratio (CRAR) stood at 22.06% (as per Basel Ill)
as on March 31, 2022, which is more than the minimum
required level of 11.50% (including the Capital
Conservation Buffer) stipulated by Reserve Bank of
India. The CRAR consisted predominantly of Common
Equity Tier | (CET 1) which constituted 20.44 % of
CRAR.

7. Deposits

The aggregate Deposits of the Bank as on 31.03.2022
stands at ¥44,933.11 crores, registering a growth of
9.67% over %40,970.42 crores as on 31.03.2021. The
interest rates for deposits were kept aligned with the
prevailing trends in the Banking Industry.

8. Advances Portfolio — Management of Assets and
Development of Business:

The Bank continued its lending activities in conformity
with its Board approved Policies and Guidelines of
Reserve Bank of India. The Gross Advances of the Bank
increased from ¥31,541.03 crores as on 31.03.2021 to
%33,748.49 crores as on 31.03.2022. The increase in
advances is mainly due to the growth recorded in Retail,
Agricultural and MSME advances.

4) eLPELHEIID OMMID  @HISHSBH6N:

2022 b opewi wTTE 31- b CHFHwey
RILEANNEY GULPMISBLILIL L LOBMILD QFaSHBLILIL L
cpeuBHTD eh.142.51 Gamg epumLITE SHHDHH. 2021 -
2022 b SLeNged GURIBIUNGT  (PUSHeT  DIEWLOLILT6D
aHhSHOGUT(H  LOMBBIPL  Eevemev. [BLLIL  Bl&WLITewTged
@60l BLLE  HambHed  QHHH  BeoTussemet
OMBBL  QFUISH0  uRSUIST  LpsOSHeIDd LoB®ILD
Bmuyser  5.4,579.98  Camguiedmba  6.5,335.71
Camwine 2 WibgleTengl.

5) mhaill 19 LBIGH6T Caueluilh:

amibell DRHP emwi  04.09.2021 syesipsr SEBI
&G oiper L@ NSE wppib BSE &g
BB  CFWISHET  alewereutas BB 2 _eiter
PURGWmB  SFstisamed LGB  HYHHISET |
CgeieyUBSHHE0OHET 6T(LRLILILIL LG0T, DIGH6T LIB&

o _MRIG6I GURIE WLIT6D AL sTons
OpeflaubsHBILLL G o miH6T eaumidl, GwB o aiTerm
Q(LDEIG (LMD 1B smilaeiLLO(hba!

OameTenaweraieorer  @UHed  Gumid  pwBduied
FOUL (BHeTeng!

B o 6Ten  Qewiged FHAIlY  LnIGS6e 6T
yaw Geuelui® ergie)d Eedensv.

6) (LPEVHA HetIeTenNB6):

aRBWISTLpOH B Siene] @h.755.73 Basmig
oiFsfssHamed eaumauler Bay I @5.5,335.71
Gamowins o _WIMHSBIENTENHI. CLPEVH N HBEGHLD
By CFTssssEndGU0Ter alashd 31.03.2022
om 22.06% Ba  us  famel  eumdlufenmed
SUMIUIBISSLILIL B6iTen  GHmBhILLF  Sjeneuter 11.50%
(eLpsugent LITGHISTLIL SHTHIBED 2 L) afl
SIFBIOTGLD VSN SHSBE LD o) b
CaTdhgibaEndb@oma  CUTHeTar FUOLUREG SIBHES |
(CET ) dggrenots  QGBHHI. O
PSS HBHGSD BLT  FMiHS  OFTHSIHHEHEEOT6T
FoHaiepsHe0 20.44% FHIBHOTH 2 6Tengl.

7) el QUENTF S

amSulesT  aliypd sLbs owewih 2021
g 310 Czdl 5.40,970.42 Gamguiedmbg 202210
opemih  omTE 3l Bxhd  ep.44,933.11  Camguirs
o wimbgl  9.67%  euenTFS WML HEIeTeNGH. WUl
BHEEG auPRSILGLD eaully aldsd amdd siempuilsd
Bevald ally lFBSHBEG Beveowmer SienalGeGuw
mUSSILLH B(HHSHSI.

8) UBIAUTGHT BL 65T _QILDBIBHE) HIeNB:

utys  Matel  eumduler  euenI(LpeBEE
2 LB BOG kS SLT GUPEIGMSD CBTLTHSI
uthul(h  eumABE. aumduied Sefdsiu’ L OQrsHs
sLeT  Ogmemswrergd 2021 orE 31 oleml
5.31,541.03  Gamouiedmba! FBm  oIHsfss
5.33,748.49 Gamowts SHHBHSH. FeLeveny  alBLIEDeT
BB Bl GB BHHBHT umis sLaiseler euemTad
WPSBWIDTES SIFSMSHSieTeng.
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The Bank continued its thrust on lending to Priority
Sectors (PS) including Agriculture and Micro and Small
Enterprises comprising both Manufacturing and Service
Enterprises. The level of advances to Priority Sectors
stood at ¥24,512.70 crores as on March 31, 2022. The
Total PS Advances (Net of PSLCs Sold) at
Rs.18,274.18 Crores constitutes 57.56% of ANBC as on
31/03/2021, as against the regulatory minimum
requirement of 40%. The achievement of PS Advances
for the year ended 31/03/2022, based on the Quarterly
Average level of PS Advances / Quarterly Average
ANBC is much higher at 67.93%.

Agricultural Advances reached 310,021.77 crores as on
March 31st, 2022. The Total Agricultural Advances (Net
of PSLCs Sold) and including RIDF and other qualifying
investments for Priority - Agriculture constitutes 22.88%
of ANBC as on 31/03/2021. For the year ended
31/03/2022, based on Quarterly Average, the
achievement constitutes 27.34%.

Total advances to the weaker sections stood
at %7,222.63 crores as on March 31, 2022. The Total
advances to Weaker Sections (Net of PSLCs Sold) at
% 5,252.63 Crores represents 16.54% of the ANBC as
on 31/03/2021. For the year ended 31/03/2022, based
on Quarterly average, the achievement constitutes
20.05% against the regulatory minimum requirement of
11.00%.

Similarly, the bank achieved the mandatory targets for
the sub-sectors like Loans to Small and Marginal
Farmers (at 11.49% as on 31/03/2022 and 14.79% at
the year ended 31/03/2022 based on average level of
advances, as against the regulatory minimum
requirement of 9.00%) and Advances to Micro
Enterprises (at 19.99% as on 31/03/2022 and 23.40%
for the year ended 31/03/2022 based on average level
of advances, as against the regulatory minimum of
7.50%)

Under export credit, the bank achieved a level of
726.75 crores as on 31.03.2022 as against ¥681.77
crores achieved as on March 31, 2021, despite
underutilization of sanctioned Export limits.

The Bank has sanctioned 18,474 No of WCTLs to the
tune of ¥2,321.65 crores as on 31.03.2022 as against
13604 No of WCTLs to the tune of ¥1,559.65 crores as
on 31.03.2021 under Emergency Credit Guarantee Line
Credit Scheme (ECLGS).

During the current year, the bank will strive further to
increase the flow of credit to Agriculture, Retail Sector,
Weaker Sections and the MSME sector.

The bank has been actively participating in all the
initiatives and Schemes of Government of India
including Pradhan Mantri Mudra Yojna (PMMY), Dairy
Entrepreneurship  Development Scheme (DEDS),
PMAY- Pradhan Mantri Awas Yojana (PMAY),
Entrepreneurship Development & Employment
Generation Scheme (EDEGS), PM Street Vendors
AtmaNirbhar Nidhi (PM SVANIDHI) etc. by implementing
the same in the Bank.

QUMRIBILITEIH Fml, ICET:) Qzmplsv,
allougmub  FOUBSILLL 2 BUSHSH, Bzemeu
1B I6U6MTRI 6Th b (G LD LoBEILD (ereifleno FHlenm
fleleomiseEps@lhd  sLET  aIpRGMHID  DHS
(PEBWHHIAD CBTBRHH aUbHBeBg. 2022 omTgF 31
b Gzxpd Peveuglig  (PTE@INENL  HIDBEHEHHGES
QUPRBIBLILL L QTHg SL&TH6T 05.24,512.70 Bsmg -
BLbHS QUWIged GoBHE allly Gxemeuwiter 40%eilL
SFsTe 71.46% FHIHNE 2 66N
QRIS UG HL6IT CUPMIBED HienD

2022 wrfF 3l Bxd Meveuglily eleusmwd
BB 5.10,021.77 Gasmouwir@b. eumdulen GomsHg
eleugms  sLemmengl (RIDF  woBmid  (weireniflento
BL_GHIBH(EHEHE HGHHwimen (WPHSBH6IT 2 uL)
31.03.2021 P&y Fynaf eumad sLeisemsd 22.88% b
2 efengl.  31.03.2022  eu@BL  (pigalled  HTeTewI(H

Fyraflufe SigliienLuilsd [QF3 27.34%
DIDL_[HBHIGNTENSI.
31.03.2022 SiIBI HeVRIEML h&H

L6 6o & BT eur QorHg BL_6HIEB6IT 5.7,222.63
Campuwirg. BelaumLbs Lflelarmsstear  CrsHs
sLeaisel  (PSLC  elBusnenenws  sfdbs)  65.5,252.63
Bamguimeng). 31.03.2021681  Fynafl  eumid BT
BLeIH6Me0 16.54% &b o eiengl. 31.03.2022 uewi(h
AmiHuied,  sTeomewih  FyTFAulelr  DiglilenLuiev,
GOBHSULF  CHeweuwmenr 119 el  SFHB0OTH
20.05% enw iDL [HHI6T6NGI.

Qe BumevBeu QUMISIWLITEI ] HIWEWTH
EEE I G N Y: ST B0 BHM6NT
SIS BB HEH. DGO Fpl BBID GBI eleusFTw
BL_6HIEB6IT LoBEID BTGNS 5 BI6) OIS (6Th &> BT 60T

BL_6HIBH61M60 ©ILIHLDLITSBTEMLOW L 63T [ORVEIGE TR
SIWLHHI6NTENSI. (euemIWIBISSILIL L GMOBHSHULF
oeteuter 9% &G eHITE  FITFH  HLeBeIE0
SiglienLuiled 11.49% B LD. 31.3.2022600

Seuipigulsd  14.79% ouseb 2 sitengl).  Gosvid
G BIHBICUNTHIBEHBBTR  HLGTH6E0  6UDTUIBIBBLILIL L
GOBHSULF  Seneutenr  7.50% el oiFsons
313202260 19.999, <eumeyd. 31.03.2022  ueHBHEE
23.40% osab  FyrFfl  sLeiseflen  Sigliuenuied
2_6iT6N&.

6UMIQ &6 ULIGTTT &61T GULPMIGLILIL L BL_60
SieTelsd GHEMBENTE L6 LIGHHMMID dnl BHBIOS
sLear  Ufleled 2021 wrfE  31b  Cxhd  BleveugliLig
.681.77 Gamouiledmbal, 2022 & 31 Cxa 726.75
Camouites 2 _WFHEIeTeNSI.

Bog  emdwrergl  31.03.202210  Cxd  BleveugliLig
18474 BLUL  (P6OSHT  H6UNEWIHEHL 6ITHEN6I (.
2321.65 Gamg oSenelBE@ IUFTHTED  HL6T 2 FHel
FLHHG  Sp  ouphSUleTengl.  BHI66n  HLHSH
QBLL. 13604 SLeIHeT  1H.1.559.65 Camy oienelBE
QaTBHBUILL(H6T6NE].

BLLIL Bl & WITenTig 0 SIS afleug LD,
Flsvevews  euenflsld, HedeusnLbdh Liflellsn oBpid Fml
&ml CBTH6LBEHEE SULPMISBLILI(HLD BT HEN6T

DB BB H S U6TETSI.
QRIS DTFTRIGHH  FHLEB6MN0  BH6HSE
[AEIEWIC) (PEm6ULIL|L 63T SHeGI LIBIB6TLIEDL

QIPBIGHMS.. gsTen  whAH  (WwHréwiregerm &L b,
umeOLIewiensm  Ggpmed  Goum BHHL LD,  LFsHTen
Lo SLEUT6TD Guurggenrm Gamplsd (pwdl
oilelmHE LoBEILD Bouemev SUTUILILY FHLLI
GureBaIBe»B UK HOL (PenBLI LIGSHI U6,
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Sale of Priority Sector Lending Certificate (PSLCs):

With the approval of Board in its Meeting dated
01/12/2021 to participate in purchase and sale of
PSLCs, the Bank has sold PSLCs worth ¥6.412.50 crore
till 31/03/2022 which fetched Income of Rs.71.41
Crores. Category-wise, the Bank Sold PSLC-Small &
Marginal Farmers for 1,970 Crores, PSLC-Agriculture
for Rs.941 Crores, PSLC-Micro Enterprises for
297150 Crores and PSLC — General for Rs.530
Crores as on 31/03/2022.

Financial Inclusion:

Under the Financial Inclusion (FI) Programme the Bank
covers 142 villages as on 31.03.2022. Total BSBDA
accounts of the bank as on 31st March 2022 stood at
7.13 lakh accounts, with major share of around 5.72 lakh
accounts under Small accounts category.

9. Investments and Treasury Operations

During the year ended March 31s!, 2022, the Bank
achieved a turnover of ¥46.468.88 crore in trading
operations, resulting in a net profit of ¥72.36 crore, as
against ¥156.90 crore in the previous year. Sale of
securities from ‘Held to Maturity’ category was made to
the tune of 999.58 crore during the year resulting in a
profit of ¥20.90 crore (previous year %¥73.45 crore). This
sale from HTM category sale through RBI OMO buy
auctions and the same is excluded from the 5% ceiling
on sale of HTM securities.

The net investments of the Bank stood at ¥13,035.47
crore as on March 31, 2022, as against %¥11,703.21
crore as at the end of the previous year. The
Investment-to-Deposit Ratio of the Bank was 29.01%, as
against 28.57% at the end of the previous year.

The average realized yield on the investment portfolio
during the year stood at 6.74% as against 6.88% in the
previous year. The fall in the portfolio yield was due to
investments at current yield levels after steep decline in
yields during the year and comparatively lower returns
from investments like CDs and MF due to continuous
rate cut by RBI. The income earned during the year from
investments, comprising of interest income and dividend
income excluding income from RIDF was ¥822.46 crore
as against X750.41 crore in the previous year.

10. Foreign Exchange Business

The total merchant turnover of our bank for the year
2021-22 was %18,625.67 crore against ¥15,582.10 crore
during the previous year 2020-21. The profit on foreign
exchange business for the year 2021-22 was %37.32
crores against ¥29.35 crores during the previous year
2020-21.

(WeTEIflemodGIens SL6T FTfIHD ellBLIED6

amEulsT QuUESSET G Heorgd  01.12.2021
SINB BLES L SHH6D, (PTDIflNOSHINB  HL 60T
Freis elBusmer LBBID C&TaT(pH OCFLINISBEG
QIPRIE L Seiodulery, suma 31.03.2022 suenydhELD
. 6,412.50 Gamy eeBE@ (WeTIflend HiWB HL 65
FreipfBomEemen, elBmieTendl. @R@ei psold  ah. 71.41
By QUHLOTEITLD B 19U 6TT6T . BILES alBs
(petrniflemnto BL_63T FTEIIN BHIDBHEMTEN G| EilTGns]
eflougTds sLeiidemer . 1970.00 Gsmg eleugTuis
BLeB6T . 941.00 Bamy, GM BDICUSTRISST (0.
2.971.50 @My OBBID OUTHIEUTEN HL63IH6T eh. 530.00
Bamouim@Lb.

DI HBGLOTEN Uk BFemeu

SIMAOUMBGLOTE  umhid  CFemey  FHL GHlen
B BOH BRIEGH QHEHBUULL  FFTomSsT 142
UG, @SA LSS & 31.03.202260 7.13 0L FID
SlgliLenL.  CFLILIL| HMIEHGHHMEN  QUBIE  FemeTaeied
ugmofléalul @ - aumEBEH.  WPpHed  5.72  60LFD
Beidb@ei Fml CFLINIL SHewrds@enT@LD.

9) (1WHeSBEH6I OMBMID H(HELED HL GUIQEHEDBHEN:

31.3.2022 oMl (PIQEUMLUD  SI60TI960
AURSITRISH  DJFTHRIG  HL6T  USHIEIS6T  euTmis)
B euelladhdled h.46,468.88 Gamg  elwimumyd
CFuIgleTengl. GsilauenldhHden peold FL QW  E6VTLILD
0h.72.36  CamWITGD.  ((WHMSW  UBLLD  eh.156.90
Bamowit@d)  @eleubLLD  (PpHTe  STEOD  6UED]T
MUSH HBBHIW  (PpHeSHHefled  5.20.90  Basmg
@Georud  FLIQUiETONSHI  ((WHewSHW! (LD  ¢5.73.45
Bamguim@Lb)

wpHeSbaer  31.03.2022  oewim  m.13,035.47
Bamowtes @mEbaSH  (PHoSW UL  h.11,703.21
Bamg) (WHSBBERHGL WUl HHBGL o _eiten
aldlad  29.01% Foaisore o eengl.  (PHOSW
au(BLLD 28.57%)

@6IaBLD  QUBITL  STHamigwl LSS THIS6I
cpeold  BedL g  sgmafl  sumoTad 6.74%  (WhHmSHW
aumBLL  6.88% utgs Mgl eumdl  OsTLiFdwns
arly  ClEPsms GMBHSID LTEOLT BIE  oBBID
meulILF FTaisaeisd OFUIH (WSS I9BE aUhHeUTU!
(WPHeSBEBEHBBTOT  BIaBLLD  (PHeOL loBsTer  gymafl
QUHATU  GOBHSIBHES  SMITRISENTEGSID LIS B
OzTensule  eUCBLOTEND  [BLLL| — SLEWIged  5.822.46
Camwites 2 6ol  (PHMSW  UBHLLD  h.750.44
Baimig)

10) opBluw OFeomelsnt eenilsid:

2021 - 2022 syeniged  eumielufled oy
Ggevmeuemi euemflsd (5.18,625.67 2 6fTengl. ((PHwBHW
QLD  5.15582.10 Gamg) opEBw  QFevreusmi
aumiasHHe0 ST lgul  @e0mUD  EeieuTemrged (2021
22) .37.32 GamMguimd 2 66Nl
(PHemBL SLEwTIQ60 H.29.35 Gapmig)
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Our Bank has correspondent relationship with 405
overseas banks by exchange of bilateral keys under
SWIFT (Society for Worldwide Interbank Financial
Telecommunication). It facilitates smooth and fast flow
of communication in the international business. The
SWIFT arrangement has enabled the Bank to give
timely and efficient service to its NRI customer.

The total number of ‘B’ category branches that deals in
foreign exchange business is 39. Our Bank has the
necessary infrastructure to render fast and efficient
service relating to inward remittance and for crediting
the beneficiaries accounts on receipt of the foreign
currency funds in our Nostro accounts abroad.

Our International Banking Division, Chennai, provides
information on Foreign Exchange market and market
rates on the Bank's website to help the clients in
knowing up to date information on forex. Our Bank is
committed to increasing the Forex Business activities
significantly for adding good revenues to the bank in the
coming years. We have provided online Electronic
trading platform named as TMBFXBRIDGE for
concluding exchange rates to all our 39 authorised
branches and direct view access to 47 of our forex
customers. FX-Retail platform is provided to 11 of our
Forex customers.

11. Branch Network

During the year 2021-22, due to the RBI restrictions, our
bank did not add any new branch and the branch
network of the bank continues to be at 509 branches.
However, the bank added 9 new ATMs, 22 new CRMs.
It has also added 52 new e-lobbies of which are 4
mobile e- lobbies. The Bank’'s ATM and alternate
delivery channel network stood at 1,141 ATMs, 282
CRMs, 101 e-lobbies, covering 16 States and 4 Union
Territories.

12. Human Resources Development

As on 31st March 2022, the Bank’s total staff strength is
4,457 (including 38 contract employees) consisting of
1,932 Officers, 1,822 Clerks and 703 Supporting Staffs.
During the Financial Year 2021-22, 220 regular
employees and 14 contract employees were recruited
and 352 employees were promoted.

The Business per employee has increased from % 16.63
crore to ¥ 17.75 crore in the FY 2021-22.

The Bank is having an online e-learning Management
System exclusively for all the staff members called TMB
eSMART. Through TMB eSMART, we have conducted
16 online training sessions in varied banking subjects
like Credit, Forex, Recovery, Information Security etc.
6,167 staff members had undergone those training
programmes during FY 2021-22.

BLOFH UEIS o 605 SIeNal6VTN GRS HETHHE
oot Buiwmen LewiomBml OBmTene0 QBHTLTL DiewioliLfed
BmUugermed GleueliBT(B 660 o _giTem 405
6UMIE) & (GTHL_ 65T OxTLIY  Qameen  (PYEBH.  EHen

eLp6VLD GouefBTL 1960 HBEU6ED LfLOmBBmIS6IT
1O BallenyeuTHa|b BVGaITHaLD BLULSBE
JHIUTEBG). QUBRIBUTGT  GUTIYHENEWITENTEHEhHE

Fmphs wepuied Gsemeu Lflweyd 2 Heydleamal.

S6ileuTeni(p SIbBIW GFsvmeuemniluied
FHUBSSI Senenselell elawibmd 39 S5 2 6lengl.
BLOG] QUBIEIWLITEITG GleuafBTL 1960 B bHHSI
@bFHwuraiBe SI@IILILGLD LISWT &S GUMmIE)
GeualBT 96D  MEUHHHBGD BMBGHH OBHTenBHEMUW
Cubp Gsmewi o L GG uweeflser SaISSBE
siflsLors uflorBpid CFUIUSDBE GUBIESIU 65T
2 sfal Lol GUIHIOTaTSHTS 2 6iTengl.

BOFH RS SBBIW  OFeoTeusmi  HHeUEOHET

LOBILD FHendH 156VGUT RIS EDET GUMmI T 65T
BMeTLIHETHF 60 Geuefui® QU(HeUB
QUL Eb6M BUITEIITER 6ThEb(E) SIbBW QFevmaieun

BloVoUIRIBM6ET 2 L ISGL6T  SNHH  CBTeTeusBES
2 Falums o 6Tengl. [HOFH aumd SbBHW OFeoTeemni
aUTBHMDH SIFHHAULBET  cpeold  eumsluTest
QU(THEUTEML 2 WITHHUSBSH 2 MIF IEWCRINIES]
SbBHW  OFeureueml  SBISHTIL  QUDBLILL(BeTem  [BLD
& emerTE6iT LOBBILD 47 SIbBIL Ggsveuemn
UMY HMBWITONTHEHSE — auenllads  aldlsb  ofibg
Gasmeter TMB FX BRIDGE eteii3  Quuuifled SemewriLs
LG  6UTHBHBHEMD GUDEISLILL BelTengl. 11 SybmBiw
OFeureuenll  euTHmBWLITONTHEDEEG FX  Fmleueniasbd
SN GUIPMISLILIL (B6IT6NS).

11) devensel alifleursasib:

20212022 eu(BLSHFHO [BIOFH kS  LHBHTH
BHevenaemen  Fmdsalevenev.  QoTHd  dlemenaserier
stemtenilbenad 509 &G o _Tengl BHH euBLL 9
yHw  srelwmas  uewiiul Geurlt  QuibdHymiser, 22
yHw uewib QFasHHId BupdHrd  Cusad 52 yHw
B-eumLi e SIMLOHBLILIL B6IT6TE. SieuBsled 4
[BLLOT(BLD B-eurisenTaaLb 2 616N Sbgwim
(papeugitd 16 iBlevmiseT  mmId 4 ugefluer
IrCxpsmisefled eumdluler slLenwoly 1141 srefwme
LWL BeuTLT  SuibAmiser, 282 Ui OFaushsib
BupbdImiseT, 101 &-60MLEH6T 2 _6iT6re.

12) weigeaien Gobum’ BHHienm:

2022 b eu@LId mTF 31 6 eumidluled
Orsg eaflursefler eewranlibama 4457 S0, (38
QUUBS  eamOUITH6N o 'uL) @ 1932
SFsThser 1822 6(WHSHTHeT LBBWID 703 HT|
2amAUITHEHD  SILBGT Sbd  auBLSSe 220
BIbsy  eampuwisepd 14 @uubs  emfluTseEnd
B LI (BeiTerenTT. 352 26 AULITEHETHEDE)
GULDEELOT 6T ugHail 2 W6y GULDMRIBLILIL (B6ITET S

Q6UCBUT([H  2aMAUITEHEHSBTET  alemild  SleNe] eh.16.63
Bameuiled b h.17.75 Gamouins iHsfSHHl6mengi.

Bwg eumd TMB E-Smart eeiip  Senemiul
afl  Bmmed  GLEUTEIIENID  (LPHBEMU! LK GUHIE
2 AUITEHEHSHES — GUPHIGHBBSI. Bger cpeold  2021-
2022840 oI 6,167 emPuiisel LsOGeauml  6umis
UTLBISETTEl  SL6T, SbHw  OFeomeusni, &L e
LG (B BH60, Beneuri HBEUED LITGISMLILY
Gurepeumpiled 16 @ewewtl  eulfl  QUGLILBET  eLpsOLD
uuime  GQuBBIeTeTeTT.
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In addition to the above, we have tied up with reputed
training institutions like SIBSTC-Bengaluru (Southern
India Banks’ Staff Training College), NIBM-Pune, IIBF-
Mumbai etc. 381 staff members were trained in these
leading institutions and also other institutions like
IDRBT, Hyderabad, CAFRAL etc., during FY 2021-22.

Industrial relations in the Bank continued to be very
cordial during the year with frequent interaction between
the management and the Officers’ and Employees’
Associations and various staff welfare activities were
undertaken during the year. The Bank continues to lay
emphasis on developing the individual skills of its
employees and providing a healthy and cordial working
environment so as to get maximum contribution from the
employees of the Bank.

There were no employees who were in receipt of
remuneration above the limit prescribed under section
197 of the Companies Act, 2013 read with Rule 5(2) of
the Companies (Appointment and Remuneration of
Managerial Personnel) Rules 2014 requiring the Bank to
furnish a statement with particulars prescribed under the
Act. Since the bank is an unlisted company disclosure of
the details with regard to remuneration paid to its
employees as referred to in sub-section 12 of Section 197
of the Companies Act, 2013 read with Rule 5(1) of the
Companies  (Appointment and Remuneration of
Managerial Personnel) Rules 2014, is not applicable to it.

13. Inter Branch Adjustments

The Bank has continued to maintain a very good
record in internal housekeeping. The core banking
solution made it possible for the branches to balance
all their accounts and the tally balances up to March
31st, 2022. There was also timely submission and
scrutiny of the control returns, which was given
adequate importance at all levels with necessary follow
up.

14. Internal Control and Inspection / Audit

Risk Based Internal Audit system

The bank has put in place an effective and strong Risk
Based Internal Audit (RBIA) System. During the financial
year 2021-22, RBIA audits were conducted through e-
audit Module in 480 branches (Totally 516 audits) of the
bank. Submission of compliance reports and closure of
audits are followed up through the respective regional
offices. Besides, RBIA Audit has been conducted for 6
critical Departments (International Banking Division,
Treasury Department, Compliance Department, CPC-
Tirunelveli, CPC-Chennai and Service branch)

Credit Audit

For the year 2019-20, Credit Audits were conducted for
1,044 borrowal accounts pertaining to 197 branches.
Final certificates were submitted for all the 1,044
borrowal accounts.

Boguib, L6v L b uuime
Boeueiisenmer  SIBSTC —  Bangalore, NIBM —
Pune, IIBF — Mumbai o &wenCprih Seembal
381  emfuisensg —uwind  oefldaliul Betengi.
Guwaub IDRBT, Hyderabad, CAFRAL Gumeis oBm
Bpleuemiseied LuiBd eupmIsLILIL BeTengl.

amduled OFHTHOHIMB 2 BeYBH6T FilPHLOTS
OBTLIHSS. BHieuTsd, HSTRS6T  LOBEID — LamyHluir
FRIBHRIBET SmLCL Sdsly &MHmSHH LfoTBBRIS6T
BeoLOuBper.  Guwevid LevGaum eamfluli Heves FTIHS
Qawebum’ (b BLougHmBH6T CBOBTETONILLG  Feps
o anife] OBTLAHBH — STERILILL BETENFH.  CURIS LITESI
26| (\1LIT & 61T 63T SIFBLILIYUITET UkiserCenL
CuBIUBBHTH, Gielpsomer  Ceuemed LTTEHGL  GHLOMED
2 heutdhd, eamfluiseler SellulL  Hpeosenert
2 WiHHS QETMUsSBEG (WHBWHBieD eSB!
Guogitd  LeOGepI LamPuIT  HeveT FTIHS  GEFweOLTL (B
BLoUSMBEH6T  CBOsTeTemil’(p Fips 2 emiiey
QaTLihg smentILL (BeiTeng).

Pmeuemaset gl 2013 Ufley 197 wBmb
Bmeuer  (Bluiosr  WOBDID  Bimieuet el w66
oadwib) eld@er  201468Lg  euedTWenBHEG — GLosd
aumIBluilen FIDLIGILD 6Th 3 261 AUI(HEBGHLD
UPmISLILLafledens0.  aumid @ ULIQWeIL LLLTS
B BIGUETLOTH60TE0 2aTIAUlTael FLOLIOMD LB eumigselT,
Bmever gL 2013 Ufley 197 o L19fley 12 wBmib
Bmeuer  (Bluisr  OB@ID  Bimieue  Liewfluwimeriiaerr
oargluib) aig 201461 Lig GeusfluiL CxHemeuuisdensv.

13) dlenenehddlent GUILITET 6wl @ EHemer
gilumt &se0:

amBWTEE  HemensEnsSmL Gl o _eien
BLOUQSHMBHMT  QRIGUBSHSHIUH0  HMLLIQSHEGLD
Ffpiy FHerewwentl OFTLiHEH BMLLNYHH  eUHBMBS.
Hemendell  DMAHHID 100% NF5Cwas  CosTeILITHET
CPeULD  @MEISBLILIL L ST Lwenmss 202210 SemiB
LM & 31 Bz wiem DI SHSBILD Gm
Gewiwi Gefener. o Ml CBIHHled  HlewensEndE
BevLuieomen  UBDLI  aure] SMHGHBeNd FHBEHTEIB
alHHLTFRIBmT HWIBLIYSHH60 LOBHID [HEVIHEUBENET
(€ CFUI%H6e0 6TRIEH 61T aumisuilen
S LgSaLILI(HE T e.
14) 2 sl GuuIG. uuie] BB SHawnldms:

BLIFTHS 2 6MHmiHmed SIenLOLIL:

RIS o midHlwimesr LOBEID FHpenLow e
BLisMhHE 2 sFHamisms SimwlmL OCEBTemB(heTengl.
2021-221b euBLSH0 480 &Hemendsll OLOTHHD - 516
60011 BN BBV o] FhSH 2 6liGHenllbensd,
erHenibens  cpeold  Sule] GCoBOSTeTeNLILIL BeiTeme.
16 ONfEmBUTd BBHBGL GemBHemen FMOFUIHEO
BBID  SHWISMBMU  (PYSSH  meusHHe0 GCuTaTBem6
SIbBHD Ly gslw DIQVIGUGVEMBIH6IT eLpGULD
SHERIBTENTSBLILBEBSI. BLoguild BLiFTiHS
o sipemibemas 6 FHlewmaeicy  CBOBTeTENILIL L S
(International Banking Division, Treasury Department,
Compliance  Department, CPC-Tirunelveli, CPC-
Chennai and Service Branch)

sLaT eupmidL et CoBumienes OFuiseo:

LT eupmdw et  GCupuriemel  GFuighed
Fanlldmad 201920 opewiged 197  Hemensefled 1044
BMEGHBEHHE Hmibma BLSSULLL . SiFHed 1044
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During the year 2020-21, Credit Audit has been
conducted for 738 borrowal accounts in 140 branches.
Final certificates were submitted for all the 738 borrowal
accounts.

During the year 2021-22, Credit Audit has been
conducted for 465 borrowal accounts in 154 branches.
Out of 465 borrowal accounts, branches have submitted
Final Certificate for 433 accounts.

Concurrent Audit System

The bank continued to have the system of Concurrent
Audit through e-audit Module, which covered 189
branches and important departments. Concurrent Audit
has been recognized as an important tool of internal
control and is in force at major branches including all the
39 ‘B’ category branches designated for forex business.

Further concurrent audit is implemented in the following
important departments (11 Departments, 2 CPC'’s, 4
Currency Chests and Expense audit at other state
regions) International Banking Division, Treasury
Department, DPS Cell, Transaction Reconciliation at
various divisions of ITD, Chennai Service branch,
Accounts Department, Establishment Department,
Planning and Development & Resource Mobilization
Department, Expenses approval of ITD, Central
Processing Centers at Chennai and Tirunelveli & all the
four Currency Chest. Submission of compliance reports
and closure of audits are followed up through the
respective regional offices / departments.

Information System Audit

An Information System audit cell has been established
under Inspection Department as per RBI guidelines.
Information System audits were conducted at 480
branches along with Risk Based Internal Audit, 9
Departments and 12 Regional offices.

A process for continuous offsite monitoring (OFMS) is
deployed by IS audit cell. Under a software tool based
supervision process, certain key and vital areas are
subjected to offsite monitoring.

Every year, critical Information systems deployed in our
Bank like Core Banking System, E-Banking, Mobile
banking, ATM, RTGS, Treasury, CTS clearing process,
Server, SOC, HRMS and network infrastructure etc., are
subjected to Information Systems audit by an external
auditor.

Management Audit system

To assess the robustness of the systems and
procedures established in various operational units in
the Bank and to have an oversight on the effectiveness
of the management, various departments at Head Office
and all Regional Offices are subjected to Management
Audit once in two years.

BL63T 6T BEHDHEG D Buig Freif Bipasert
FLOTUILISSLILIL L 6. 2020-211b SLETY60 140
Hewenwefled 738 FLT  BWBGHHET  HewldHnd
BLSHSIILF. DIFe0 738 BLIT  BHWISHEGHDBEHBEGLD,
Omgd FTAMISHS6T  FOTUINSSILL (BeTerer.  Gogvid
202122840 oewi(, 154  dewenmefled 465 BHLew
FHEEGHDB6T Hewlbend QFIWILILL BeTengl. S0 433
BHL_6HT P61 G B ETHDHE Ol FTESISLD
FIOTUILNS B (H6iT6renT.

2 | MISGLET Hewllbemnd SIENLOLIL:

LD QUMBIE 2 | (&L 60T
FHaflbmd CFUILD B -FHanlldmds (B CHTLiHEI
CaTewigBbSma. BH 189  eaumd  Senensementd
LBBID (PSS HOBHMETU|D 26Tl S
2 | MBGLAT  HWEMB 2 6THLBUUTLIQET Qb
&AW sHOIWTS  SEISHAESIULBeTongl. bW
GFeomeuent euaflBHHBHTE HUILOGSIULL  SiDTSHHI
39 B oums dmensepld BB (LpdawLomer

Heweonsefend BHenL(pewpuied o 6iTengl. BGoguitd
2 | BGLET  GBOsTeTenILBD  SHewildmaLTarg
LTeBT6u(HLD (pSEWG HlenBH6160

SILOUBHBLILL Boitengl. (11 giewpasen, 2-CPC’s 4 -
Currency Chest ) giGeougs  eumd ey,
HHOVSHIMB  9.LT.61610, .19.19. OFeTener  BFemeu
Hlenell  HEMIBSGSHINB,  GOBTLINT  HiewB, S L LOL 6D
oBm  GubuT®  BBID  eueTHIGET  Sjewll S ed
FHmB CFevaled @LILIH60, £2.9.19., OFeiener.  LOBBID
FHHOBeOGauaIuTsd o _6iTer G W GFweoTds
MLWEIHET — DDewhdH — DPEMBHET  FOTLILNSHH60
OBDID  HWISEMBHMET (PSS MUILS  DbHHD
MImhaWw  SIEIeUGVHRIGET /| SHIEDBBET  eLPeVLD
UeruBprLGaIBs.

HBEU6L SIGMLOLIL| FHewlldbens:

flgiel  eumaluler auflam GHedely U]
SHmBUleT S P HHeUed DML Hewldms 6laed
B BIeUILL (BeTTen ). BLigmhHS o eigmidsms 9
FHIMBH6ET  LoBEILD 12 LIHAW  SIEVIeUEOBMBIBETHL 63T
480 Hemenmeiled LOBWILD HHEUD SIGMOLIL]  HEWNHMB
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During the year 2021-22, Management Audits was
conducted at 2 Regional Offices (Thiruvananthapuram
Region and Mumbai Region) and 8 Departments
(Operation and Service Department, Risk Management
Department, Credit Audit Monitoring Department,
Discipline and Fraud Monitoring Department, MIS
Department, Human Resource Development
Department, Establishment Department, Inspection
Department and Accounts Department.

Revenue Audit

Offsite revenue audit was conducted in all the 509
branches. Out of which, no revenue leakage was
observed in 5 branches and for the remaining 504
branches audit closure was ensured through their
respective Regional Offices. A total leakage amount of
Rs.1.00 crore was identified and recovered in the offsite
revenue audit for the calendar year 2021. An
appreciation letter has been sent to all the NIL revenue
leakage branches.

15. Vigilance

The functions of the vigilance machinery of the Bank are
broadly divided into 3 types, viz. preventive, predictive
and punitive. The Vigilance Department undertakes a
study of existing procedures and practices prevailing in
the organization with a view to modifying those
procedures or practices that provide scope for
malpractice/fraud perpetrated by the staff members and
also finding out the causes of delay and the points at
which the delays occur and devising suitable steps to
minimize delays at different stages. To educate the
employees of the Bank, the Vigilance Department brings
out various fraud awareness circulars and conducts
training programmes periodically. As a part of creating
awareness, ‘Vigilance Day’ is observed on the 315t of
October every year.

The Vigilance Department plays a vital role in the
implementation and follow-up of the directives and
guidelines issued from time to time by Reserve Bank of
India. Upon the directions of RBI, Vigilance Department
has also formulated/implemented a Vigilance Policy
from 13" July 2011 and the Policy was lastly reviewed
on March 15, 2022. The ‘Whistle Blower mechanism is
being actively encouraged as a tool for better
governance.

16. Customer Service

Customer service is an important part of maintaining on
going customer relationship, which is a key for
continuous business growth and to retain the customer.
The Bank is well known for its good, courteous and
effective  service to customer and constantly
endeavouring to meet the expectations of the modern
day tech-savvy customers by introducing new and
innovative products for seamless digital experience.
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As per the provisions of the Internal Ombudsman
Scheme 2018, we have appointed Dr. D. Sivaguru as
Internal  Ombudsman and he took charge on
29.05.2019. The Internal Ombudsman examines
customer complaints which are in the nature of
deficiency in service on the part of the bank, that are
partly or wholly rejected by the bank. As the banks shall
internally escalate all complaints, which are not fully
redressed, to Internal Ombudsman, the customers need
not approach the Internal Ombudsman directly.

17. Technology Advancement:

Our Bank is taking various steps to provide technology-
enabled products and services to customers by adopting
latest techniques in technology. Banking Services are
extended to our customers through Branches and ATMs
by using multiple network technologies such as MPLS,
Leased Line, VSAT, GSM and VPNoBB with redundant
connectivity. As an alternative to traditional Branches /
ATMs, the digital services are seamlessly offered to our
customers without any disruption through various
delivery channels viz. Internet Banking, Mobile Banking,
AEPS, IMPS, UPI, Point of Sale terminals, Cash Deposit
Kiosk, Passbook Printing Kiosk, Cheque Deposit Kiosk,
Product Information Kiosk, WhatsApp Banking, CTS
Positive Pay System, BBPS in Internet Banking, Green
Pin in Internet Banking, Rupay Select Card, Enhanced
Card Security for Debit Card Management, e-Mandate
Authentication using Debit Cards and Internet Banking,
etc.

The availability of the services of all the alternative
delivery channels to our customers is ensured by way of
active monitoring and attending to outages if any
instantly.

Core Banking:

Our Bank has implemented “Finacle”, the Core Banking
Solution in all our branches. Core Banking Solution (Ver.
6.x) was implemented during 2001-02 and its major
migration v7.0.25 was carried out during March 2014.
At present, the Bank is in the process of migration to the
next version of Finacle (Finacle 10.x). The Bank has
1,423 ATMs / CRMs as on 315t March 2022.

Recently we have upgraded network bandwidth of both
primary and secondary links at branches and other
offices to provide uninterrupted banking services
through all type of delivery channels.

Internet Banking:

Our Bank has introduced the Internet Banking facility to
customers during November 2008. Currently the
eBanking facility has been extended to all our
customers. We have also tied up with multiple Payment
Gateway service providers for extending utility bill
payment services to our customers. We have also
introduced Corporate Net banking facility to our
customers with maker / checker facility to bring in more
security to the transaction initiated by corporate
customers.
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Years of Trust - Customer always First

Facilities provided to customers through Internet
Banking includes RTGS, NEFT, IMPS, Opening of
Deposit Accounts, eCommerce transactions, online tax
payment, online bills and utility services payment,
scheduled payments, etc. One-time password (OTP) is
provided as dual factor authentication to carry out
transactions in a secured manner. Recently we have
introduced Captcha in our Internet Banking application
to differentiate login attempts made by Humans and
Robotic software which would help to avoid DDoS
attacks. Payments to TMB Credit Card dues and

Prepaid Card Top-up facility are also provided through
Internet Banking. Also there are other facilities like
offline statement, management of limit for debit card etc
provided through Internet Banking.

Mobile Banking:

Mobile Banking facility has been enabled in Android
Mobiles and Apple iPhones. Mobile Banking
registrations can be done at any of our TMB ATMs and
through Branches. By using mobile banking facility,
customer can perform account/loan/deposit inquiry,
transfer of funds (Within TMB/NEFT/IMPS), Deposit
Opening, TNEB payment, Mobile Recharge, Cheque
Book Issuance, ATM Card Blocking, Cheque Status
Inquiry, etc.,

UPI:

Unified Payment Interface service is available for our
Customers. They can download various UPI Certified
Third Party applications like BHIM for Android mobiles
and Apple iPhones. Customers can transfer funds,
initiate Online Payments, pay using QR Codes, pay in
BBPS (Bill Payments), initiate IPO transactions and
more, by linking our Bank account into any of these
Third Party applications.

Server Infrastructure

Bank's Server infrastructure is maintained at primary
(DC - Chennai) and secondary (DR Site - Bengaluru) co-
located Data Centres. We are having Physical, Virtual,
Hyper Converged Infrastructure and dedicated Storage
devices.

Hyper Converged infrastructure installed at our DC and
DR locations which is a three node cluster arrangement.
It provides high availability, high scalability, cost
effective, improved workload performance and occupies
less in space.

Storage Infrastructure was upgraded from SAS to Flash
storage to get high performance in Core Banking
Solution (Finacle). It is scalable for our future needs and
high availability.

Security Infrastructure:

Bank is having Endpoint Detection and Response (EDR)
system to protect our infrastructure from Malware and
Ransomware attacks. Also, we have implemented Data
Loss Protection (DLP) which facilitates to block / alert
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transmission of data based on sensitive keywords
across intra / inter network infrastructure. We are also
having Firewall, Intrusion Prevention System (IPS) and
Intrusion Detection System (IDS) to protect our network
from external threats accessing through internet.

Further, Bank has setup Security Operation Center
(SOC) under the direct control of Information Security
Department where the following tools / components are
installed to monitor SOC operations.

1. Security Incident & Event Management (SIEM)
2. Database Activity Monitoring (DAM)

3. Privileged Access Management (PAM)

4.  Web Application Firewall (WAF)

18. Product Innovation, New Products and Services

Major initiatives during 2021-22:

Introduced Flexi Current Deposit scheme
Launched TMB New Mobile Bank Application
Launched new loan product “TMB Rental 100”
Launched new loan product “TMB Pharma and
Health Care +”

Launched Virtual ID facility

e We have made tie-up arrangement with vendor
M/s.One 97 communications Pvt Ltd (Paytm)
for supplying Android PoS terminals to our
Customers.

e Introduction of VISA credit card namely “TMB
Titanium Credit Card’& “TMB Platinum Credit
Card”

e Introduced of Centralized Account Opening
solution for New Savings Account — Individuals

e 100" E-lobby opened at Thoothukudi on the
eve of our Centenary Founders’ Day.

e During launch of Centenary year celebrations,
the Finance Minister flagged off ‘Mobile
Digilobby’ vans (Mobile Digilobby vans are
equipped with Cash Recycling Machine and
ATMs. Customers can deposit and withdraw
cash and update their passbooks in their door
steps).

e Introduced Video KYC application for Savings

Bank Account opening to resident individual

customers at their convenient place.

19. Awards / Ratings obtained by the Bank:

v" Our bank has received the following awards
from PFRDA during the APY Review and
Felicitation meeting held at Chennai on
04.10.2021
1.APY — Leadership Capital(3.0) — Exemplary
Diamond Award(JAN-FEB 2021).
2.APY — Big Belivers (3.0) —Award of Par
Excellence(MARCH 2021).

v World HRD Congress awarded TMB Ltd., as
SOUTH INDIA BEST EMPLOYER BRAND
AWARDS 2021.
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Digilobby’ Vans Qg DIDFHD
Ozm_mdmeussiinl L g ‘Mobile Digilobby’ Vans
ATM / CRM Machine eugd  QaTewiLgi.
QUTIQHMSWITANTHET  ShIE6T  aibaealGn  LmsHms
ahdsaDd, GLiurdl  Gsuiweyd Passbook-  enuws
CubLEHSHMD (PIguiLD)

Video KYC eausdoow Gaflly asomdg OFTLmis
afl(BLoLLD g@ﬂmunm@&@ sulaprajaémmsngu

PFRDA @&iLib  (biogl mjrmaﬂ APY Review and
Felicitation Meeting 04.10.2021 o Gaeaenenuisd
BewLOLIBMB Gungl BB 6L al(haIBeme6T
GuBBIeTeNSI

APY- Leader ship Capital ( 3.0) Exemplary Diamond
Award (Jan — Feb 2021)

APY- Big belivers (3.0) Award of Par Excellence
(March 2021)

world HRD Congress ®og aumdse “South India
Best Employee Brand Awards 20217 ealmens
QULDRISIU6TTETE]
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v State forum of Bankers’ Clubs (SFBCK), Kerala
awarded TMB Ltd., as SECOND BEST BANK
AT NATIONAL LEVEL UNDER PRIVATE
SECTOR CATEGORY FOR THE YEAR 2020-
21.

v" On our Centenary Year, we have reached the
mile stone of ISO certification for 100 Branches
/ Departments, of which 48 Branches /
Departments have received ISO certification
during the FY 2021-2022.

External Rating:

During the financial year 2021-22, CRISIL renewed the
rating for the Certificate of Deposit programme of the
Bank for 1,000 crores as A1+ (indicating “Very Strong”
rating).

20. Risk Management

The Bank has a proactive approach towards Risk
Management. Its risk philosophy involves developing
and maintaining its banking activities within its risk
appetite and regulatory framework.

The Risk Management Architecture of the Bank
comprises of an Independent Risk Management
Organizational structure at the Corporate level, Risk
Management Policies, Risk Measurement Tools and
Risk Monitoring and Management Systems. The Bank
has a well-defined risk appetite statement and all the
banking functions are dovetailed to the risk appetite
statement.

The Board of Directors of the Bank is primarily
responsible for laying down risk parameters and
establishing an integrated risk management and control
system. The Board of Directors is supported by a Sub-
Committee of the Board known as the Risk Management
Committee of the Board (RMCB), which in turn is aided
by the Asset Liability Committee (ALCO) and the Risk
Management Committee of the Executives (RMCE).
The executive level Committees are headed by the MD
& CEO of the Bank. The Bank’s RMCB reviews its Risk
Management policies and recommends to the Board for
approval. The Board also sets out limits taking into
account the risk appetite of the Bank and the goals set.

Our Bank has been proactively conducting internal
assessment of adequacy of capital, liquidity ratios and
leverage ratios in accordance with Basel-lll standards.
The Bank’s capital position is in compliance with Basel-
11l expectations, well above the minimum requirements.

21. Board of Directors

The Bank’s Board as on March 31st, 2022 consists of 12
Directors, the composition of Board was:
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v

“Second best bank at National Level under Private
Sector Category for the year 2020- 2021”7 el®ens
State Focum of Banker’s Club (SFBCK)
QULDBIENL|GTENT ).

100 6ugl ouewi(B  [BOKH  GUEIE

Kerala

100 &Henenmenr /
oeiesnisear  ISO  Certified 6B enL0e0B60M6D
Sleunsed 48 Blenerab6lt /
Sleeanisensd 1SO  Certification  Bl@wimewi(h
2021-202260 GUMBLILIL B6TETS).

6TL_IQU|6TT6TT &)

WANIG :
BHHwremi® 20212260  CRISIL  mimieuenid
LD auEdSHTen @b 1,000 Camghsmen “eneuliL]

gmafis  HlLsHear” s wHilemr  Al+
(indicating very strong) ei& LI5S
20) @10 Goeurewmiento:

B  aumBSwTen  GLT  Gusomewtentoudest
(Lpest L6 &M SIEDIG(LPENBENLL MBLIT6T([H
BB RS PUERIGLPB elHsEndES o L UG
HOHG gnU @  SCITaEwioTer  BeuTsSTene
2 (HeuTha ugmof &gl RIGRIEE QUM UTN63T
QameTenaulmELD.

GosoTewTend  BLLEMWIL  @(h  SHBHHBTLOTET
L Gevrewientd SjemolienLl  CBTewIBeTeTGI. &L
Guosurewionto  GdmeTensd, BLT eI B H([HOIBH6NT,
LT sausTewilil LBBID BieuTms ey, @i
Cam UThaEhHE o UL eumid  GFuweoUmL 19ene
2 M QFIW aumEWTEIH BTG 6eUMTLDBIGSIILILL

oL SIPHMB LoBEILD ST ETLOT6ET oL
GFwedLImL 1genen Gt (HeTen ).
Q(HMRIB MEMIHFH e BLo6VTEuTENLOEMLI

Ppesed S BILESSISO WBKID QLT SieTeysenen
GOBHHeL  FlWlemey  euEIE QUISGSGBT G pailes
(WSO  GUTBIIUTGLD. Bieuts  Geler Hieneuwr
Gweuter @  Geumamienod@(p WBBID  QFTHS
CuTEI G SpFwemen FBifeuTs BUISEGBTHEHSE
Hlenewt Lf&esienr. Bifeural e Blemeouiled
BenLOUBID eukidulesr @i Gesorewieno Gy @i
Gsumewtentd  OETeTeNSemW  PUILHE — SieflILIGHIL 63T
@Li  Geremienod@ — HTEVEUMTWNN  SIDLDSHSH60
LBEID  SBBSTE  SHBET  DPHe  SpElLIBEBULD
Biieudsdamer. @i b LOBBID  SUWITS6TLOT6T
BLiT QFweUTL 19neT CBTasI(BeTeNn ).

BLOBHI  GURISILITENS  (P6T  BLAUIGHEHMBULITS
ureroed 3 smmpiidmesdeier Ly cpeoser  BoHeme,
LenTlILpss  alSSMIE6T OBDBID URIS (PeSHaISHIHBES
o L abaTel  aldsnsmen o 6MpdHih CFuidBg.
GUMIE UTesT CLPEOSHEIT & FHLD LIT6r060 3
el (LpenmaerieiLily BxemeuliLiBLD SDOBHSLILF
SleTemal @l SIFHEBLOTH 26Tl

21) QUIS@GHEISH6T GHAD:

IS QUISGSBT G WmiF3l, 2022 eyl
12 BUsEHTEmeT o 66Tl Sa6Tengl. Blifeura
BusGHT BBID Hewevemld Hifeurs  SiFsTh  Hally
SIMNNHFH  BDUSGHBTHEHD  OFWeOFTIT IS GHTH6IT
LU 6T
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Sector Represented [ Area of specialized

6 | Tmt S.Ezhil Jothi

7 | Thiru N.Gopal

S.No Name
knowledge
1 | Thiru K.V Rama Moorthy | Majority - Banking
2 | Thiru A.Niranjan Sankar | Minority sector
3 | Thiru P.C.G. Asok Kumar | Majority-SSI
4 | Thiru S.R Asck Minority
5 | Thiru C.Chiranjeevira Majority sector (Accountancy as well as

Finance) {Independent Director)
Majority — Corporate Law
Director)

REl Nominee

(Independent

& | Thiru K. Nagarajan

Maijority — Law, Agriculture and Rural economy
{Independent Director)

9 | Thiru D.N.Nirranjan Kani

Minority

10 | Thiru B.Prabaharan
11 Thiru 5.B Suresh Kumar

Minority sector {Independent Director)
RBI Nominee

12 | Thiru B.Vijayadurai

Majority — Accountancy (Independent Director)

All Directors, other than Managing Director and CEO are
non-executive Directors of the Board.

The composition of the Board of Directors is governed
by the Banking Regulation Act, 1949 and the
Companies Act, 2013. The Board comprises of 12
Directors as on 31.03.2022, with rich experience and
specialized knowledge in various areas of relevance to
the Bank, including banking, accountancy, small scale
industry, agriculture, law and corporate law, etc., Except
the MD & CEO, all other members of the Board are non-
executive directors and five directors out of the total
twelve directors are Independent directors. The
declaration of independence has been obtained from the
Independent Directors as required under the Companies
Act, 2013. All the independent directors have registered
their name in the databank of lIICA.

The remuneration and other perquisites paid to MD &
CEO and the sitting fees paid to other Non-Executive
directors of the Bank during the financial year 2021-22
are disclosed in Corporate Governance Report.

22. Changes in_the composition of the Board of
Directors and other Key Managerial Personnel

Your Board reflects a balanced mix of experience and
expertise across banking, financial markets, economy,
risk  management, finance, credit, information
technology, human resource management, small-scale
industries, agriculture, rural economy, and law.

During the year the following changes in the composition
of the Board of Directors and Key Managerial Personnel
has taken place in your Bank during 01.04.2021 to
31.03.2022
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BUEGHT  GIREUTH UK QIEIG(LPENBF
FULID 1949, Blmeuend FUL1b 2013 OBBID eUBISULITED
gBmIs GsTeteniu’ L Hipeuer Qevidbs BLEHMS 6l
YR gL B (LpenBHETHHE) o Ul
o _(HUTSHELILL BelTengl.  QUISGSHT GpeauTeidh FABbhs
Si@ILeUD BB auEESuIwed  Sdemddlwed,  Fml
Campssatar  Hews, eleugmuid, UL  Gurem
LeoBaupl FHiempHelled aumid FTiHLH FBUY  SisleyL et
galgl 12 BuisGbisemer Gameam(herendi. Blieura
Bus@pT  Healy BB QUEGHISET  CFuwedaTT
BUWEGBISH6T  SLEUTTEHET. 12 BQus@piseisd 5

B GBTH6NT & 63160 & 6M & ULIT 60T BUISGBTH6T.
B mIeueTdF FLLLD 2013681LII9 601601 FENSFLITEIT
Buis@piseflL b IGO0 GuIBLILL B6iTeN .
Sl FmFLTar  QUSSGHTHET — SEIB6T  GLweny

;.2.8.g.0l60 LHe| GFuigleermet.

202122 @FHwmentgesd  Miteutas  BUISGBIT
BEID  QFwed FTIT  QUISGETSEHHE —IPBISLILIBHLD
oD BB BBT IFIMBEHET HNleueT Eewihs
Spfsmauied GeueflulL (Ll Geteng.

22) QuisGpisellsr @&  wBpub 198 (1pssul

Biosuramiento Lemiulll $Hded (OTHBBHIGEN:

BusepT  Guareig  ABbs  Si@ileud
BB eurdulwed, CQuTmHeTTSTILD ST GsvTewTento,
HH6Ue0  OFHTHOBI LD, Leigeuen  Gosomewmientd, Fmi
CamPesaTear  Hleop, alleugmud  LB@ILD  FULLD
Gumetts  LIsOBoumI  HlewBHETED eumE  FmihS  FmLiy
mlewTenTfley CBTEmIL QUTHEMENT 2_6IT6NL Sl 6ITeNHI.

@bs  BdHwrewngsd  (2021-22)  Ueneu(mid

OTRISHEBET QUISSBTH6T G BB UB (WpsHéw
uewiuiiLggled GLoBOET6TOTLILIL L 6T




' Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

100" Annual Report 2021-2022

Nst;_ Name of Directors Designation AEE:;;:;:: | T:e:ﬁ::: d"t
1 Thiru K.V Rama Moorthy MD & CEO 04.09.2021
{Re - Appointment)
2 Thiru C. Sukumaran Chief Financial Officer 07.05.2021
{Deceased)
3 Thiru P. A Krishnan Chief Financial Officer 03.08.2021
{Appointment)

23. MANAGING DIRECTOR AND CHIEF EXECUTIVE
OFFICER (MD & CEO)

During the vyear, Shri. K\V.Rama Moorthy (DIN
07034994) tenure came to end as the Managing
Director & CEO of the Bank at the end of business hours
on September 03, 2021, upon completing 3 + 1 years, in
accordance with the tenure approved by the Reserve
Bank of India. Shri. K.V.Rama Moorthy has provided
outstanding leadership and has contributed significantly
to enable the Bank to achieve phenomenal heights.
Considering the contribution of MD & CEO to the growth
of the Bank in these years under challenging business
environment, the Board of Directors has recommended
his continuation in the office for a further period of one
year till 03.09.2022 and the same was approved by RBI
vide its letter dated 29.06.2021.

24. Appointment of independent directors

Thiru K. Nagarajan (DIN: 02274426), Thiru B.Vijayadurai
(DIN:  07403509), Thiru C.Chiranjeeviraj (DIN
08730382), Tmt S.Ezhil Jothi (DIN : 07772888) and
Thiru. B.Prabaharan (DIN : 00209875) are the
Independent Directors of your Bank.

Thiru K. Nagarajan (DIN: 02274426) and Thiru
B.Vijayadurai (DIN: 07403509) have been appointed /
ratified as Independent directors of your Bank for a term
of 5 years in the last Annual General Meeting held on
28.10.2020 w.e.f 19.01.2018 till January 18, 2023.

Thiru C.Chiranjeeviraj (DIN : 08730382), Tmt S.Ezhil
Jothi (DIN : 07772888) and Thiru. B.Prabaharan (DIN :
00209875) has been re-designated as Independent
Directors of your Bank in the Board meeting
dt.16.07.2021 and 03.08.2021 respectively, subject to
your approval in the ensuing Annual General Meeting, to
comply the listing requirements and RBI guidelines.

Pursuant to the provisions of Section 149 of the
Companies Act, 2013, the Independent Directors have
submitted the declarations that each of them meet the
criteria of independence as provided in Section 149(6) of
the Act along with Rules framed thereunder. There has
been no change in the circumstances affecting their
status as Independent Directors of the Bank. In the
opinion of the Board, the Independent Directors possess
the requisite integrity, experience, expertise and
proficiency required under all applicable laws and the
policies of the Bank.
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202122 semiiged  1f K. Vogmoewigg  (DIN
07034994) @pHw faiel eumsdwmed omissflodsiiul L
ugaldsresder Ly 3+ SemBSeT  HenpelenL b
Bleweouied Gl tbuim 03, 2021 oy euewilas Gy
wgeled  aumduler  Pieutes  QWESHT  LBHBID
FHmevemlo  Bifeuts  oiFsmilunes useld  smeold
(PIQAIDL[HSHSB. nf K.V gmoepisd) SleUTaH6IT
NaFABHS HMEVDSBHIUHMS  GULDBISIGTETTT  LOBHILD
QM OIBLBLOTRT  ©_WITHIGMET DDLUl SHenllFLoTd
LIBIB6 SHBI6NT6TTT. Foureuren  aUemBF  @L60eVID
am@ulear  eeiFdbg Mieurs  @us@GHT  BBID
SHMeVemID BlfeuTs SiFaTiufes LmisaflemnL  SheHHed
Oameni(h, BQUISGSETH6T G 03.09.2022 sueny Gogvitd
QM  UBLSHMETET DVl SHH0  CHTLHSI
Bmsse ufbsleny CFuigleTens wBBID @b Mame
aURISWTL 29.06.2021 GaHullL OB Hl9HHS 6Ly
RLILHED GUIPMISBLILIL L G).

24) g FuITer Auish@hiserlen Huilerid:

Fw. K pragregen(DIN:02274426),
#Hp.B.algwigieny(DIN:07403509),  &.C.ayehFalyme)
(DIN:08730382), &pod).S.enpe0 Ggargd (DIN:07772888)
woppi  SHap.B.dgurasyer  (DIN:00209875) &G
GumIES U5t 601607 &F M UITET BWSHGSHTH6I.
S K. prasgregen(DIN:02274426) LoB@ILD
FHp.B.algwigieny(DIN:07403509)  ojeuitast  28.10.2020
S HLOUBB  euBLIBST  QuUIHIS gl L HFHe0
SaupL  STeSHME 19.01.201860 SmbgH  18.01.2023
ey RSl  SHellelFmFwTen  QUISEBTH6NTS
Budssiul Lenm /| Smidafsasiiu L e

Hp.C.&yehFalyme (DIN:08730382),

Fmwd.S.enfled  Ggrgl,  (DIN:07772888)  Bmid
& w.B.gumesiyest (DIN:00209875) Hestell Feng
Bus@biseTs BieuTsd G cpsors  16.07.2021
LOB3ILD 03.08.2021 DI oI PTNE )
QeI (BeNT6rent. Bbs BILILOGHTLD RBI
aldpemasd o Lul®G  Gawwiul Bereng. Goguild
BOLOUB  @bSIm  uBLIHAT  OUTHIHamL L &Hde0
uused QupliuL  GeuewiB. HpHH mwwerd RBI
alFpempdEe o Lul®h  CFuwiul BeTerg). Gogyitd
BOLOLUB QBHSHEB aUBLIHHT CUTHIS &nl L5360
@UILHeL GupriuL Geuemt(hid.
Bmieuend gL, 201361 g fle) 14961 elHdbE
BQemmis  QueGbiseT 5 Gumb o CLifley  6-60
GOILIL LU Beitern el g6y FHmidbeilest
LysLandhend  FOTILNSDHI6T6TeT. FH601601 FemaFUITenT
Bus@biseie Bavevenw LTSS  @bhBlenevseres
6hd  LOTBBIPL  ER60EM6V. BusGET  Galet
sHSFeLY aunduier OsmerenssBaBL  @heLILTH,
SIDILIOULD, BLENISGSHIID OBBID HBENID  DIHETHHID
Sl FenFuITer QUISGHTHEMNLLD 266l
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25. Woman Director

In terms of the provisions of Section 149 of the
Companies Act, 2013, the Bank has appointed Tmt. S.
Ezhil Jothi (DIN: 07772888) as Woman Director on the
Board of the Bank.

26. Directors’ Responsibility Statement

Pursuant to Section 134 (3) (c) read with Section 134
(5) of the Companies Act, 2013, the Board of Directors
hereby confirms that:

(a) In the preparation of the annual accounts for
the financial year ended March 31st, 2022, the
applicable accounting standards had been
followed along with proper explanation relating
to material departures;

(b) We have selected the accounting policies and
applied them consistently and judgments and
estimates made are reasonable and prudent so
as to give a true and fair view of the state of
affairs of the Bank at the end of the financial
year 2021-22 and of the profit of the Bank for
the year ended that day;

(c) We have taken proper and sufficient care for
the maintenance of adequate accounting
records in accordance with the provisions of
the Companies Act, 2013 for safeguarding the
assets of the Bank and for preventing and
detecting fraud and other irregularities;

(d) We have prepared the annual accounts for the
financial year ended on March 31%t, 2022, on a
going concern basis;

(e) We have laid down internal financial controls to
be followed by the Bank and that such internal
financial controls are adequate and were
operating effectively; and

(f) We have devised proper systems to ensure
compliance with the provisions of all applicable
laws and that such systems were adequate
and operating effectively.

27. Details of contracts or arrangements with related
parties

During the year under review, the bank has not entered
into any significant material transactions with related
parties, which could lead to potential conflict of interest,
other than transactions entered into in the ordinary
course of business. As such disclosure in Form AOC-2
is not applicable. However, for better corporate
governance, even the transactions entered into by the
Bank with related parties in normal course of business
were also placed before the Audit Committee of the
Board or the Board for their approval / ratification /
information.
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25) QU @U@ bi:

Bpeuergs L 2013 149sb  UflefesiLig
aumSuier Cuent SuISEGHEITS Hmd.S.erflsd Ggras)
(DIN : 07772888) mluwnddaiul L.

26) Qus@GEisalear QUIBILLENTTE] DINfldans:

mpleuerFFL L 2013 dfley  134(5) e

BhHemeudhdlewimhis SLDBEMILHEUBEIT

2 MIFIUGSSLILIL (B6TengI.

(a) 2022  oyewngent  wmiF  31b  GapdH (WL HS
BlFwimemtigi e QUBLTHSN BHEWHEND
Swmlliuged QUIT(HSHHBHInIgUI BTG,

CBMS(emBEH6T SmL LTSS BETeNS.  (LPenBITeT
a6 BmIBEHID DIeMBLILIL L 6T

(b) sumiglwimed JBmIBEBTETEILIL L BTGB
Cameiensssl  COHTLIFAWTS  LWETLGSSILL (B
(6T 60T Gosuid  (p9e]  BDID  WHIBSET
apdWemar 202122 PAunemngst  @miguied

auRSulsT  Bleweuenld  LBMID  @6iIeU(HL SHBHBTe0T
Beorud GBS 9 GuTENLOWITET LoBEILD
GrpiTemLouiment LTI 6meUemLL QULDRIGEUSHDBE
Bumwrsad, alCGasorsabd GFWIWINILL BeTengl.

(c) BuwsEHT G HueuaFs LD 201394D )69 68
afl g serfleiLig GuUMmISIUT 6o QFTSHBHIHBHEM6MLI
UTHISTULUSBSD  Corgly, LB  @(ORISBBEN6IEm6T
HBS5H60  BEPID  HWILMBIH0 — SwaBBBETS
Gurgiorer  HewisE —USHeysenen  LFMOANLSBE
(pevpwitesr  BpID  GuITHIoTeT SiISHMB  THSHSHIS
QBTeuTL .

(d)202210 suemngest wmiF 310 G (PyeudLbH Bl
SI,EWTIQBET 60 QUBLTHET BT 5(&H BN
Swimf SalemGeriD.

(e) piideT  SIOOLBSHHU 2 6MHHDS S BULTHS6I
am@WTed  UauBpluGsBng  LBBID  SSHBHmBU
2 eMBldd sl BUULTGS6T  CUTSHIDTETENEILITSLD
FHpbuL b OFweoLIBal eTBeT.

(f) ouiser  gflwmer  Opplpapasmenr  HLIOL G,
QUTBBBID SIMHB  FL LRSS ol & (LpenBLiLiy
BWRIGUBBS BUTHILOTRTIHTH LD S
CFWeOLIBSHHIUSTEHAD UG HIHI6GTETEIT.

27) eumIsluyL 65t Qamienl weiisGe(H Qauiz
QUULEEIHET  DI6V60H 2 | 6ilLIgHenauler ailliImisei:

g uTUIey G’ L SLEWTY 60
QBTLILOLW  BUTSEDHL 6T 6bSH0uT(h GBI HHHS
Qummer ufleuTdFememuied eumid  HieDWaTE0m6L.
Bal FTHMT6uT RIGEANENEXA0) BewL GLIBILD
(PTEmTLITQ606VTSH  LifleuTSHHemensel QLG L. Ligelb-2
&0 Qeueltim®  QUITHHSTSHI. FTSTT60T  GU6wA LI
Gursadled OFTLAYMLW HUTHEHLET umid GCFuig
Lifleurt &g ementes6it Fal_ BusGbBT GIORIE
QULBNGHTH, Sewllbensd GUp eurflusdler (et
MEUESBLILIL L 6T
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28. Board Level Performance Evaluation

The Companies Act, 2013 stipulates evaluation of the
performance of the Directors of Board and its
Committees. In terms of the said provisions, the formal
performance evaluation of the directors has been done.

The Committee of Independent Directors at their
separate meeting evaluated the performance of MD &
CEO, Non-Independent Directors and the Board as a
whole. The Board evaluates the performance of the
Independent Directors, wherein the director who were
evaluated had abstained during the evaluation. The
Board also evaluated the performance of Board level
committees.

29. Bank’s policy on directors’ appointment and
remuneration

The Bank has a Board approved compensation policy
which deals with the compensation & benefits of the
senior executive of the Bank and Managing Director &
CEO.

As a banking company, the bank is required to have not
less than fifty-one percent of its directors, fulfilling the
specified eligibility criteria referred to in Section 10 A (2)
of Banking Regulation Act, 1949. Further, for
determining the independence of directors the Bank
strictly follows the criteria laid down in sub-section (6) of
Section 149 of Companies Act, 2013.

The remuneration of the MD & CEO is recommended by
the Nomination & Remuneration Committee (NRC) to
the Board for approval after considering the factors
prescribed under the Compensation Policy. The Board
considers the recommendations of NRC and approves
the remuneration, modifications, subject to shareholders’
and regulatory approvals.

Pursuant to the recommendation made by the
Nomination and Remuneration Committee of the Board
and the Board of Directors the remuneration payable to
MD & CEO is approved by RBI vide its letter
Ref.No.DOR.GOV.N0.S4853 / 08.55.001 / 2021-22
dated 01.04.2022.

The other non-executive directors are paid only sitting
fees for attending the meetings of the Board and its
Committees. None of the directors including the MD &
CEO receives any profit linked remuneration. The sitting
fees payable to the non-executive directors has been
increased to ¥50,000/- for Board Meeting and ¥25,000/-
for Committee Meetings during the year 2021-22

30. Board/Committee meetings

The Bank’s Board met 18 times, and its sub-committees
including the Committee of Directors held a total of 80
meetings during the year 2021-2022. The date of Board
meetings conducted are as detailed below:
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28) @uIS@GHI @1 QFuiecodlmer 1aniH:
BpleueFFL LD 2013 Heweveut,  eumfuid
BB SIS GHREBET 2 eefll L @b biseer
Qaweddpener  WHUIH  QFUISBSHI. FaBLILIL L
alflsel Sl uled SQUIBGSHTEET6T  (LeDBUITET
Cawevdmer HAIIG QFuniiiul BeTengl.  SHeilFms
Qus@hisaiar G oSeuiselar Sl gL G
Bieuts QuS@GHT WLBBID Hemevenld Hifeurs i

HeTeT| FenFLBM BWSSG BTSN LOBMILD sumfluid
Wwamsuwd G CFUISIH. HeiT60TF e EFUITET
Bus@piseier  Oswesddmener  eumfluid  WHNIH
CeuwisBgI.

UBIAUNGT_QBIeTeND:

SURISIWITEIH Blieurs S(LQEUT6D
SIBISHMN BB L Bunik OBT6ITNSD, UmIE
26| UITHEHEBGLD, mireurs Bws@GHT HENEVEMLD

Bieuns iFHamia@d QUThbousTE CBTamBeTeaTsi.
amd QUEIGUpmB FLULD 1949 fley 109
2) ey BuHGHTaeT Guelsd FBbhe  Sleilieuld
Oerewi  QUIS@BissT QUOUSH @b FHISSHBS
GMOBOUTS  BDHEBHILTH  6leiLmnd 2 mid  QFuiw
Bouem(BLD. amd  QueGbiseler  aShITHMB
gioteliugded o Uiifley 6 fley 149 mipleuandslLLb
201360 @GMILLILLILIL (BeiTen el Fsemern LITLIBBIS MBS
BieuTs SUSGSGHT BBID HEMevend [BIiTeuTs
i smiludlesr 261 ) LIHMSH BIUWILDGITLD LoBmID
oaFs@Gpalear S UlbaenyssliLBLD STy samern
HHHHO  OaTewih  QUESGSBT G gl L HHev
ez Syuudw.  NRC ufpgiengsmen  &@msbaled
Qamemi(h UBIGSHTITENT  OBBID  Marel  eumialufer
SIMILSHEG 2 Lul® LOTBBRISETHL 65T SI606VS)
LOTBBEIGET E6060TIOE, 2D DIBSESTHSILBBSBSHI.
MD&CEOaier  eamguib  wdhdw  Mariel  eumiaslufer
slgpb Ref.No:DOR.Gov.No.S4853/08.55.001/2021-22
dt 01.04.2022 cevld RUILIBHED QLIBLILIL BeTTETSI.
Qawedamm  QUEGBTEEDHEG 2 L ST(HH60
SLLWID HIUTSG WLBDBID DIH6T Henewt (& (a0
HebHH  OameuaumebE LGB  CaTBHBLILBABSI.
MD & CEO e girefllL SusEHTsEnsE —60TULD
FOUBSIULL oaguid GamhdaliL@Geagdeosmsn.  2021-
202210 G Qauwievamym BUWSSETHEHEHE
CasTBHELILGL 2 L sTHBHe0 SLLeWID BieuTs G

L SHIHBS Rs.50,000 LDTHRALD, SN G (LD
FLLSHBGS Rs.25,000/- LOTE&GLD
2 _WITSHSLILIL BET6NgI.

20212022 syewiged  eumBuller QuISGBT G
18 (pedBUWD,  Hlewewl  GpHHeT 80  (pedBUD

FnlQU|GTTENT G
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SI.No Date of Board Meeting eIewl | BuIS@GHT dnl LD HLOuBB BxHd)
1. 17.04.2021 1. 17.04.2021
2. 27.04.2021 2. 27.04.2021
3. 29.05.2021 3. 29.05.2021
4. 23.06.2021 4. 23.06.2021
5. 16.07.2021 5. 16.07.2021
6. 03.08.2021 6. 03.08.2021
7. 18.08.2021 7. 18.08.2021
8. 07.09.2021 8. 07.09.2021
9. 28.09.2021 9. 28.09.2021
10. 16.10.2021 10. 16.10.2021
11. 28.10.2021 11. 28.10.2021
12. 10.11.2021 12. 10.11.2021
13. 04.12.2021 13. 04.12.2021
14. 29.12.2021 14. 29.12.2021
15. 31.01.2022 15. 31.01.2022
16. 16.02.2022 16. 16.02.2022
17. 15.03.2022 17. 15.03.2022
18. 28.03.2022 18. 28.03.2022

The details of attendance of each Director at the Board meetings and Committee meetings held during the period
from 1st April 2021 to 31st March 2022 are given below:

No of No of No of
No Board . .
Directors Name E“’?“’ meetings Comn?uttee ccmnllttee
meetings attended Meetings meetings
held held attended
Thiru K.%¥ Rama Moorthy 18 17 56 55
Shri.A Niranjan Sankar 18 18 25 25
Shri.S.R.Ashok 18 18 47 | 47
Shri.P.C.G Ascok Kumar 18 17 36 32
Shri.C.Chiranjeeviraj 18 14 20 19
Smt.S.Ezhil Jothi 18 17 15 15
Shri.N.Gopal 18 18 28 26
Shri.B.S . Keshava Murthy 3 5 16 16
Shri.K.Nagarajan 18 18 47 47
Shri.D.N.Nirranjan Kani 18 18 38 28
Shri B.Prabaharan 18 18 18 18
Shri.5.B.5Suresh Kumar 18 17 25 25
Shri.B.Vijayadurai 18 18 55 29
19
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31) genlldbamsd @HAD:
31. Audit Committee

SMBMBE G  HOVITEH 2 66l H(b.

The Audit Committee of the Board is chaired by Thiru B. B.olmwgeny oeiiden  @m  ULLW  SHeidbsTen
Vijayadurai, who is a Chartered Accountant and an LoB@ID FHeeNFDF QUGB B (e et
independent director. The other members of the o mrianisemas Hm Coiehdel gy (seafsms

committee are Thiru C.Chiranjeeviraj (Independent L . s oo .
Director), Thiru K. Nagarajan (Independent Director) and @l,“&s,@w) oK p m,u”%m (g’mﬁﬂ&m,g @,UJE@E’ n
Thiru N.Gopal, Thiru S.B Suresh Kumar (RBI Nominee wpmd SN Cxrured,  He.S.B.sGragguoni  (RBI
Directors). The constitution of the Committee is in Buoer QuSGHise) o eenent.  Gbs smLOY
compliance with the regulatory requirements. The terms Bgieuans gL 2013 wpgo  Alsd ok
of reference of the Audit Committee are as per the UPBTBHOBEHG BEMBHIONG 2 _6iaIS)
Companies Act, 2013 and RBI guidelines.

32) MWIoaID 1oBEID 26t FHu 1@ (1D:

32. Nomination and Remuneration Committee

o . . LOTHBHIUIENLOSESILIL L BluILeor LoBMILD
The Ngmmatloq and Remgneratlon Commlttee was o 5165 @ 160 Sy BeieRFenawen
reconstituted with three directors as its members BusEpis o UL e o g femiamen

including two independent directors and is in compliance
with the requirements of Section 178 of the Companies
Act 2013 and RBI guidelines. The Nomination and
Remuneration Committee of the Board is chaired by
Thiru K. Nagarajan, who is a practicing Advocate in
Hon’ble High Court of Madras and an independent
director. The other members of the committee are Thiru

2 6lT6reni. @ moeuer UL 2013 10fley 178
oBmid fgiel eumid auflaT BHe0sEnHES SewTsHLoms
2 616Nl Bluwiend  BpId  wralwsgalBe
GlFeiTenet 2 WIMBH T SHS60 Luime Q&uiujb
aUPSFBEhT BBID SHTaNFngF BUSSHITS EHEEGLD
S K. bragreger  Hemeventd  eudlbam. & (a6t

B. Vijayadurai (Independent Director) and Thiru Niranjan oy 2 pldlarisel  Ho.B.olgugior  (sdaisms
Sankar (Non-executive Director). The Nomination and BWsGHT) BYID  BHGABTEHTFH  FHST  [Bliweid
Remuneration policy as recommended by the wpgd  eaFusGw  ulbswrss  eumflwggmed
Nomination and Remuneration committee and approved ORGSMSSILLL B WBHID emBluis Gsreime
by the Board is available in Bank’s website. The link is auBE  QOMIWSMSHD 2 6ileH.  DBBaTen
given below: BenemliL] L6 CaTBSHBLILIL (BTN,

https:// .tmb.in/R tion-policy.
https://www.tmb.in/Remuneration-policy.aspx PS:AWWW.tmb-Ivtemucration-poticy-asps

33. Corporate  Social Responsibility  (CSR) B e

Committee and Stakeholders Relationship and "'@H’H’”Wémﬂm 2-Daidpmn 1DBDUD dpsuchaat
. - - L1 60 HaD:
Capital Planning Committee
The Bank has re-constituted the Corporate Social Boeuens gL 2013,  fley 1356y
Responsibility Committee of the Board in pursuance to el & semen eruBmIb RIEAN) GUBIE LG SI
the requirements of Section 135 of Companies Act, Ploeuen Fewps QUIGINL G @etewpud ey 1786
2013. The CSR Committee met four times during the L aldsmen U@UBGID  aIemBUTd  LIBIG ST S6r 6
year under review. The Stakeholders Relationship and o Ba(B  WBBID  peuGHer  HULOLD G
Capital Planning Committee of the Board were QETEDBUILD IBUBHH LI Blsieuen
constituted in pursuance of the requirements of Section SPSOUTDIILSGG W) — B6aBLSHD  BIEIE (W
178 of the Companies Act, 2013. FnlgU|GTT6TIG
34. Annual General Meetings 34) UBLILAT CUITGIbhdnl L BiGeI:
The two overdue Annual General Meetings of the Bank, uBEulel  SgeiB  BTevTEUBIWITEN  GUBLTHET
i.e., the 98" to 99" AGMs (pertaining to financial year QUITEHIGBaL LBIS6T DIFTougl 98 (WHev 99 cuenguievrer
ending 31st March 2020 and 2021 in that order), has AGMS (91bg aflenguisd wmrg 31, 2020 wBHID
not been materialised so far because the Bank 2021 @60  (WeuLWD HAWTEHIH  OBTLTLTEIH)
application before the Division Bench of Hon’ble High aumd  eleWweIILD (P& WeUSSBLILL L HT60, GBI
Court of Madras for holding the AGMs are pending. The L (PBLILESHSILIL 6J60ene0 AGMS
Hon’ble Court passed an order dt.22.04.2022, and BLSHUSHETE TG e o wi 58
clarified that the Bank is at liberty to conduct the Annual DEBHHGT el GuehF  Haumauled o ienm

General Meetings in accordance with law, adopting the
guidelines formulated by the Ministry of Corporate
Affairs, Government of India. Accordingly, your Bank is
in process of conducting the AGMs.

wrewiLflg BHwamn G 2242022 sem MCA
AP ET BHosEHEE Sanms 1000 AGM (orré 31
2022 @0  (peuedLWd  BlEHwmewi®) 2 UL
Baemeauied o een mess AGMS sub BLHSH
aBEsG 2 Hz7e| UBIIs5s!.
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35. Corporate Governance

The Bank’s Corporate Governance philosophy is woven
around its total commitment to ethical practices in the
conduct of its business, while striving hard to enhance
the stakeholders’ value. Your Bank has endeavoured to
adopt the best corporate governance practices across
the spectrum of its activities. It also adheres to the
principles of transparency and accountability in
transactions, disclosure of information, integrity, social
responsibilities and statutory compliance. The Bank has
followed the directions and guidelines issued by RBI
from time to time regarding Corporate Governance.
Further, the Bank also adheres to its time tested
traditional values based on business ethics and
contribution to society as a principle.

It has also complied with the various requirements of the
Companies Act, 2013 with regard to corporate
governance.

The Bank has set up the following committees of the
Board for focused governance in the important
functional areas and for effective control of the affairs of
the Bank.

=
o

Name of the Committee

35) @ GloeuTemTento:

amd  GueoTemienld  HHHUD  LRIGHTITes
wHlmu FHsféEs sganors (WUBS OCFUIgleTeTSI.
Guogd OBt auewilas BLEMBUND 2 66N PSS
HEOL (LPENBEBET, DIHET (L(LPeMLOWITET SITLILIGRTILIL] Fimnd

L esTenr Il (BeNT6mgl. 2 MGG 6UBIE  6MIGBEEVTLD
(piguBom SIBIOBEV6VTLD FmpHsH SEHENBHUT 6T
TBEML(LPEDBEEN6IT Westums GumpwBsuied
FOULQBHSS). B3  umilad  BLAIQDHMBDE,
sHealesmen  OeuefulBHed,  @HWLILTG,  Feps
QuTmIiLy, FlL el Baemern HenLLILT19 5360
SpFueumnsied GleusrfiliLIenLWiTent CmTelTensHemer
eTLBBIS Bl aumd  Bpeuer  LEhmsULied
SleIeuIGUTEH] QUPRIBLILIBLD GG GURIES U T6sT
GBNS(enBS6IT LOBmID SULIETL (BSH6TGTLIG
CFweOLIGHBS. Gosuid  eumig  FHuTer  QFHTHed
GIBEIPmBEHET FYPSSIBE UPBIGAIMS

O®TeTenaWTES BT ([BH6ITeTI.

Guoeitb  eumid  BpleuenF  FULD  20135@G
Aemibaorl LevGapl ST hoHImisamen CFUIHIeT6ngI.

amld  (paHBW  OFweouT Bl UGHHerTev
VALY BL_GUIQ&ENEHENEIT Fiflwireor SHEUGITLD
CFaVIHHINBBELD LOBBILD S BUUTL 6L
SOLLNYLILSBEGD LT6BT62(HLD &(LDBHBHENET
SIMLOSHHIGNT6NS).

Management Committee

6. 6T6TT GLpeledr Gl

Information Technology Strategy Committee

Breunss &1L

Audit Committee

B&56UD QSTOHILL 65D B LESGLD

BHEUOTlEEDHEHE (LD

NPA Monitoring Committee

CUIMBELGITHENET HEOIBMEINGEGLD GLP

Fraud Monitoring Committee

HRM Committee

glp|leIn

Gonsle Geuemes6T HEMLEOILIMT 6UETIT6T0TLD
SHEOOTHTEUIGGSD &(Lp

N OO RN O

Disciplinary Committee (Appellate Authority
for Officers)

o

Loevfigeuan (BLDEDMETITEMLDEE (LD

8. Risk Management Committee

QLPRIG BHLEUGDS G(LD
(©Bsmilsenssnear G LWeDULIE)

9 Nomination and Remuneration Committee

8L Genemenld GLp

10. | Corporate Social Responsibility Committee

BUILDEDTLD LDDMILD 2T IBE LD

1. |Stakeholders Relationship and Capital Planning
Committee.

FeLps OLUMMILILETONTE)] &P

URIGSTEET 2 Deywpedn INID cpedsar SLLBIEHD G

12. | Independent Directors Committee

BeoreligemnsIITeT SWHSHIEET GLD

13. | Review of Wilful Defaulters Committee

Bonewll BEbEID SBIOUE OFQSHTH
sLevmeMseMer Liemmiley SLLs&Lp

The Bank has been exhibiting its keenness to attain and
maintain high standards in corporate governance by
constituting various committees, both mandatory and
non-mandatory, to guide the bank in crucial aspects of
banking business. As a mark of its urge to embark on
the path of excellence in corporate governance, the
Bank has chosen voluntarily to selectively adhere to the
provisions of SEBI (Listing obligations and Disclosure
requirements) Regulations, 2015. The Bank considers
shareholders’ rights as paramount and takes all efforts
to protect that right as well as facilitate the participation
of shareholders to exercise the rights.

auRSwTerg  Fpliurer @ GLosoTewTenLOmLL
CFweLIBSHS L6vGeumi (S (BB SIMOHH
CBTETENBHMENMUD  UFHBMEMUD  FBLBSSU6TETSI.
@oen dpliy oubgwmer SEBI @uomigpenss &ULIb
(LML LI 19U160 LOBBILD Bxpemeusemer
GeuallILBSHHIBHE0) 201560 HewiBeiTen el (LpenBaEemer
UeumBes  eubHB B! QURIBIITRIGH!  LIKIEG ST 61 601
LBIGsmenL o1FaMlLsBELD 61606V algLomen
WPWBABMEMUID IBHSHI UHBMBSHI.
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36. Compliance Function

The bank has embraced compliance as a part of good
governance and not for purely meeting the regulatory
requirement. Hence, the Bank has institutionalized a
strong compliance culture and mechanism across the
organization, founded on the principles of transparency
and trust by involving all the stakeholders. The Bank has
a dedicated Compliance Department headed by Deputy
General Manager for ensuring regulatory compliance,
across all its businesses and operations. The key
functions of this department includes, dissemination of
key regulatory updates affecting the various business
verticals of the Bank, review of processes from a
regulatory compliance perspective, provide guidance on
compliance-related matters, among others.

37. Compliance with the provisions of Companies
Act, 2013

The Bank has complied with all the provisions of the
Companies Act, 2013 to the extent that are applicable to
the Bank. Due to non-conduct of 98" & 99" AGM of the
Bank, the Bank is unable to comply with the Provisions
of Section 96 of the Companies Act and the related
provisions on AGMs.

38. Internal Auditors

The Bank is required to appoint an internal auditor as
per the requirements of Section 138 of the Companies
Act, 2013, who should either be a chartered accountant
or a cost accountant, or such other professional as may
be decided by the Board to conduct internal audit on the
functions and activities of the Bank.

As the Bank already has concurrent auditors, internal
inspecting officers, compliance department etc. pursuant
to the various requirements applicable to a banking
company, performing all the activities expected to be
done by the Internal Auditors, the functions of internal
audit is already enabled. Hence the requirement of
internal audit is deemed to be complied.

39. Statutory Auditors

The Board of Directors has recommended the
appointment of M/s.Suri & Co, Chartered Accountants,
Chennai (Firm Registration No. 004283S) and
M/s.Abarna & Ananthan, Chartered Accountants,
Bangalore (Firm Registration No. 000003S) as the Joint
Statutory Central Auditors of the Bank for the year 2021-
22. Reserve Bank of India vide its letter dated
14.06.2021 has approved the same subject to the
approval of members at the Annual General Meeting.

The proposed Auditors have confirmed their eligibility to
be so appointed in terms of Section 141 of Companies
Act, 2013.

22

36) aumd MHenmCaimm Galeasiiou IeHaISHEIT:

aumIg  Beew oY Fullelt @ UG Hwen
BemibsHmsd — gBUBSHE  CBTERIL HI. SISH60T
SIISUPBUIlL (PIREDIOLITE QIYBIG GIBIT(LPENBEET,
RSHSBIMIPLIL], HEOTFFIJLD  WOBHID  SEWLIL  (PILPGUSID

15 3I6UGATLOWLILOTE B LILIL L. oB@d oL demaulest
QT6iTen s & em6r SlQUILIENL WITEHE QBTemIL Bl
BsBaETs  Flemewl Ourgk  GwevreniseT  Seuiseler
HEM6VeMLOUT 60 SIMANHS! UTSHHH BL Y HMB
QFWweOLITBHMENT BHeOTEBITa0N B ILIL (B (eTCearTada
GFwedLIBH60 LOBHILD SULPI BT (BH6EOEHEM6ITULLD
QULPHIGHBBSI.

37) BDleUIFFL L 1D 2013681 Lig LesTmmriL

Beuemigu iene:

URSWTIEH  BipleueFFL LD 20131 LIy
Bpieuess LD Lfleysemen  QUTHSSOTET  (LPenBUTed
CFweLBHFH  UBHBBSI. 986ugzl WBHID  99eug
QUBLIHAT  CQUISHIGHELLID  BLSSILLTHSTE0 — 6UnHIS
QUBLIHAY OUTHISIL LD FTihHeH Hopeuend FLLLb
Uifley 96et1LIg  GBASI(emmaemen LIGLBB Eulvailsdensv.

38) 2 61 HewildbmsUiTeniabei:

BmieueTs FULID 2013 1fley 138
Bxpemeumeflalr Lig 6umId @h UL LUISDHEIEET DIe00H!
RH  SLHS WFH  HEMSBTONT  Hi6O6VHI BB
CaTfle0(penB  FMihe BLEDT 2 61T  HewiHnBUITOTITS
Bundsds GeuewiBld eaamid eumSuler  OsuleoUTBE6T
OBEID  BLEUYHMBHET 2 _6liHenibma  QFWILIBLD
qepId  Gpalsd  (Wigey  GEFuiwiul LG

o 6l FHenflbemaswreniser  ChemeudBasmL
aumSUled  gmeaGal SHenflbamawTeias, 2 6 Sl
SHBTNBET BMWBHHHIMB  FCWTT 2 _6iTengHTev,
Goupi’ L BxHemeuBETHLD BB eTGeu BenrebbLd
QFIWLILIL (BeTen ).

39) gL L LLTGULDTG &H6ulleben) &b UIT6NT B6IT:

Bus@piser G M/S. @&fl & Bzr, Cseener
(Firm Reg.No 004283S) wmmid M/S.ouiewm &
Slamhsear, Gumsen® (Firm Reg.No 000003S) @idu
BOrewiB L L WIbHamidbamenisamnet aumidluler 2021-20221b
LM ETET FLL LI TeuLDment (B LSS
saflldmauneaises — PHuidss  @pHw  Mare
amBuILD  UfhsID)SSHEH!. BpFw  Maie  eumie
oiBeT 14062021  CapAHUILL  HsHHe0  @LILIH
I SHSIeTeNSI. Beuiseflesr  Mwend — eumidufesr
S OUTHIS Sl LSHHST QULBVIGEG 2 L LILL Sl

Wfley 141  wlmeuenrs  FLLb 201360y
Beurselt GUMmISIUT 63T 6001 &M BIITENIT S 6D
BLliughe SEeEsE —SSIWEESH  6iLms

o2 mg GCFuigleere.
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40. Comments on Auditors’ Report

The Notes on Accounts and the Significant Accounting
Policies referred to in the Auditor’'s Report and forming
part of the annual accounts and the references made by
the Auditors in their Report are self-explanatory. The
Auditors have not made any observations or adverse
comments warranting any explanation on the part of the
Board as referred to in Section 134 (3) (f) of the
Companies Act, 2013.

41. Details in respect of frauds reported by auditors

There was no fraud reported by auditors under sub-
section (12) of section 143 of the companies Act, 2013.

42. Secretarial Audit

As the Bank is a public company having a turnover of
more than 250 crores, in terms of Section 204 of
Companies Act, 2013, Secretarial audit has to be
conducted and a report as prescribed in Form MR-3 of
Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 is required to be
annexed to this report.

The Bank had appointed M/s. V Suresh Associates,
Practicing Company Secretaries, Chennai as its
Secretarial Auditors to conduct the secretarial audit of
the Bank for the FY 2021-22. The report of the Auditor is
annexed as Annexure |I.

There are no material remarks or observations in the
report which require any explanation on the part of the
Board, the observations made by the Secretarial Auditor
are self-explanatory.

43. Compliance to Secretarial Standards

The relevant Secretarial Standards issued by the
Institute of Company Secretaries of India (ICSI) and
adopted by MCA have been complied by the Bank.

44. Funding sources of renewable enerqy

The Bank has been supporting and financing various
activities for development of alternative energy
generation. The Bank recognizes wind and solar energy
as main sources of best renewable and pollution free
energy throughout the year and considers funding these
initiatives as its contribution towards the worldwide effort
against global warming. Accordingly, bank encourages
setting up of solar panels by financing solar energy
generation plants. The Bank has also taken various
steps to conserve energy in its own premises, by
establishing solar plant in 18 branches and has planned
for 6 more branches to be equipped with solar plant
during the financial year 2022-23.

23

40) smewilbmbuTenisaien oiildbamd  LBHT6

Q61 SHMHISH6IT:
6001 &b 6m B LLIT6NTIT 61T 63T SIPHMBUT0
GBI L GBI B6IT Fwelensbad 2 GIT6Mene6.

Bimieuerd s 2013 1fley 134(4)eir Lig 6hH @(H
GUULUBEBHD LTHEBOTOHTS  Se0eoTHITe0  BUISEGHT
G Walet alenbsnsel CHameuLITOIHTS B60M6V.

41) HewilHSUWTONTHTD  SIflaldbaliL 1
BorF19 H6lasl_aleUIBIHeT:

BpleuenFF Lib 2013 ey 143 o iifley 12
@B 6he BTy QPHmBUID HETBMEBUITETTHEITE
S alBsLILL allc0m60.

42) QFuens Hamilbams:

amd 250 GaMsH@GD DHBOTET  UTHBHBLD
QamemiL. Q(H gl I BI6ueTLD STGILISHTEV,
BimieuehiseT UL, 2013 Lfley 204etLig, OFuievs
swildmed  BLESUULG,  Bpeueamsefesr  MR-3
ugeusHHed  ufibglmIssiul L SPldme  (Huloeld
OB@ID  eamdHubd Bieums Usniwreniseiler 2emguib)
aldsel, 2014 @Obs SPfdmBULT EeneTdaLlL
Gouewro.  2021-22 HFwmewigmaten  eumidlulesr
OFWweva HemTlHeNHEML BLSS, OFwed
saibmawmenisems M/s. V.aGras oGamdlGui e,

BimieuesT CFwevTEHm6IT SUmIE) BUILOSHSHSI.
Hewfldenasimenlet SIBHMB BenemnliLy 2
FoTE: et B (B6NT6NI. GBI BeiTem
Fooouperpy  ofidamaulsd  aHBOEUTH  LITHBLOTET
HHHSHIBBEHD  EE0VeM6V. SISO QUGB
Swaler 6bs alenbspld BGHemeauuisdansv.

43) Qgulens Bsml LTBRHEhDEG EENIHIGHH60:

OhdHw  sbuel  GFweoreniTaet mipeuerd  (ICSI
aupmd  wBpitb  MCA) 960  gBpIsOsTeTemiT L
CaTLTyemLw  Oawiens Gamurt@sefler Ug — eumia
BewsaLoTar OFLIeOLBSBSHI.

44) YBHISBHHHD HBBENGETET B SLHIIHIE6T:

oTBn oyBped o _pusSduler  eueniFHoETs
QUM LevGau BL QU EHEN BB ETHHE 15N,
BHuelds amans. B pwagld Fnbs
Ualiss5555 OBEID 116 @601  SiBmedle
WHIW  STIOTE  SMBH BB GGl SLBBMmey
amd omEsfsdngs BB  Bhs WYuUBHHG
BlAwediiLg) Lel GeULILILDEML HVIhE) eT&\yment
o sudemmalwl (pwBdfulesr URSaILTES  HHSBIBBSI.
opag, Gl BB o BUSE  UMOBEHHES
Bl@welliuger cpeold Gameori GLaTeLHEMENT  SiDLOBSH
amg  oasHGelbSBEI. OVILTY: AN o0 TR O 11115¥: )
BU6TITED 3560 SLBBENEVF [€E: L60Geuml
BLAUGEHMEBHMET  IBHBHIGTENHI. 18 &lemenaeriev
Bameont @uibATID Bmeulii’ Leitengl.  Goed 2022-23
BHwTewged 6  Hewensefed Gameomt  @wibHTd
QUTBHSHS S L LA (HeiTeng.
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45. Corporate Social Responsibility

As stated elsewhere, the Bank has constituted a
Corporate Social Responsibility (CSR) Committee and
has also adopted a CSR Policy. The policy document is
available on the Bank’s website. The disclosure in
respect of the CSR activities of the Bank as required to
be made as per the Companies (Corporate Social
Responsibility) Rules, 2014 is given in Annexure llI.

As per Section 135 of the Companies Act 2013 and
Rules thereunder, the total amount to be spent is ¥11.85
crores for the Corporate Social Responsibility activities
for the financial year 2021-22 and the bank has spent
%11.88 crores.

46. Extract of annual return

Extracts of Annual Return Pursuant to provision of sec
134(3)(a) and sec 92(3) of the Companies Act, 2013,
read with Rule 12 of the Companies (Management and
Administration) Rules, 2014 the extract of the Annual
Return as at 315t March 2022 is given as Annexure IV of
this report and also uploaded in Bank’s website. The
same can be accessed at https://www.tmb.in/Annual-

Return.aspx

47. Number of cases filed, if any, and their disposal
under Section 22 of the Sexual Harassment of
Women_at Workplace (Prevention, Prohibition and
Redressal) Act, 2013

The Bank has zero tolerance towards any act on the
part of any executive / employee which may fall under
the ambit of ‘Sexual Harassment' at workplace, and is
fully committed to uphold and maintain the dignity of
every woman working in the Bank. The Policy provides
for prevention and protection against sexual harassment
of women at workplace and for and redressal of such
complaints. All the employees (permanent, contractual,
temporary or trainee) are covered under this policy.

* Number of complaints pending as at the beginning of the
financial year - Nil

¢ Number of complaints filed during the financial year - Nil

* Number of complaints pending as at the end of the
financial year - Nil.

48. Transfer of Equity Shares to Investor Education
and Protection Fund (IEPF) Authority.

Pursuant to the applicable provisions of Section 124(6)
of the Companies Act, 2013 all equity shares in respect
of which dividend has / have remained unpaid or
unclaimed for consecutive seven (7) vyears, the
corresponding equity shares have been transferred in
the name of IEPF Authority as notified by the Ministry of
Corporate Affairs, Government of India (MCA). The
MCA has also notified the applicability of Section 124(6)
along with the Investor Education and Protection Fund
Authority (Accounting, Audit, Transfer and Refund)
Rules, 2016 with effect from September 7, 2016 and
Notification dated February 28, 2017 issued in this
regard (Collectively the “IEPF Rules”). As per said IEPF
Rules, companies are required to transfer the equity
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shares to IEPF Authority where seven years as provided
under Section 124(5) of the Companies Act, 2013 have
been completed and upon completion of 3 months from
the date of the notification as stated hereinabove. In
compliance with the aforesaid provision on November
30, 2017, your Bank has transferred 65,862 equity
shares during the year ended March 31, 2022, to IEPF
account on 23.07.2021 and 14.02.2022 respectively.

As required under the said provisions all subsequent
corporate benefits that may accrue in relation to the
above shares will also be credited to the said IEPF
Authority. As per the terms of Section 124(6) of the
Companies Act, 2013 and the Rule 7 of the IEPF Rules,
the shareholders whose corresponding equity shares
stand transferred to IEPF account can claim those
shares from |EPF Authority by making an online
application in Form IEPF 5 which is available at
http://www.iepf.gov.in.

Unclaimed Dividends

As per the applicable provisions of the Companies Act,
2013 read with the Investor Education and Protection
Fund Authority (Accounting, Audit, Transfer and Refund)
Rules, 2016 (“IEPF Rules”), the Bank is statutorily
required to transfer to the Investor Education &
Protection Fund (IEPF) all dividends remaining
unclaimed for a period of seven (7) years from the date
they became due for payment. Dividends of
Rs.1,04,86,800/- for and up to the financial year ended
March 31, 2014 have already been transferred to the
IEPF.

49. Strictures and Penalties

RBI issued a show cause notice
No.EFD.CO.SCN.No0.144/02.02.011/2020-21 dated
16.12.2020 intimating that Bank has not complied with
directions issued by RBI on Cyber Security Framework in
Banks. Personal hearing was conducted by RBI with the

Bank on 03.02.2021. In continuation to this, a penalty of

%1 crore has been levied by the RBI vide its order dated
20.05.2021 and the same was paid on 01.06.2021.

A Penalty of ¥45,600/- charged by RBI under Scheme of

Incentives and Penalties for Bank Branches including
Currency Chests during the period from 01.04.2021 to
31.03.2022.

A penalty of %60,000/- levied by RBI under the scheme of

penalty for Non-replenishment of ATM (DCM (RMMT)
No.S153/11.01.01/2021-22) dated August 10, 2021, vide
their order dt. 30.03.2022).

50. Requirement for maintenance of cost records

The cost records as specified by the Central
Government under Section 148(1) of the Companies
Act, 2013, are not required to be maintained by the
Bank.

51. Details in respect of frauds reported by auditors
under Section 143 (12)

During the year under review, no instances of fraud
committed against the Bank by its officers or employees
were reported by the Statutory Auditors and Secretarial
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Auditor under Section 143 (12) of the Companies Act,
2013 to the Audit Committee or the Board of Directors of
the Bank.

52. Others

As the Bank is not engaged in any activity relating to
conservation of energy and technology absorption, such
particulars are not required to be furnished under sub-
section (3)(m) of Section 134 of the Companies Act
2013 read with Rule (8)(3) of the Companies (Accounts)
Rules, 2014.

1. The statement containing particulars of the
employees as required under Section 197(12) of the act
read with rule 5(2) of the companies (Appointment of
Managerial Personnel) Amendment Rules, 2016.m,

2. Top ten employees in term of remuneration drawn -
Annexure — |

3. Secretarial Audit Report - Annexure — Il
4. Annual Report on CSR Activities — Annexure - 11|
5. Form No.MGT-9 — Annexure - IV

53. Acknowledgment

The Board acknowledges and places on record its
appreciation for the valuable patronage, co-operation
and goodwill received by your Bank from customers,
fellow bankers, financial institutions and Non-Resident
Indians. The continued support and co-operation of the
employees and customers have been a constant source
of strength for the Bank in all its endeavours.

The Board also acknowledges and places on record its
gratitude to Reserve Bank of India and other regulatory
authorities, the Government of India and State
Governments for their continued guidance and support.

The staff members of the Bank have been working with
dedication and deep commitment. Teamwork at every
level, well supported by appropriate technology
architecture, has been the hallmark of the Bank’s
performance. The Board places on record its
appreciation for the excellent contribution made by each
and every member of the staff, who has made our
achievements possible through the years, and is
confident that such contribution from the staff will
continue in the coming year.

54. Conclusion

This year has been a very momentous year for the
Bank. The Bank has celebrated its 100" year of
existence, which in itself is a wonderful achievement.
Added to the significance of the event, the celebrations
was inaugurated by the Finance Minister of India
Hon’ble Tmt. Nirmala Sitharaman, who spoke about the
Bank in glowing terms.

The industry was facing the economic impact of the
country coming out of the pains of the pandemic.
Strengthened by the support given by the Government
of India and the RBI who came up with various schemes

26

GumIgs 6ot OIF BMhBH6IT LoBBID 261 ULITEHETTE0
RIEEE) gy GuomFigseiT BemLQLIBBSHTS
BUSGHT GUMNSGD SMIBMB GG  GHID
W EHMB HTHH6D GFUILILILIL 6]606m60.

52) LoBmene:

ik:z: 33 Bz LoBEILD DIBHBBTEN
OaTHOBI L BLaNgHmBUTD  eunkd  FBULTSHSTE0
Ufey (3) (m) usd 134, sbOuUel  FU LD 2013.
aldsem (8)(3) awOuel (ewidb@Gaden) oaldlser, 2014
s1p soitlssiur GxHmeuuisamev.
Bimleuer (GoeuTemtento MO LeniwTeniaer) &HmobdH
auflsem 2016 Ufley 197(12) elg 5(2)eiLig eempluiraseit
upBiw alleuy SNfldms.
SIPe oamHubd CUBID (PHeD USH oaflulisel
Bemewriiy - I
CFwevs Halbms DPfsms - Sementiy — 11
Bimieuer  Feps  Qumpiiyy  CSR - pLeugdbensseriest
QUBLTHAY onfiems - Qementiy — 111
ugeud etewt. MGT-9 @ewewriiy - IV.

53) SIBISHITID:

2 _RISB6IT QUM QUMY &6 & LITETIT 55
QURISWITENTSET Bl  Muleuemiser BB  GCeuelBT®
amp  @phHumsel Bmbs  GuplulL wHIOSS
AT PSSIMPLIL| LBBID B6aT Wiy
LB WLBBIBE surflwid OISH60T Ly (Beener
omsSsfss uHe OFUABH amfuirseT LOBEBILD
QUMY HENBUITETITE 611 60T QT TESwmer SLBTAYLD
QSHIHMPLILD  uBRIAUIST  SimaTdhdl  (PUBFHeTeIDd
BIEDeOWITEN  LIGVLOTS BBHSI UM

@b Mol GUMmIES LOBmILD (W5}
PUEGYB  SParissdt QbHwW  ogs  LBBID
omHley  opaseier  OsTLIFFwTer  euflam BHeo
oBpb  opereiBsTe emflwb  HadH  HEenw
omEsflss uSe QFUISBSI.
aumisulen  emfluiTaer  SITUILIILLID  SPHD
SifiuenfiyLaid  venflwnBel  eubhalaBenT  @eibleum(s
L LSFHed  Gupliteni  QUTBSSOTET  QSHTI60HIL LIS
SLeMOLILTED  Beild — ShSHSalILL (BelTengl  eumisufest
CFwed FHpelar SHEIFABLLTGID v  SLEBIBHSENTS
amiseflel  FTHMMBMET FTSSULIDTSHL  @albleuT(m
oafrsenear fAphs URSeNILIBSTE eutflwbd  SHerg
umgml (heemeT  GUBLD  eWgevild  GIBTL(HD  6Terml
BOLEBSI.

54) (PO & |6WIT:

Obs UG ESHHG e  (PhHSUILDTET
SIS  6uhd  Heug 1006ug  SyewTemL &
CBTeTL MQU|6iTeTg 5186 Q(H SIBLGHLOT6n
FTHOOTULTGLD. aumidulesr 100 QY] aflpm
CaTamiLT L SmE OhHw  BHHwmnssT reni G
Hmod) HIToeOT FHTITONT DIOUTHET HlUbd MeUSHSI,
@eflpld  CamBeeaTed aumSmul LUBN 2 mFumBiwug
ReallprelBe a@BHe (Pésuddiadms oo

CaTBBICHTUNeT RIVE BmbHB
Geueflauoummed  Gamed  SlenBWITEIH  [HIL Q6T
CuUTEHETTHTY UTHLIML  THTOBTRIL S BHH ST
LoBBID E O GURIES Y0 EY: ) SLBTEUT6D
LeOLILBSHSLILL L . HHBMNBGL  euewiBmIBEHDHE
oppTauTE UeBaump L mismensd CaTewi(h  eubsHae
allensrelTs, GFwevLITBa6IT BLHBHOBTLHISUISI
OBEILD  CHTS DDAHH  CHTHOBEHD  DIFH6dT
aumeutenw!  CubLBsHssH — OFTLmdear.  CuUTHeTs
ARIBBEHD GPILILTE 2 _BIH6T UREUID SJF LOBHBID
S GUUTCLTeNgTed  SflpasliuBSHeiu’ L S L kibaen




Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

| TN

100" Annual Report 2021-2022

Years of Trust - Customer always First

to support the floundering businesses, the activities
started happening and slowly all industries beginning to
improve its revenues. Banks in general and your Bank in
particular was ready to support the MSME sector by
implementing the schemes introduced by the
government and the regulator. The Bank has moved
cautiously forward in growing its business and ensuring
that the Bank reports good financials.

Your Bank looks to the future with great hope and
confidence born out the fact that the Bank has
weathered many storms in its journey of hundred years
and with the experience gained will be able to look
forward to the next 100 years with renewed strength
stemming from the trust of the customers and protected
by the loyalty of its staff

For and on behalf of the Board

K.V Rama Moorthy
Managing Director & CEO

A.Niranjan Sankar
Director

Place: Thoothukudi
Date :06.05.2022
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Form No. MR-3
SECRETARIAL AUDIT REPORT

Financial Year ended 31st March, 2022
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies (Appointment and

Remuneration Personnel) Rules, 2014
To,
The Members,
Tamilnad Mercantile Bank Limited
57, Victoria Extension Road
Thoothukudi - 628002
Tamil Nadu

I have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by Tamilnad Mercantile Bank Limited (hereinafter called the
“Bank”). Secretarial Audit was conducted in a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on my verification of Tamilnad Mercantile Bank Limited’s books, papers, minute books, forms
and returns filed and other records maintained by the Bank and also the information provided by the
Bank, its officers, agents and authorized representatives during the conduct of secretarial audit,
including the Court Orders and without expressing any opinion on subject matter of pending litigation
or matter covered in order of the Hon’ble Court, we hereby report that in our opinion, the Bank has,
during the audit period covering the financial year ended on 31st March, 2022 complied with the
statutory provisions listed here under and also that the Bank has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

I have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Bank for the financial year ended on 31st March, 2022 according to the provisions
of:

1) The Companies Act,2013 (the Act) and the rules made there under;

2) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder to the extent
applicable;

3) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the
extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings.

Other Specific Laws applicable to the Bank

4) In relation to the other laws we have relied on the representation made by the Bank’s Audit’s
Officers for systems and mechanism formed by the Bank for compliances under applicable Acts,
Laws and Regulations as applicable to the Bank.
a) Banking regulation Act, 1949 read with rules made thereunder;

b) Reserve Bank of India, 1934 read with circulars, notifications & rules made thereunder;

c) Securitization and reconstruction of Financial Assets and enforcement of Security Interest
Act, 2002;

d) The Bankers Book Evidence Act, 1891;
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e) Banking Companies Rules, 1949;
f)  Prevention of Money Laundering Act, 2002 read with rules made thereunder;

g) Information Technology Act, 2000 and;

h) The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013

I have also examined compliance with the applicable clauses of Secretarial Standards issued by The
Institute of Company Secretaries of India.

During the period under review the Bank has complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above subject to the following observations:

a. The Bank has not convened 98t & 99% Annual General Meeting (AGM) for the financial year
ended 31st March, 2020 and 31st March, 2021 respectively and had approached (as per the
details provided) Hon’ble High Court seeking directions for holding AGM for the said years. The
Bank has represented that, based on multiplicity of the litigations covering shareholdings and
percentage of shares held by different group which is pending before the Hon’ble High Court
and due to pendency of its application as indicated above, the Bank could not convene AGM for
the Financial year ended 31st March, 2020 and 31st March, 2021 pursuant to Section 92 &
Section 129 of the Companies Act, 2013. However, it is observed that the Bank had filed
application(s) before Hon’ble High Court of Madras seeking permission of the court to hold 98t
and 99t Annual General Meeting (AGM) for the financial year ended 315t March, 2020 and 31st
March, 2021 respectively and accordingly the Hon’ble High Court of Madras, had vide its Order
dated 2214 April, 2022, ordered the Bank to conduct its Annual General Meetings in accordance
with law and adopting the guidelines of Ministry of Corporate Affairs.

b. Accordingly, the re-appointment of Directors those who ought to have been retired by rotation
at the AGM has not taken place for 98t and 99t Annual General Meeting of the Company.

c. The Board has approved the appointment and remuneration of Mr. K.V.Rama Moorthy as
Managing Director & CEO with effect from 03.09.2021 and same was also approved by Reserve
Bank of India. However, the said appointment and remuneration of the Managing Director has
not yet approved by the shareholders as contemplated under Section 196 & 197 of the
Companies Act, 2013, due to the reasons as stated supra.

d. i) During the year under review, Reserve Bank of India had levied a penalty of Rs. 1 Crore
against the Bank for non- compliance of provisions on cyber security framework.

ii) A Penalty of X45,600/- charged by RBI under Scheme of Incentives and Penalties for Bank
Branches including Currency Chests during the period from 01.04.2021 to 31.03.2022.

iii)A penalty 0fX60,000/- levied by RBI under the scheme of penalty for Non-replenishment of
ATM (DCM(RMMT) No0.S153/11.01.01/2021-22) dated August 10, 2021, vide their order dt.
30.03.2022).

iv)All the above Penalties were paid by the Bank

e. The Reserve Bank of India had approved the application made by the Bank to lift the regulatory
restrictions imposed on the Bank for non-compliance of Section 12 (1) (i) of the Banking
Regulation Act,1949 subject to the condition that the Bank shall list its shares with the Stock
Exchange on or before 31st December, 2021. Whereas, during the year under review, the
Company had filed its Draft Red Herring Prospectus for Initial Public Offering of upto
15,840,000 Equity Shares of Face Value of Rs. 10 each. However, Stock Exchanges India had
advised the Bank to convene the Annual General Meetings pertaining to 31stMarch 2020 and
31st March, 2021 to resolve the pending disputes / litigations among the shareholders
The Bank has replied satisfactoily to the stock exchanges.
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f.  Wherever notice was received by the bank from RBI or wherever clarification were sought, the
Bank had duly replied to them within reasonable time and the same was placed before the board.

Subject to Para (a) to (f), I further report that

The Board of Directors of the Bank is duly constituted with proper balance of Executive Directors,
Non-Executive Directors and Independent Directors. The subsequent changes in the composition of
the Board of Directors that took place during the period under review were carried out in compliance
with the provisions of the Act/RBI directives.

Adequate notice is given to all directors to schedule the Board Meetings, Agenda and detailed notes
on agenda were sent at least seven days in advance and a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting. The Minutes of the Meetings have recorded the discussions,
observations, directions and resolutions of the Board/Committees of the Board. All decisions were
carried out with unanimous approval of the Board and there was no instance of dissent voting by any
member during the period under review.

I have examined the systems and processes of the Bank in place to ensure the compliance with general
laws like Labour Laws, Employees Provident Funds Act, Employees State Insurance Act, considering
and relying upon representations made by the Bank and its Officers for systems and mechanisms
formed by the Bank for compliance under these laws and other applicable sector specific Acts, Laws,
Rules and Regulations applicable to the Bank and its observance by them.

I further report that there are adequate systems and processes in the Bank commensurate with the
size and operations of the Bank to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

I further report that during the audit period, there were no instances of:

i. Redemption / buy-back of securities.
ii. Major decisions taken by the Members in pursuance to Section 180 of the Companies Act,
2013.
iil. Merger / amalgamation / reconstruction etc.
iv. Foreign technical collaborations.

However, during the year under review, the Bank had filed its Draft Red Herring Prospectus for Initial
Public Offering of upto 15,840,000 Equity Shares of Face Value of Rs. 10 each.

Date: 02/05/2022 Signature:
Place: Chennai

For V.Suresh Associates
Practising Company Secretary
sd\- UDAYA KUMAR KR
Partner

FCS No. 11533 C.P.No. 21973
UDIN: FO11533D000257757
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Annexure A

To,

The Members,

Tamilnad Mercantile Bank Limited
57, Victoria Extension Road
Thoothukudi - 628002

Tamil Nadu

My report of even date is to be read along with this supplementary testimony.

1. Maintenance of secretarial record is the responsibility of the management of the
Bank. My responsibility is to express an opinion on these secretarial records based
on our audit.

2. I have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in secretarial records. I believe that the processes and practices, the Bank
had followed provide a reasonable basis for our opinion.

3. I have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Bank.

4. Wherever required, I have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. My examination was
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the
Bank nor of the efficacy or effectiveness with which the management has conducted
the affairs of the Bank.

Date: 02/05/2022 Signature:
Place: Chennai

For V.Suresh Associates
Practising Company Secretary
sd\- UDAYA KUMAR KR
Partner

FCS No. 11533 C.P.No. 21973
UDIN: FO11533D000257757
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Annexure- |l

Annual Report on CSR Activities

1. A brief outline of the bank’s CSR policy:
The CSR Policy of the bank outlines the type and scope of activities to be undertaken as part of the
Bank’s commitment to contributing to the overall progress of the society people and the environment
while aligning the same with the general policy prescriptions of the Govérnment of India in the matter
of growth and development. It also aims at complying with the requirements of Section 135 of the
Companies Act, 2013 and the Companies (Corporate Social Responsibility) Rules, 2014 and allied

notifications issued by the Government of India.

The specific activities to be undertaken by the Bank within the parameters as specified in Schedule
VII of the Companies Act, 2013 are as follows:
i. Financial inclusion — to cover under clause (ii) of Schedule VII,
ii. Provision of solar powered street lights — to cover under clauses (iv) and (x)
iii. Provision of food to orphanages/old age homes - clause (i)
iv. Planting of trees/saplings — clause (iv)
v. Donations to schools, vocational institutions etc. — clauses (ii) and (iii)
vi. Organising blood donation camps, eye testing camps etc. — clause (i)
vii. Donating bicycles, sewing machines etc. — clause (ii)
viii. Setting up a library for the public — clause (v)
ix. Providing RO plants to schools, old age homes etc. — clause (i)
x. Construction of toilets etc. — clause (i)
xi. Training centre for promotion of nationally recognised sports — clause (vii)

xii. A vocational training/empowerment/skill building institute in the line of RSETI (Rural Self
Employment Training Institute) or so could be started by the Bank for imparting training to
various sections of people in the society especially rural youth and women. Providing
financial assistance to ITIs also could be considered — clause (ii)

xiii. Setting up bore-wells, water treatment plants, fresh water disposal plants including RO
plants etc. in villages, schools etc. — clause (i).

xiv. Developing rural market places— clause (iii), (x) and (xi)

xv. Provision of infrastructure and aiding machinery for differently abled people, like wheel
chairs, cycles, ramps etc. — clause (ii) and (iii)

xvi. Electrification of villages, especially through solar energy — clause (x)
xvii  Healthcare and sanitation facilities for villagers especially womenfolk— clause (i)
xviii: Provision of free medical camps, medical consultancy, clinics etc. — clause (i)
xix. Setting up of creches and day care centres— clause (jii)
xx. Providing ambulances- clause (i)

xxi. Providing financial assistance for fees, maintenance expenses and provision of various
amenities to the schools and charitable trusts meant for the specially abled/differently
abled/mentally unsound children— clause (ii).

xxii. Any other activities as may be decided by the Board / Committee from time to time.
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2.Composition of CSR Committee :
S.No. | Name of the Director Designation / Number of Number of
Nature of meetings of CSR | meetings of CSR
Directorship Committee held Committee
during the year attended during
the year
1 Shri.K.V.Rama Moorthy MD & CEO 4 4
2 Dr.S.R.Ashok Director 4 4
3 Shri.B.Prabaharan Director 4 4
4 Shri.A.Niranjan Sankar Director 4 4
5 Shri.D.N.Nirranjan Kani Director 4 4
6 Shri.B.Vijayadurai Independent 4 4
Director

3.Provide the web-link where Composition of CSR Committee, CSR Policy and CSR Projects approved by the board

are disclosed on the website of the company https://www.tmb.in/csr-policy.aspx

4 Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of rL;Ie 8 of the
Companies (Corporate Social Responsibility Policy) Rules, 2014, if applicable (attach the report). : NA

5.Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies (Corporate Social
Responsibility Policy) Rules, 2014 and amount required for set off for the financial year, if any

S.No.

Financial Year

Amount available for
set off from preceding
financial year (in )

Amount required to be
set off for the financial
year, if any (in X)

2021-22

NA

NA

6.Average net profit of the company as per section 135(5) : X 59291.01 lakh

7. (a) Two percent of average net profit of the company as per section (135) 5: X 1185.82 lakh

(b) Surplus arising out of the CSR projects or programmes or activities of the previous Financial years : X0 lakh

(c) Amount required to be set off for the financial year if any : NA

(d) Total CSR obligation for the financial year : ¥1185.82 lakh

34
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8.(a) CSR amount spent or unspent for the financial year year

(X in lakh)
Total amount Amount Unspent (%)
spent for the
financial Year | Total amount transferred to Amount transferred to any fund specified under
®) Unspent CSR account as per Schedule VIl as per second provision to section
section 135 (6) 135(5)
Amount Date of Transfer ES:&G ofthe | Amount .I?:;tﬁ sc;:;r
NA NA NA
(b) Details of CSR amount spent against ongoing projects for the financial year :
S. [IName ltems Local | Location ofthe | Proje | Amo | Amount Amount | Mode Mode of
No|of the from the | area project ct unt spent in transferr | of implementation
project | list of Yes / Durat | alloc | the ed to implem | through
activities | No ion ated | current unspent | entatio | implementing
in to the | financial | CSR n-— agency
Schedul proje | year amount | Direct
e VIl of ct for the Yes/
to the project No
Act as per
section
135(6)

State | District Name|CSR
registration
number

NIL
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(c) Details of CSR amount spent against other than ongoing projects for the financial year

S. | Name of the Items from | Local | Location of the Amount spent | Mode | Mode of
No | project the list of | area | project in the current of implementation
activities Yes/ financial year imple | through
in No mentat | implementing
Schedule ion — agency
VIl of to Direct
the Act Yes/
No
State District Name|CSR
registrati
on
number
1 Providing RO Clause () |Yes | Tamilnadu | Multiple 7,16,500.00 | Direct - -
plants to schools, Districts
old age home etc
2 Construction of Clause (i) Yes Tamilnadu | Multiple 28,89,775.00 | Direct - -
toilets etc.. Districts
3 Protection of Clause (v) | Yes Tamilnadu | Thoothu 2,04,000.00 | Direct - -
National Heritage, kudi

art and culture
4 Healthcare and Clause (i) Yes Tamilnad Multiple 5,14,26,130.66 | Direct - -

sanitation facilities West Districts
Bengal

5 Provision of free Clause (I) Yes Tamilnadu | Multiple 6,54,194.34 | Direct - -
clinics, medical Districts
consultancy etc

6 Donations to Clause (i) | Yes Tamilnadu | Multiple 1,33,83,480.00 | Direct - -
schools etc. Districts

7 | Setting up of Clause (iii) | Yes | Tamilnadu | Multiple 3,01,000.00 | Direct - -
homes and hostel Districts

for women and
orphans, old age

homes etc

8 Provision of Clause (iii) | Yes Tamilnadu | Multiple 6,63,835.00 | Direct - -
infrastructure and Districts
aiding machinery
for differently
abled people

9 Setting up a library | Clause (v) | Yes Tamilnadu | Multiple 3,20,478.00 | Direct - -
for the public Districts

10 | Providing financial | Clause (i) | Yes Tamilnadu | Multiple 3,50,000.00 | Direct - -
assistance to Districts

Charitable trusts
meant for the
differently abled
etc

11 | Providing Clause(ii) Yes Tamilnadu | Multiple 89,69.771.40 | Direct - -
education, Districts
employment
enhancing
vocational skills
12 | Planting of trees/ | Clause (iv) | Yes Tamilnadu | Multiple 11,48,294.21 | Direct - -

saplings Districts
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13| Providing training | Clause (vii) | Yes Tamilnadu | Multiple 5,00,000.00 | Direct
to promote rural Districts
sports nationally
recognised

14| Other activities Yes Tamilnadu | Multiple 3,73,00,000.00 | Direct TMB | CSR
Mentioned in Districts Found | 0000037
Schedule VII ation |5

11,88,27,458.61

(d) Amount spent in Administrative overheads : NIL

(e) Amount spent on Impact Assessment, if applicable: NIL

(f) Total amount spent for the Financial Year : ¥1,188.27 lakh

(g) Excess amount for set off, if any

(X in lakh)
S.No. Particular Amount
(i) Two percent of average net profit of the company as per section 1185.82
135 (5)
(ii) Total amount spent for the Financial Year 1,188.27
(iii) Excess amount for the financial year {(ii) — (i)} 2.45
(iv) Surplus arising out of the CSR projects or programmes or activities NIL
of the previous financial years, if any
(V) Amount available for set off in succeeding financial years {(iii — iv)} 2.45
9. (a) Details of unspent CSR amount for the proceeding three financial years :
(X in lakh)
S.No. | Proceeding Amount Amount Amount transferred to any fund Amount
Financial transferred spentin specified under schedule VII as per remaining to
Year to unspent the section 135(6), if any be spentin
CSR reporting Name of Amount Date of succeeding
account financial the fund Transfer financial years
under year
section 135
(6)

NA
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(b) Details of CSR amount spent in the financial year for ongoing projects of the proceeding financial year(s) :

S.No. | Projec | Name Financial Project Total Amount Cumulative | Status of
tiD of the Year in duration amount spenton | amount the
Project | which the allocated | the spent at project
project was for the project in | the end of
commenced project the reporting
reporting | financial
financial | year
year

NIL

10. In case of creating or acquisition of capital asset, furnish the details relating to the asset so created or
acquired through CSR spent in the financial year (asset-wise detail)

No capital assets have been created or acquired in the name of the Bank through CSR spend in the Financial
Year 2021-22

(a) Date of creation or acquisition of the capital asset(s): NA

(b) Amount of CSR spent for creation or acquisition of capital asset: NA

(c) Details of entity or public authority or beneficiary under whose name such capital asset is registered, their
address, etc. : NA

(d) Provide details of the capital asset(s) created or acquired (including complete address and location of the

capital asset) : NA

11. Specify the reason(s), if the company has failed to spend two percent of the average net profit as per
section 135(5) : NA

kkkkkkkkk
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Annexure - IV
Form No.MGT-9
Extract of Annual Return as on the financial year ended on 31/03/2022

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12 (1) of the Companies (Management and
Administration) Rules, 2014]

I. Registration and other details:

1| CIN U65110TN1921PLC001908
2 | RegistrationDate May 11, 1921
3 | Name of the Company Tamilnad Mercantile Bank Limited
4 | Address of the Registered office and | 57, V. E. Road, Thoothukudi,
contact details Tamil Nadu — 628 002
5 | Category / Sub-Category of the Company Public Company/Limited by Shares
6 | Whether listed company Yes/ No No
7 | Name, Address and Contact details of | M/s.Link Intime India Private Ltd.,
Registrar and Transfer Agent, if any Coimbatore Branch,
Surya 35, Mayflower Avenue,
Behind Senthil Nagar, Sowripalayam Road,
Coimbatore — 641 028,
Phone No: (0422) 2314792
email : coimbatore@linkintime.co.in

Il. PRINCIPALBUSINESSACTIVITIESOFTHECOMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be

stated:
Name and Description | NIC Code of the Product| % total turnover of the
of main products/ | service company
Sl.No. services
1 BANKING NA 100

lil. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

S.No. NAME AND CIN/GLN| HOLDING/ %OF APPLICABLE
ADDRESSO SUBSIDIARY/ SHARES SECTION
F THE ASSOCIATE HELD
COMPANY
1 NONE
39
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IV. SHARE HOLDING PATTERN

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs
and ADRs):

Shareholding Cumulative
holding during
the year

No. of % of Increase/

shares total Decrease in

at the shares | Date | shareholdin | Reason | No. of

SI. Name beginnin | of the g shares Perce
No g/end of | Bank ntage
the year
ROBERT AND ARDIS
1 JAMES COMPANY 70,54,080 4.9498 | - - - 70,54,080 | 4.9498
LIMITED
STARSHIP EQUITY
2 HOLDINGS LTD 67,27,500 4.7207 | - - - 67,27,500 | 4.7207
SUBCONTINENTAL
3 EQUITIES LIMITED 66,17,709 4.6436 | - - - 66,17,709 | 4.6436
EAST RIVER HOLDINGS
4 LIMITED 53,05,089 3.7226 | - - - 53,05,089 | 3.7226
SWISS RE INVESTORS
5 (MAURITIUS) LIMITED 50,72,124 3.5591 | - - - 50,72,124 | 3.5591
FI INVESTMENTS
6 (MAURITIUS) LIMITED 27,04,899 1.8980 | - - - 27,04,899 | 1.8980
7 SHANMUGA PRIYA 33,82,273 2.3733 | - 10,05,000 | Sold 23,77,273 | 1.6681
8 C.S.RAJENDRAN 20,96,714 1.4712 | - 5,803 | Purchase 21,02,517 | 1.4753
9 HIBISCUS ENTERPRISES | 20,16,024 |  1.4146 | - - - 20,16,024 | 1.4146
10 MEENAKSHLR. 18,99,792 1.3331 | - - - 18,99,792 | 1.3331

(iiyShare holding of Promoters:

There were ten persons who promoted the Bank in the year 1921 by subscribing to its
Memorandum of Association, collectively holding 11505 equity shares of Rs.10 each. Since all
these persons are deceased now, we have not made any attempt to identify the promoter group at
present. Some of the descendants of these persons might be holding some shares in the bank still.
Since we are an unlisted company we have not formally categorized the bank’s shareholders into
promoter group and non-promoter group.

(ii)Change in Promoters’ Shareholding (please specify, if there is no change)- Not Applicable
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(iv)Shareholding of Directors and Key Managerial Personnel:

Shareholding of Directors and Key Managerial Personnel
Shareholding Cumulative holding
during the year
No. of % of
shares at | total Increase/
the shares Decrease in No. of
Sl. | Name beginning/ | of the | Date | shareholding | Reason | shares | Percentage
No. end of the | Bank
year
Thiru K.V Rama
1 Moorthy - - - - |- - -
(MD & CEO)
Thiru A.Niranjan
2 84,168 0.0591 | - -] - 84,168 0.0591
Sankar
Thiru P.C.G. Asok
3 K 15,97,504 1.1209 | - 2,000 | Purchase 15,99,504 1.1224
umar
4 Thiru S.R Ashok 47,595 0.0334 | - - |- 47,595 0.0334
5 Thiru
C.Chiranjeeviraj . T T . )
6 Tmt S.Ezhil Jothi - - - 1,000 | Purchase 1,000 0.0007
7 Thiru N.Gopal - - - - - - -
8 Thiru K. Nagarajan 10,514 0.0074 | - - - 10,514 0.0074
Thiru D.N.Nirranjan
9 Kani 10,37,727 | 0.7281 | - 16,000 | Purchase 10,53,727 0.7394
10 | Thiru B.Prabaharan 14,523 0.0102 | - - - 14,523 0.0102
Thiru S.B Suresh
1 - - - - |- - -
Kumar
12 Thiru B.Vijayadurai 14,023 0.0098 | - -] - 14,023 0.0098
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V INDEBTEDNESS

Indebtedness of the Company including interest outstanding / accrued but not due for payment
(Rs.in crore)

Secured Unsecured | Deposits | Total
Loans excluding | Loans Indebtedness
deposits

Indebtedness at the beginning
of the financial year

i)Principal Amount
ii)Interest due but not paid - - - -
iii)Interest accrued but not due

Total (i+ii+iii)

Change in Indebtedness during
the Financial
year
- Addition
Reduction

Net Change

Indebtedness at the end of
the financial year

i)Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not due

Total (i+ii+iii)

. 42 -
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V1. Remuneration of Directors and key managerial personnel
A. Remuneration to Managing Director, Whole-time Directors and / or Manager during

2021-22: i
(Amount in )
S.No Particulars of Remuneration Name of MD /WTD
Shri.K.V.Rama Moorthy
(MD& CEO)

1. | Gross salary
(a)Salary as per provisions contained 43,27,500.00
in section17(1) of the Income-tax Act,
1961
(b)Value of perquisites under section
17(2) Income-tax Act,1961 5,30,600.00
(c)Profits in lieu of salary under section
17(3) Income- tax Act,1961

2. | Stock Option
Sweat Equity
Commission
- as % of profit
- Others, specify...

5. | Others
PF Bank Contribution 5,19,300.00
Gratuity
PL Encashment
Hospitalisation Expenses 3,58,113.00
Entertainment Expenses 15,000.00
Newspaper Expenses 8,444.00
Travelling Expenses 1,97,150.00

Total (A) 59,56,107.00

Ceiling as per the Act

B. Remuneration to other directors: (inRs.)
. Name of the directors Sitting Fees Commission Total
1 Shri.A.Niranjan Sankar 14,15,000.00 Nil 14,15,000.00
2 Shri.S.R.Ashok 19,15,000.00 Nil 19,15,000.00
3 Shri.P.C.G.Asok Kumar 15,10,000.00 Nil 15,10,000.00
4 Shri.C.Chiranjeeviraj 11,35,000.00 Nil 11,35,000.00
5 Smt.S.Ezhil Jothi 11,85,000.00 Nil 11,85,000.00
6 Shri.N.Gopal 14,70,000.00 Nil 14,70,000.00
7 Shri.B.S.Keshava Murthy 5,90,000.00 Nil 5,90,000.00
8 Shri.K.Nagarajan 19,55,000.00 Nil 19,55,000.00
9 Shri.D.N.Nirranjan Kani 17,20,000.00 Nil 17,20,000.00
10 Shri.B.Prabaharan 12,80,000.00 Nil 12,80,000.00
11 Shri.B.Vijayadurai 22,05,000.00 Nil 22,05,000.00
43
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C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER / WTD

(Amount in )

Sl. no Particulars of Remuneration Key Managerial Personnel
CEO Company CFO Total
Secretary

1. [Gross salary
(a) Salary as per provisions contained - 16,92,404.43115,87,096.77 | 32,79,501.20
i n section 17 (1) of the Income-tax
Act, 1961
(b) Value of perquisites under - 2,13,125.00| 1,36,000.00| 3,49,125.00
section 17 (2) Income tax Act,1961
(c) Profits in lieu of salary under -
section 17 (3) Income- tax Act,1961
Stock Option -

3. [Sweat Equity -

4. |Commission
- as % of profit -
-others, specify...

5. | Others, please specify
Closing Allowance 2,000.00 - 2,000.00
Exgratia / PBI ) 2,47,405.00 -1 2,47,405.00
PL Encashment . 1,43,345.12 -| 1,43,345.12
Apparel Allowance ) 49,800.00 - 49,800.00
Medical Reimbursement 22,050.00 - 22,050.00

Total - 23,70,129.55|17,23,096.77 | 40,93,226.32
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VIl. PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:

Type Section of the | Brief Details of Authority Appeal
Companies Act | Description Penalty / [RD/NCLT made,
Punishment / / COURT] if any
Compounding (give
fees imposed Details)
A.COMPANY
Penalty 1. RBl issued a show cause notice No .EFD. CO. SCN. No. 144/ 02.02.011/2020-21
dated 16.12.2020 intimating that Bank has not complied with directions issued by
Punishment RBI on Cyber Security Framework in Banks. Personal hearing was conducted by
RBI with the Bank on 03.02.2021. In continuation to this, a penalty of Rs. 1 crore

has been levied by the RBI vide its order dated 20.05.2021 and the same was paid

Compounding on 01.06.2021.

2. A Penalty of X45,600/- charged by RBI under Scheme of Incentives and Penalties
for Bank Branches including Currency Chests during the period from 01.04.2021 to
31.03.2022.

3. A penalty of ¥60,000/- levied by RBI under the scheme of penalty for Non-
replenishment of ATM (DCM (RMMT) No.S153/11.01.01/2021-22) dated August
10, 2021, vide their order dt. 30.03.2022).

B.DIRECTORS
Penalty

Punishment

NONE

Compounding

C. OTHER OFFICERS IN DEFAULT
Penalty

Punishment

NONE

Compounding

N 45 R
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
M/s. TAMILNAD MERCANTILE BANK LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying financial statements of M/s. TAMILNAD MERCANTILE
BANK LIMITED (“the Bank”), which comprise the Balance Sheet as at 31%'March, 2022, and the
Statement of Profit and Loss, and the statement Cash Flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies and other
explanatory information. Incorporated in these financial statements are the returns of Head
Office, 20 branches, Integrated Treasury & International Banking Division audited by us and 489
branches audited by branch auditors.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Banking Regulation
Act, 1949 as well as the Companies Act, 2013 in the manner so required for the banking
companies and are in conformity with the accounting principles generally accepted in India, and
give a true and fair of the state of affairs of the Bank as at March 31, 2022, and its profit, and its
cash flows for the year ended on that date.

Basis for Opinion

2. We conducted our audit of the Bank including its branches in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Bank in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter
3. We draw attention to

a) Note No.4.i. of the accompanying financial statements which describes the uncertainties
due to the outbreak of novel coronavirus (COVID 19). In view of these uncertainties, the
impact on the Bank’s financial statements is significantly dependent on future developments.

b) Note No.14.i. of the accompanying financial statements where the Bank has accounted
during the previous financial year, the penalty payable amounting to Rs.16.99 crores, as per
the order of Directorate of Enforcement, levied for recording share transfers during 2007,
2011 and 2012, in violation of the regulation 4 of Foreign Exchange Management (Transfer
or Issue of security by a person resident outside India) Regulations,2000, While the Bank’s
compounding application, being returned by RBI, the Bank has asked RBI to review their
decision, which is pending and the Bank is yet to pay the penalty but has made necessary
provision for the penalty in the previous financial year,

Our opinion is not modified in respect of the above matters.
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Information other than the standalone financial statements and the auditor’s report thereon

4. The Bank's Board of Directors are responsible for other information. The other information
comprises the information other than Standalone Financial Statements and our Auditors’ Report
thereon and the Pillar Il disclosure under the Basel Ill disclosure.

Our opinion on the Standalone Financial Statements does not cover the other information and
Pillar 3 disclosure under the Basel lll Disclosure we do not express any form of assurance /
conclusion thereon

In connection with our Audit of the Standalone Financial Statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

When we read the Other Information, if we conclude that there is material misstatement therein,
we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management & those charged with Governance for the Standalone
Financial Statements

5. The Bank’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act’) with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Bank in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act read
with Rule 7 of the Companies (Accounts) Rules, 2014 and provision of Sec.29 of the Banking
Regulation Act 1949 and circulars and guidelines issued by the Reserve Bank of India (RBI) from
time to time. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Bank and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Bank’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the management either intends to
liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Bank’s financial reporting
process.

Auditor’s Responsibility for the audit of the Financial Statements

6. Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit
in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
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resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Bank has adequate internal financial controls system in place and the operating effectiveness
of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of Standalone Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our Audit work and
evaluating the results of our work; and (ii) to evaluate the effect of identified misstatements in the
Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

7. We did not audit the financial statements / information of 489 branches included in the standalone
financial statements of the bank whose financial statements / financial information reflect total
assets of Rs.42,091.52 Crores as at 31° March 2022 and the total revenue of Rs.4,059.08 Crores
for the year ended on that date, as considered in the standalone financial statements. These
branches cover 81.47% of Advances, 78.36% of Deposits and 79.50% of Non—Performing assets
as at 31° March 2022 and 87.17% of revenue for the year ended 31° March 2022. The Financial
Statements / Information of these branches have been audited by the branch auditors whose
reports have been furnished to us, and our opinion in so far as it relates to the amounts and
disclosures included in respect of branches, is solely based on the report of such branch auditors.

Our report is not modified in respect of these matters.
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Report on Other Legal and Regulatory Requirements

8. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the
provisions of Section 29 of the Banking Regulation Act, 1949 read with Section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules 2014.

Being a Banking Company, the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of the powers conferred by subsection (11) of section
143 of the Companies Act, 2013, is not applicable.

9. As required by Sub Section 3 of Section 30 of the Banking Regulation Act 1949, we report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purpose of our audit and have found them to be
satisfactory.

(b) The transactions of the Bank, which have come to our notice, have been within the powers of
the Bank.

(c) The returns received from the offices and branches of the Bank have been found adequate
for the purposes of our audit.

(d) The Profit and Loss account shows a true balance of profit for the year then ended.
10. Further as required by Section 143 (3) of the Companies Act, 2013 we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Bank so
far as it appears from our examination of those books and proper returns adequate for the
purpose of our audit have been received from branches not visited by us.

(c) The reports on the accounts of the branches audited by branch auditors of the bank under
section 143(8) of the Companies Act, 2013 have been sent to us and have been properly
dealt with by us in preparing this report.

(d) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of accounts and with the audited
returns from the branches.

(e) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 to the extent they are not inconsistent with the Accounting Policies prescribed
by the Reserve Bank of India.

(f) On the basis of the written representations received from the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2022 from being appointed as a director in terms of Section 164 (2) of the
Companies Act.

(g) With respect to adequacy of the Internal Financials control over Financial Reporting of the
Bank and the operating effectiveness of such controls, refer to our separate report in
Annexure — |, and

(h) The Managerial Remuneration paid by the Bank is within the limit prescribed under section
197 of the Companies Act, 2013.
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(i) With respect to other matters to be included in the Auditors report in accordance with rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Bank has disclosed the impact of pending litigations on its financial position in
its financial statements - Refer Note No. 15.13 to the financial statements;

ii. The Bank has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
forward derivative contracts — Refer Schedule 12 to the financial statements.

iii. There has been delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Bank and the details are disclosed
in its financial statements - Refer Note No. 14.j. to the financial statements.

iv. (a) The Management has represented that, to the best of its knowledge and belief,
other than as disclosed in the Notes to the Accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Bank to or in any other person or entity,
including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Bank (“‘Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b)The Management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the Notes to the Accounts, no funds have been received
by the Bank from any person or entity, including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Bank
shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) of provide any guarantee, security or the like on behalf of
the Ultimate beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and
appropriate by us in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (a) and (b) above,
contain any material misstatement.

v. The dividend paid by the Bank during the year is in compliance with section 123 of
the Companies Act 2013.

vi. As stated in Note No. 15.14 to the financial statements, the Board of Directors of
the Company have proposed final dividend for the year which is subject to the
approval of the members at the ensuing Annual General Meeting. The dividend
declared is in accordance with section 123 of the Act to the extent it applies to
declaration of dividend.

For Suri & Co For Abarna & Ananthan
Chartered Accountants Chartered Accountants
FRN-004283S FRN- 000003S

sd\- CA M. Sivaram sd\- CA Lalitha Rameswaran
Partner Partner

M No 211916 M No 207867

UDIN: 22211916AICEEY5878 UDIN: 22207867AICEEC2359

Place: Chennai
Date: 29-04-2022
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Annexure - | to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

(Referred to in paragraph 10 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

We have audited the internal financial controls over financial reporting of Tamilnad Mercantile
Bank Limited (“the Bank”) as of March 31, 2022 in conjunction with our audit of the standalone
financial statements of the Bank for the year ended on that date which includes internal financial
controls over financial reporting of the Bank’s branches.

Management’s Responsibility for Internal Financial Controls:

The Bank's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Bank
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherenceto the Bank’s policies, the safeguarding of its assets,
theprevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Banking
Regulation Act, 1949 and the circulars and guidelines issued by the Reserve Bank of India.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Bank's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note onAudit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (the “ICAI”) and the Standards on Auditing (SAs) issued by the ICAI,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal financial controls based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and theaudit evidence obtained by the branch
auditors, in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Bank’s internal financial controls over
financial reporting.

Meaning of Internal Financial Controls Over FinancialReporting

A Bank’s internal financial controls over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.

A Bank’s internal financial controls over financial reporting includes those policies and procedures
that
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(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Bank;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Bank are being made only in accordance with authorisations of
management and directors of the Bank; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of theBank's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls OverFinancial Reporting

Because of the inherent limitations of internal financial controlsover financial reporting, including the
possibility of collusion or improper management override of controls, materialmisstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial controls over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the branch auditors referred to in the Other Matters
paragraph below, the Bank has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, based on the criteria for internal control over financial reporting
established by the Bank considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

Other Matters
Our aforesaid report insofar as it relates to the operating effectiveness of internal financial controls
over financial reporting of 489 branches is based on the corresponding reports of the respective

branch auditors of those branches.

Our opinion is not modified in respect of this matter.

For Suri & Co For Abarna & Ananthan
Chartered Accountants Chartered Accountants
FRN-004283S FRN- 000003S

sd\- CA M. Sivaram sd\- CA Lalitha Rameswaran
Partner Partner

M No 211916 M No 207867

UDIN: 22211916AICEEY5878 UDIN: 22207867AICEEC2359

Place: Chennai
Date: 29-04-2022
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TAMILNAD MERCANTILE BANK LTD, THOOTHUKUDI
BALANCE SHEET AS ON 31st MARCH 2022

8wmly Bewed @UILY &HeosE 31-03-2022

Schedule (X in thousands)
SiL L 6uemevor As on 31.03.2022| As on 31.03.2021
CAPITAL AND LIABILITIES:
CLPEOSHEOT(PLD & QLIMMLIL|SHETHLD
Capital 1 1425115 1425115
CLPEOSEDTLD
Reserves and Surplus 2 51931948 44374709
SmlysseT HMID 2 _urf
Deposits 3 449331146 409704168
el BHser
Borrowings 4 0 0
QDM &LE0TSH6IT
Other Liabilities and Provisions 5 25896672 19767693
851 uMMILILGEET DONID QFIHSBEH6T
Total 528584881 475271685
ASSETS :
Q&S S| SHEH6T
Cash and balances with Reserve Bank of India 6 21131137 16802899
agnes Smuyb ferel eurnBuied 2 etemr LD
Balance with Banks and Money at Call and Short Notice 7 17388898 10247853
85y eumiBuled 2 etem SBLILLD
Investments 8 130354642 117032089
WaSBa6T
Advances 9 334915428 310696034
OBNBHSH &HL60TSHET
Fixed Assets 10 2108354 1371762
[BEDEDILITENT GG TESIHEH6IT
Other Assets 11 22686422 19121048
857 CENSFIBEB6T
Total
Contingent Liabilites o 528584881 475271685
THSTLLRBEE SIIEHSs AUMDIILGeT 12 87976951 113870824
Bills for Collection . L
AUBDES CLDDIEASIEL. LT 9831349 8950148
Significant Accounting Policies
(PHEW H6E00TEHES QBDI(LPEDMSHET 17
Notes forming part of Accounts 18
HEOUTHSE6ET FLOLIHSLDNET 6lensaH6)emr

The Schedules referred to above form an integral part of the Balance Sheet
GG GBI BeTen Sl LeuemeturseT, euhid SbLLBene &curs&Can® Semeuhd UGSSHLNGLD.

sd\- K.V.Rama Moorthy
Managing Director & CEO

sd\- A.Niranjan Sankar sd\-S.R.Ashok sd\- P.C.G.Asok Kumar sd\-C.Chiranjeeviraj
sd\- S.Ezhil Jothi sd\-N.Gopal sd\- K.Nagarajan sd\-D.N.Nirranjan Kani
sd\- B.Prabaharan sd\-S.B.Suresh Kumar sd\- B.Vijayadurai Directors
Directors Directors Directors
Chennai
29.04.2022
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TAMILNAD MERCANTILE BANK LTD, THOOTHUKUDI
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2022
Seomu mHeRLES &HeoUTEG 31-03-2022

(X in thousands)
Schedule Year ended on Year ended on
31-03-2022 31-03-2021
. INCOME
6(HLDTE0TLD
Interest earned (auLigufiedr cLpsdLldD QLIDHMSI) 13 38338601 36090535
Other income (857 eudpLDMEDTLD) 14 8225748 6443482
Total 46564349 42534017
Il. EXPENDITURE
€15606Y &6l
Interest expended
Q&MB&SLILLL QUL LR
Operating expenses. 15 20186309 20715248
HEOLLPEDD 015606 S6T 16 11110354 9796531
Provisions and contingencies 7048599 5988945
95BEGEET LHDID ABANIT AFDOET Topy 38345262 36500724
lll. PROFIT/LOSS
&e0rLILD/ [BeieL LD
ge;t proﬂt/lqs; (- )fﬁor th?@year o
h8 GUBLSDOT BT eonLib/megL Lb
Profit/Loss (-) brought forward 5219087 6033293
QF6TD CUBLESIL SeoLsSe0/BeRLSBHD LB 65Tens 799931 507138
Total 9019018 6540431
IV.  APPROPRIATIONS
RFIHEBHET 6FUIGHEDE
Transfer to Statutory Reserve
FLLLYTEULDITE0T QSISSLINE LDMHMUILILL &I 2470000 1810000
Transfer to Other Reserves
gLl QEISELIPDEG LOMDDLILILLE 3000000 3100000
Transfer to Capital Reserve
OB QEESLEDG LoMDDULLLY) 109500 384800
Transfer to Investment reserve
WsE RFHHEL NG LMDDLILIL LS| 0 0
Transfer to Investment Fluctuation Reserve
WsHG ghn BnessSNENaT QEIGEELLNHE WLIHDLILLLE 103800 95700
Transfer to Special Reserve 36(1)(viii)
DLy @IbSLIeHE IHDLILLLE 360000 350000
Dividend
Interim Dividend
BemLssme0 Seomu umS® eufl 2 L
Balance carried over to Balance Sheet 712557 0
OIBHS ShETITRHENET QBNETOIB EFELLBL OBTEnES 2263161 799931
Face value of the equity share is £10/-
Total 9019018 6540431
Earning per share (Basic and Diluted) (Rs) 57.67 42.34
Significant Accounting Policies 17
Notes forming part of Accounts 18
The Schedules referred to above form an integral part of the Profit & Loss Account.

sd\- D. Inbamani sd\-P.Suriaraj sd\-R.Arumugapandi sd\-V.Jayaraman
General Manager General Manager General Manager General Manager
sd\-P.A Krishnan sd\-P.C.Panda Vide our report of even date attached Vide our report of even date attached
Chief Financial Officer Company Secretary For Suri & Co For Abarna & Ananthan
Chartered Accountants Chartered Accountants
FRN No. 004283S FRN No. 000003S
Chennai sd\-M.Sivaram sd\-Lalitha Rameswaran
29.04.2022 Partner (M.No.211916) Partner (M.No.207867)
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Schedules to Balance Sheet

(X in thousands)

SCHEDULE | - CAPITAL

As on 31.03.2022

As on 31.03.2021

SILL 6U6W6TOT 1- CLPEOSHEDTLD

Authorised Equity Capital SIBIS&TILD QUDHD eLPeOSHEDTLD 2800000 2800000
28,00,00,000 Equity Shares of Rs.10/- each
610/~ efiglb 28,00,00,000 LMIGSET
Issued, Subscribed, Called-up and Paid-up Capital 1425115 1425115
14,25,11,454 E quity Shares of Rs.10/- each
GULDMRIBLILLLGILD QUDMIG OSMETeMULLLSID .10/~
dliglb 14,25,11,454
Less: Calls unpaid LI60OTLD QFQISSLILILTS SHeWLPLILISHSET 0 0
Add: Forfeited shares LIPSO GWFUIWILILILL.  LIMRIGE&6IT 0 0
Total 1425115 1425115
SCHEDULE 2 - RESERVES AND SURPLUS As on 31.03.2022 As on 31.03.2021
SILL6UME0T 2 - SBLLSS6T WHmId 2 urfl
l. Statutory Reserves
ELLLTEULDITET @ HLIL &6
Opening Balance 15437786 13627786
Sprbu Ly
Additions during the year 2470000 1810000
BLLL Shevoriged CETBSHSI
Dequctions QUring the year 0 0
LU Shevoriged BLISSS!
Total 17907786 15437786
1. Capital Reserves
CLPE0S 60T B(BLILSS6T
Opening Balance 879735 494935
Sy SmLy
Additions during the year 109500 384800
BLLL Spevoniged CHHSHSI
Deductions during the year 0 0
TBLLL| Sbe00Tiged  BLSISSE!
Total 989235 879735
M. Share Premium U@ 19fuSlwib
Opening Balance 0 0
Sppibu by
Additions during the year 0 0
mLLL Spevoriged CHHSS
Deductions during the year 0 0
LU Shevoriged &LISSS!
Total 0 0
V. Revenue and Other Reserves
eu@BeuMl oI ¥n SBLLSs6T
Opening Balance 27257257 23741488
SpuLbu SepLiy
Additions during the year 3514509 3566478
mLLL Spevoriged C&HSSI
Deductions during the year 0 50709
[BLLIL| Shetoniged BHISSSI
Total 30771766 27257257
V. Balance in Profit and Loss Account 2263161 799931
860U BeLE BevUTGELIR LOlGSWwimeor &eomuLd
Total (I, II, [, IVand V) 51931948 44374709
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TAMILNAD MERCANTILE BANK LTD, THOOTHUKUDI

Schedules to Balance Sheet

(X in thousands)

SCHEDULE 3 - DEPOSITS

As on 31.03.2022

As on 31.03.2021

Sl Leuemeor 3- 6W6ULILBHE6T

unglenselurL sLetsem GwGon @miiire | whmid 1l &6

A. I. Demand Deposits
GaL Y emeuliBHaer
(i) From Banks 892 821
QURIBS6ML LSl BHS
(ii) From Others 43300190 35962313
LDmeTsefL LSl BHS!
Il.  Savings Bank Deposits 93750564 80889520
GrLAlLY H600THGSH6T
lll. Term Deposits &ml6s &mev emeulibs
(i) From Banks 0 0
uRIBs6fL Ll HHS
(ii) From Others 312279500 292851514
LoHmeTseriL LBl BHS!
Total (I, Il and III) 449331146 409704168
B. (i) Deposits of Branches in India 449331146 409704168
8npdwneded SmsGLD Semensefed 2 _6Tem eneULILBHS6T
(ii) Deposits of Branches outside India 0 0
QeuefiBMG Hemeraefisd 2 _eTem emeuLiL|BHae6T
Total 449331146 409704168
SCHEDULE 4 - BORROWINGS As on 31.03.2022 As on 31.03.2021
SILL NN 4- QUDD &L 60TE6T
[.  Borrowings in India
SpHuwinefled euNRIBWI BLEOTEH6T
i. Reserve Bank of India 0 0
lsrell eurRIBUILLBNBHS!
ii. Other Banks 0 0
857 aumiBsefLLmHs!
iii. Other Institutions and Agencies 0 0
857 BF BnieuehisaMLLEIGbSI
[I. Borrowings outside India 0 0
QeuefiBpBsefied QUMD &L 6dTEET
Total (1 and II) 0 0
Secured borrowings included in | and Il above 0 0

SCHEDULE 5-OTHER LIABILITIES AND PROVISIONS

As on 31.03.2022

As on 31.03.2021

SiLLeueneotr 5-857 auMMILILEeT WHNID e&5ISEGS6T

I. Bills Payable 3695823 2683943
Qan@ssIUL Geuevoroul Led&eT

II. Inter Office Adjustments (Net) 0 0
BenenBEhHHemL G 2616 [BagIemelSH6IT

lll. Interest Accrued 1439907 2388077
asnGasILL Geuevorioul euLlp

|\V. Others ( Including Provisions ) 20760942 14695673
Lpmene (RSISSGE6T/ 2L L)

Total 25896672 19767693
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TAMILNAD MERCANTILE BANK LTD, THOOTHUKUDI

Schedules to Balance Sheet (X in thousands)

SCHEDULE 6 - CASH AND BALANCES WITH
RESERVE BANK OF INDIA

As on 31.03.2022

As on 31.03.2021

Sl Leuemevor 6-6pnss UYL Mamel euriBuied 2 efmer
Sl

I. Cash in hand (including foreign currency notes) 3628175 2602698
apnass Uy (@euefBIL(G HreuoTLSSTeTS6T 2 L LL )
Il Balances with Reserve Bank of India
flsrell eurRIBuled 2 et &bLiY
(a) in Current Account [BLLIL| &e00TS&&6IM6d 17502962 14200201
(b) in Other Accounts DD &600T&@S6rfl6D 0 0
Total (I'and If) 21131137 16802899

SCHEDULE 7 - BALANCES WITH BANKS & MONEY
AT CALL AND SHORT NOTICE As on 31.03.2022 As on 31.03.2021
Sl Leuenetor 7- 857 eurnBuied 2 _eten S@BULLD GSmIBi
SME0SHHD EUMMRIBHEIQU] OSHTEDSHIL|LD
I. InIndia
8rpPuineiied
1) Balances with Banks
857 eurRBufed 2 _etem SpLiy
a) In current accounts 133393 182192
BLLUL &600T6@ 660
b) In other Deposits 25 25
LDOM  &H6U0TES8S6r6D
if) Money at call and short notice
GSNIBW HTOSHHD QUMRISSHSIQUl OSHTENS
a)With Banks 14340000 6180000
eursIB&erfied
b)With other institutions 0 0
85y BnieueTmIS6f6D
Total (i and ii) 14473418 6362217
II.  Outside India
eeuefipnGaerted
a) In current accounts 1065480 789636
BLLIL| &H600TE 66D
b) In other Deposits 1850000 3096000
DO  &HE00TEGSE6Tf6D
c)Money at call and short notice 0 0
GNIBW &TOSHHD CUMMRISHIIQU OSHTENES
Total (i, ii and iii) 2915480 3885636
Grand Total (I and If) 17388898 10247853
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TAMILNAD MERCANTILE BANK LTD, THOOTHUKUDI

Schedules to Balance Sheet (X in thousands)

SCHEDULE 8 - INVESTMENTS As on 31 03 2022 Ason 31 03 2021
SILLEUDETTT 8- (LPBEIBEET

l. Investments in India in

Snduneled pHedBEeT

(i)  Government Securities 118271730 105119995
Olps USSIRIGET

(i)  Other approved securities 0 0
wHn SmEsfssliurL LSSImise
(iii) ~ Shares 20927 73407
LIMGIG&6iT
(iv) Debentures and Bonds 12061985 11838687
SL6OT LSBITRISET
(v) Subsidiaries and/or joint ventures 0 0
Slewevor [BMICUEDTHRIBET DOMILD / Sl6DedFI Tl B LPUIDEIE6T
(v) Others - Mutual Fund, Commercial Paper 0 0
Lhmemer - LFevUTBS, euesHs LSSImISeT
Total 130354642 117032089
Il.  Investments outside India in
QeuefiBnGaemed (WPHEOBSET
(i) Government Securities (including local authorities) 0 0
(i)  Subsidiaries and/or joint ventures abroad 0 0
(iii)  Others - Mutual Fund, Commercial Paper o 0
Total 2 4
Grand Total (I and 1) 130354642 117032089
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Schedules to Balance Sheet

SCHEDULE 9 - ADVANCES

A.

Sl LeUDETT 9-6BTBSS HLETE6T

(i)

(i)

(iii)

(ii)

(iii)

(ii)

(iii)

(iv)

()
(ii)

Bills purchased and discounted
IR6DEEYETOTL. QFILISHFID GUMTRISIIGILDTET LN60&6T

Cash credits, overdrafts and loans repayable on demand
apnéslUDml,. SHsl UDM| 6Nens LDHMILD
CaL@ eumpgl SmUleUn GCeueonoul HLeT&H6T

Term Loans
BTEGEIEBEYETET HLEITE6T
Total

Secured by tangible assets*
asNE 6ETHmS LNemeuonuLbns ALDHDSI

* includes advances against Book Debt % in thousands: 4926241
(previous year: 4569714)
Ussss BLOTBEDGE SIS ABTESGLLLL HLETEET 2 LLL)

Covered by Bank / Government Guarantee
QImE NI SIPFTHE 2 _SHBTUNSHIILET FnloliF

Unsecured
femevoniiLblebeon sl

Total

Advances in India
Endnefled HLeTE6T
Priority Sector
wpevrenyflemiol 19rfley
Public Sector
eungsgienoLl Lifley
Banks
GUMRIBBH6IT
Others
LDMHMEmEY

Total

Advances outside India eeuerfiBT@Gaetied 2 emem &Lemae
Due from Banks unéé eumideefied Smbai

Due from Others uméd pmeursefd &@hal

(a) Bills purchased and discounted

(b) Syndicated loans gEmdeemHEs &LeTE6T

(c) Others Lopmemey

Total
Grand Total (C.l and II)

(X in thousands)
As on 31.03.2022 As on 31.03.2021
3918270 3949154
221239666 207411496
109757492 99335384
334915428 310696034
330875564 307181036
1670746 1810397
2369118 1704601
334915428 310696034
243276605 222305632
2704953 2199226
0 0
88933870 86191176
334915428 310696034
0 0
0 0
0 0
0 0
0 1]
0 0
334915428 310696034
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TAMILNAD MERCANTILE BANK LTD, THOOTHUKUDI

Schedules to Balance Sheet

( X in thousands )

SCHEDULE 10 - FIXED ASSETS

As on 31.03.2022

As on 31.03.2021

Sl L6U6m6T0T 10 - [BEMEDILITET O\ETSHSISHEET

Premises
SLLQL MRIGET
At cost as on 31st March of the preceding year
WPHemSIL Shevor(® LDMITE 3160 euMmBISWI 6lemedLILIY
Additions during the year
BLLL| Shevoriged eunmhIBWwIg)
Deductions during the year
[BLLIL| ShevoTiged &LSSSI
Depreciation to date
mrengl euempuied EslLDmeoTLD
Total

Other Fixed Assets ( including furniture and fixtures)
Um Bemeowinenr QFTHSHIHSHET :
(Slqy6ue0s QUNIBLEEHLD CHrHHeme)
At cost as on 31st March of the preceding year
(WPHEDSW Shevor(® LDMTE 3160 6UMMRISWL 6XlemeDLILILR
Additions during the year
BLLUL &he0oTeed eUMTRIBWISI
Deductions during the year
TBLLIL Shevoriged &SSSS!
Depreciation to date
mrengl euemyuiled GLILDM6OTLD
Total
Total (I and II)

742011 742011
457 0

0 0
245805 237328
496663 504683
4663267 4290395
1069986 375901
1999 3029
4119563 3796188
1611691 867079
2108354 1371762

SCHEDULE 11 - OTHER ASSETS

As on 31.03.2022

As on 31.03.2021

Sl LeNenetor 11 - &5T QFTSHGIHE6T

l. Inter-Office adjustments (net) 0 0
BewensEpsSenL G 2_6Tem [HelemeussiT

Il Interest accrued 3290203 2914312
eurGeuevoTioul 6uL LR

II. Tax paid in advance / tax deducted at source 10441870 7600632
(peTetTENE eFaSSW / 19D esiwiurL eurfl

V. Stationery and stamps 9554 12949
LSSHSRIGET, LMJMHISET DHMID SlehFed SHemendHeT

V. Non-Banking Assets acquired in satisfaction of claims 0 0
BLET EUMBESHEBESETS ALND CURIELIET QST FTINS QSTHSIBEHET

VI Others 8944795 8593155
LDHMeme

Total 22686422 19121048
60




Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

| TN

100" Annual Report 2021-2022

TA\B =

I@r/@
v

‘ears of Trust - Customer always First

TAMILNAD MERCANTILE BANK LTD, THOOTHUKUDI

Schedules to Balance Sheet

(X in thousands)

SCHEDULE 12 - CONTINGENT LIABILITIES

As on 31.03.2022

As on 31.03.2021

SILLAIM60IT 12- FHSTLILMIGNeT Slen)silss MmILIL&6T

. Claims against the Bank not acknowledged as debts
URBEE erdunet Hepl G Conisanaaser

Il.  Liability for partly paid investments

I1l.  Liability on account of outstanding forward exchange contracts
Begiemeuuied 2 atem SibBl QF606UTeT0N QLILIBSHISE60TTED
Q&M(B&Es Geuevoroul GLITMILILIEET

IV. Guarantee given on behalf of constituents
QUMPEEDSHILITENTEEBHSETSE SlefbsLILLL 2 _SHHTeUTSHBISET

(a) In India &pBwinened
(b) Outside India eeuefiBEnGEsefsd

V. Acceptences, endorsements and other obligations
OIBSSHEUTHEBHSTET SLSTEUMEOT [HLEULRENHSH6I6D
gDUL&ERIQUI GILMMILILSET

VI. Other items for which the bank is contingently liable
HD FHSTLILIMIGD6T AensfeHs aummILLi&EeT

Total

1353210 1353210
0 0
66433606 91886907
11392249 11630021
0 0
7686930 8099073
1110956 901613
87976951 113870824

Schedules to Profit & Loss Account

(% in thousands)

SCHEDULE 13 - INTEREST EARNED

Year ended on

Year ended on

31-03-2022 31-03-2021
SlLL6uemevor 13 6Ll EUemSBUTED 6UIHLDMEOTLD
l. Interest / discount on advances / bills 29527939 28114421
BLEGEGES ULy DML edsemen ipevse e, 65ILIS ausmauleD
II.  Income on investments 8224841 7504145
WaedBasefeor Gurled 6uIHLDTEOTLD
lll. Interest on balances with Reserve Bank of 497308 354502
India and other inter-bank funds
flsrel eumid LOMID S5y eurmiBseed 2_eTem
8mlyseps&miu auLllp
IV. Others 88513 117467
LDHMEmEN
Total 38338601 36090535
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TAMILNAD MERCANTILE BANK LTD, THOOTHUKUDI

Schedules to Profit & Loss Account

( % in thousands)

SCHEDULE 14 - OTHER INCOME

Year ended on

Year ended on

31-03-2022 31-03-2021
SlLLeUenerr 14- 85T UIHLDTEDTLD
l. Commission, exchange and brokerage 1859702 1700003
&L5l6Q60T LDHMILD SIG 6UemSUN6D
Il Profit on sale of investments 727872 1581638
WeGsEmeT el euemaELled SedrLLb
Less: Loss on sale of investments (49894) (30963)
WPBdGsemeT efHn eUEDBLIED HEgLLD
M. Profit on revaluation of investments 0 0
WPedEsEmen LNISIIE 6FLISeUmEUND SeomuLd
Less: Loss on revaluation of investments 0 0
V. Profit on sale of land, building and other assets 1092 2421
[B60LD, &LILLD LDOM QETEEIESEmeT GlHD EUMEBUT6D EeomLLD
Less: Loss on sale of land, building and other assets (932) (664)
[Be0LD, &LILLD DD QETEEIGEmeT AN cuemEUTed HepLLD
V. Profit on exchange transactions 331846 253660
OBl QFeveuTeuofl DMMHDLD eLpeOLD QLMD &eomuLd
Less: Loss on exchange transactions (122) 0
VI. Income earned by way of dividends, etc.
from subsidiaries/companies and/or
joint ventures abroad/in India 0 0
SIeW6T0T [BM|QUGITHIS6T LDOHMILD / Slededgl Snl (B (PUIDHE&ET
cpeold Gleuelipn@asefied / SpBwneded Smhs Bewl s
FeSasTems GUTETmeUDIENT QIIHLDTEOTLD
VII. Miscellaneous income 5356184 2937387
Um euemasafed 6)HLOMEOTLD
Total 8225748 6443482

SCHEDULE 15 - INTEREST EXPENDED

Year ended on

Year ended on

31-03-2022 31-03-2021
SlLL6NEm6TIT 15-6ULLR 61FE06I60THISET
l. Interest on deposits 20118477 20506903
meULIL| BHBEHHSHTET CUL IR
. Interest on Reserve Bank of India / Inter-Bank borrowings 13913 86619
el eumid OMID sy eumISselLLbhg eunmidi
sLeIGGML auLlp
1. Others 53919 121726
LDHMEmEY
Total 20186309 20715248
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TAMILNAD MERCANTILE BANK LTD, THOOTHUKUDI

Schedules to Profit & Loss Account ( % in thousands)
Year ended on Year ended on
SCHEDULE16 - OPERATING EXPENSES 31-03-2022 31-03-2021

Sl Leuenetor 16 - BWss 6150 &H6T
l. Payment to and provisions for employees 6157931 5604953

o ST EHEETEN S6ITDTEND LDONILD QSIHSE QFLILILILLL 66

Il Rent, taxes and lighting 895851 820576
euMLend, eufl LDOHMILD LGOTENT 61&F606Y &6

II. Printing and stationery 94708 93934
SIFFEHEnS LDOHMILD ETLPSIEOIINIHET 6UEDSHEHEIT

V. Advertisement and publicity 59919 44879
eflembuyLD

V. Depreciation on Bank's Property 331852 285639

aumiBwier esnggisaeme CsHinmeD
VI. Director's fees, allowances and expenses 21280 14568
Bué@pisefar Sev HNID Sleveusdiav LHMID EEEEEBET
VII. Auditors' fees and expenses (including branch auditors) 28101 13908

semfldensinemisefen Sev DONID CFeEyEHET
Bevenaefiett sellbenaLneniepéaer Heo 2 1uL)

VIII. Law charges 4472 7360
FLL 6166066

IX. Postages, Telegrams, Telephones, etc. 205382 147224
sLMed, BHP, OHTeweCLE EFeeE6T

X. Repairs and maintenance 180723 106092
LDGILNTES6 DMHDLD LMD 6l§e06y &6

XI. Insurance 497394 453669
sMiL® OBTems

XII. Other expenditure 2632741 2203729
DOD 6§66, E6T

Total 11110354 9796531
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TAMILNAD MERCANTILE BANK LIMITED
57 VE ROAD THOOTHUKUDI-628002

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31st MARCH 2022.

SCHEDULE-17: SIGNIFICANT ACCOUNTING POLICIES

1. GENARAL
Overview

Tamilnad Mercantile Bank Limited (TMB or the Bank), incorporated in Thoothukudi, India is a publicly held
Banking Company governed by the Banking Regulation Act, 1949 and is engaged in providing a wide range of
banking & financial services involving retail, corporate banking and para-banking activities in addition to
treasury and foreign exchange business.

Basis of preparation

The financial statements have been prepared in accordance with requirements prescribed under the Third
Schedule of the Banking Regulation Act, 1949. The accounting and reporting policies used in the preparation
of these financial statements conform to Generally Accepted Accounting Principles in India (Indian GAAP), the
guidelines issued by Reserve Bank of India (RBI) from time to time and the Accounting Standards notified
under Section 133 of the Companies Act, 2013 read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 to the extent applicable and practices generally prevalent in the banking industry in India. The
Bank follows the historical cost convention and the accrual method of accounting, except where specifically
stated and it conforms to the guidelines issued by RBI for banks.

Use of estimates

The preparation of financial statements requires management to make estimates and assumptions that are
considered in the reported amounts of assets and liabilities (including contingent liabilities) as of the date of
the financial statements and the reported income and expenses during the reporting period. Management
believes that the estimates & assumptions used in the preparation of the financial statements are prudent and
reasonable. Actual results could differ from these estimates. The impact of any revision in these estimates is
recognised prospectively from the period of change.

2. REVENUE REGOGNITION
Income and expenditure is generally accounted on accrual basis except in the following cases:

a) In the case of NPAs, income is recognized on realization basis, in terms of guidelines of Reserve
Bank of India. Where recovery is not adequate to upgrade the NPA accounts by way of
regularization, such recovery is being appropriated towards interest in the first instance and
towards the principal / book values thereafter, except in the case of suit filed accounts. In case of
Non-performing investments (NPIs), the same accounting treatment as above is followed except
otherwise agreed.

b) Dividend Income is recognised when right to receive the dividend is established.

c) Income from sale of mutual fund products, locker rent, insurance claims, commission on LCs,
income on auxiliary services and other services, overdue charges on bills, commission on
Government business and insurance business are accounted on cash / realization basis.

d) Income related to credit card is accounted on the basis of the bills raised.

e) In the case of suit filed accounts, legal expenses are charged to the profit and loss account.

Similarly, at the time of recovery of legal expenses, in respect of such suit filed accounts, the
amount recovered is accounted as income.
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f)  Funded Interest on Standard Restructured Advances and Interest on FITL are accounted as per the
guidelines of Reserve Bank of India.

INVESTMENTS

Investments are accounted for in accordance with the extant RBI guidelines on investment classification
and valuation.

Classification:
Classification of investments has been made as per the guidelines of Reserve Bank of India.

a) The entire investment portfolio of the Bank is classified under three categories viz. "Held to Maturity",
"Available for sale" and "Held for Trading". Securities that are held principally for resale within 90 days
from the date of purchase are classified under the HFT Category. Investments that the company
intends to hold till maturity are classified under the HTM category or as per RBI guidelines. Securities
which are not classified in the above categories are classified under the AFS category.

b) Transfer between the categories — Reclassification of investments from one category to other, if done,
is in accordance with RBI guidelines. Transfer of script from AFS / HFT Category to HTM category is
made at book value or market value, whichever is lower.

c) In case of transfer of securities from HTM to AFS / HFT category, the investments held under HTM at a
discount are transferred to AFS / HFT category at the acquisition price and investments placed in the
HTM category at a premium are transferred to AFS / HFT at amortized cost.

d) Transfer of investments from AFS to HFT or vice versa is done at the book value. Depreciation carried
if any on such investments is also transferred from one category to another.

e) Theinvestments are classified for the purpose of Balance Sheet under five groups viz. (i) Government
securities, (ii) Other approved securities, (iii) Shares, (iv) Debentures and Bonds and (v) Others.

Cost of Acquisition:

Brokerage / commission received on subscriptions is reduced from the cost. Brokerage, commission,
securities transaction tax, stamp duty etc. paid in connection with acquisition of investments are
expensed upfront and excluded from cost. Broken period interest paid / received on debt instruments is
treated as interest expense / income and is excluded from cost / sale consideration.

Valuation:
Valuation of investments is done as follows:

a) Investments held under “Held to Maturity” are valued at cost price. Wherever the cost price is more
than the face value, the premium paid is amortized over the remaining period of maturity and the
amortisation expenses is accounted on quarterly basis as per policy. In terms of the instructions of
RBI, the excess of acquisition cost over face value of securities kept under “Held to Maturity” category
is amortized up to the date of maturity and the amount amortized is deducted in Profit & Loss account
Schedule 13 — Interest Earned, under item |l — Income on Investments.

Profit on sale of securities under “Held to Maturity” category is initially taken to Profit & Loss account
and then appropriated to Capital Reserve Account. The amount so appropriated would be net of taxes
and the amount required to be transferred to statutory reserves. If there is a loss it is charged to Profit
& Loss account.
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b) Investments classified under “Available for Sale” category are marked to market on quarterly basis.
Shares held under “Available for sale” are marked to market on weekly basis. Scrip wise appreciation
| depreciation is segregated group-wise. The Net Depreciation category wise is charged to Profit &
Loss account. The Net Appreciation in any category is ignored.

c) Investments classified under “Held for Trading” category except shares are marked to market scrip-
wise on daily basis. Shares held under “Held for Trading” are marked to market on weekly basis. The
net depreciation group wise is charged to Profit and Loss account and the net appreciation is ignored.

d) Investments received in lieu of restructured advances are valued in accordance with RBI guidelines.

e) Investments are valued periodically as per RBI guidelines as follows:

i. Central / State Government Securities are valued as per rates published by the Financial
Benchmark India Pvt. Ltd. (FBIL).

ii. Debenture and Bonds have been valued with appropriate mark up over the YTM rates for
Central Government Securities declared by FIMMDA/FBIL.

iii. Quoted shares are valued at market rates quoted on NSE / BSE.

iv. Unquoted shares are valued at book value ascertained from the latest available Balance
Sheet and in case the latest Balance Sheet is not available, the same is valued at Re.1 per
company.

V. Preference shares are valued at YTM, if dividend is received regularly. Where dividend is in
arrears, appropriate depreciation is provided based on the number of years for which
dividend is in arrears as per RBI guidelines.

Vi. Mutual Fund units are valued at market rates / NAV / Repurchase price as applicable.
Vii. Treasury bills, certificate of deposits and commercial papers are valued at carrying cost.
viii. Zero Coupon Bonds are valued in the books at carrying cost. In the absence of market value,

the ZCBs are marked to market with reference to the present value of the ZCB.
iX. Provisions for Non performing investments are made as per RBI prudential norms. *

(*) Prudential norms: Securities guaranteed by the State Government where the principal /
interest is due but not paid for a period of more than 90 days are treated as non performing
investments and appropriate provision is made and interest in respect of such investments is
recognized as income only on cash basis.

Repurchase (REPO) transactions:

Repo and reverse Repo transactions are accounted in accordance with the extant RBI guidelines.
Securities purchased / sold under Liquidity Adjustment Facility (LAF) with RBI are debited / credited to
Investment account and reversed on maturity of the transaction. Interest expended / earned thereon is
accounted for as expenditure / revenue
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4. ADVANCES & PROVISIONS

Classification:

Advances are classified into Standard, Sub-standard, Doubtful and Loss Assets and provisions for
possible losses on such advances are made as per prudential norms / directions of the Board of
Directors/directions issued by Reserve Bank of India from time to time.

In case of loan accounts classified as NPA, such accounts may be reclassified as Standard Asset if it
confirms to the guidelines prescribed by RBI

Provisioning, Write Off & Recovery:

a) With regard to the Standard Advances, Provisions are made as per extant RBI guidelines. In addition
to the specific provision made towards identified NPAs, the bank also holds floating provision.
Provisioning on categorized assets are made as follows:

Asset Classification Provisioning
Sub-standard Secured 25%
Unsecured 25%
Doubtful 1 Secured 25%
Unsecured 100%
Doubtful 2 Secured 40%
Unsecured 100%
Doubtful 3 100% on outstanding
Loss 100% on outstanding
NCLT referred loans As per RBl instruction

b) Education loans were provided at 100% in respect of NPA asset classification.

c) Reserve Bank of India has given methodology to arrive at Unhedged Foreign Currency Exposure
(UFCE) and for introduction of incremental provision and capital requirements. Accordingly, the
incremental provisioning for UFCE is made as per RBI extant guidelines.

d) Advances disclosed are net of provisioning made for non performing assets and floating provisions,
provisioning on diminution in fair value of assets on restructured accounts.

e) Interms of RBI guidelines, the NPAs are written-off in accordance with the Bank’s policy. Amounts
recovered against bad debts written-off are recognised in the profit and loss account.
5. FIXED ASSETS & DEPRECIATION

Fixed Assets:

Fixed assets are stated at cost less accumulated depreciation and impairment, if any. Cost includes
incidental expenditure incurred on the assets before they are ready for intended use and Taxes and duties
to the extent not eligible for input credits if any.

Computer Software is capitalised along with computer hardware and included under other fixed assets.

Carrying amount of fixed assets is reviewed at each balance sheet date for indication of impairment.
Impairment loss if any, is recognised in the Profit and Loss Account to the extent the carrying amount of
an asset exceeds its estimated recoverable value.

Depreciation:

Depreciation on fixed assets is provided over the estimated useful life of fixed assets on a straight-line
basis, in accordance with estimated useful lives as specified in Schedule Il to the Companies Act, 2013,
and reckoning the residual value at 5% of the original cost of the asset except for the following:

Rates of depreciation per
annum

Class of Asset
Computer Hardware & Software 33.33%
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In case of Assets purchased / sold during the year, depreciation is provided on a pro-rata basis for the
actual number of days the asset has been capitalized.

Expenditure during construction / capital works pending completion is shown at cost.
6. FOREIGN CURRENCY TRANSACTION
Monetary Assets and Liabilities, Forward Exchange Contracts, Guarantees, Letters of Credit,

Acceptances, Endorsements and other obligations are evaluated at the closing spot rates / forward rates
as published by the FEDAI and in accordance with Accounting Standard 11.

Income and expenditure items are translated at the exchange rates ruling on the respective dates of the
transaction.

Gain or loss on evaluation of outstanding monetary assets / liabilities and Foreign Exchange Contracts are
taken to Profit and Loss Account.

7. EMPLOYEE BENEFITS
The bank is following Accounting Standard 15 (Revised 2005) “Employee Benefits” as under:
a) In respect of contributory plans viz — Provident Fund and Contributory Pension Scheme, the bank
pays fixed contribution at pre-determined rates to a separate entity, which invests in permitted

securities. The obligation of the bank is limited to such fixed contribution.

b) In respect of Defined Benefit Plans, viz. Gratuity and pension as well as for leave encashment,
provision has been made based on actuarial valuation as per the guidelines.

c) The summarized position of Post-employment benefits and long term employee benefits have been
recognized in the profit and loss account and balance sheet, as required in accordance with the
Accounting Standard-15.

d) The actuarial gain/ loss is recognized in the profit and loss account.

8. SEGMENT REPORTING

As per RBI guidelines on enhancement of disclosures relating to segment reporting under ~ AS-17, the
reportable segments have been divided into treasury, corporate / wholesale, retail banking operations.

(a) The Bank recognizes the Business Segment as the Primary Reporting Segment and
Geographical Segment as the Secondary Reporting Segment, in accordance with the RBI
guidelines and in compliance with the Accounting Standard 17.

(b) Business Segment is classified into (i) Treasury (ii) Corporate and Wholesale Banking (iii) Retail
Banking and (iv) Other Banking Operations.

(c) Geographical Segment consists only of the Domestic Segment since the Bank does not have any
foreign branches.

9. LEASES
Leases where the lessor effectively retains substantially all risks and benefits of ownership are classified

as Operating Leases. Operating Lease payments are recognized as an expense in the profit and loss
account on a straight line basis over the lease term in accordance with AS19 Leases




i 69

' Tamilnad TA\B
I / B e 100" Annual Report 2021-2022 10{

Be a step ahead in life Years of Trust - Customer always First

10. EARNINGS PERSHARE

The bank reports basic and diluted earnings per share in accordance with applicable AS-20. For the year
under reference, both Basic and diluted earning per share being the same, is computed by dividing the net
profit after tax by the weighted average number of equity shares outstanding for the period

11. TAXES ON INCOME

a) Income tax expense is the aggregate amount of current tax and deferred tax. Current taxes are
determined in accordance with the provisions of tax laws prevailing in India. Deferred tax adjustments
comprise changes in the deferred tax assets or liabilities during the period and Deferred Tax is
determined in terms of AS-22 issued by ICAI.

b) Deferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted
or substantially enacted prior to the balance sheet date. Deferred tax assets and liabilities are
recognized on a prudent basis for future tax consequences of timing differences by adoption of Profit
and Loss approach with their respective tax bases. The impact of changes in the deferred tax assets
and liabilities is recognized in the profit and loss account.

c) Deferred tax assets are recognized at each reporting date, based upon management’s judgment as to
whether realization is considered reasonably certain. Deferred tax assets are recognized on carry
forward of unabsorbed depreciation and tax losses only if there is virtual certainty that such deferred
tax assets can be realized against future profits.

d) No withdrawal is made from the Special Reserve created and maintained under the provisions of
Section 36(1)(viii) of the Income Tax Act, 1961.

12. IMPAIRMENT OF ASSETS

Impairment losses, if any, on fixed assets are recognized in accordance with the AS-28 - ‘impairment of
assets’ and charged to profit and loss account.

13. NET PROFIT
The net profit is arrived at after provisions for:
a) direct taxes;
b) possible losses on standard assets, restructured advances, NPAs and other contingencies;
c) depreciation / diminution on investments ;

d) employee retirement benefits and
e) Other usual and necessary provisions.

14. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand, Balance with RBI, Balance with other Banks and Money
at Call at Short Notice including cash in ATM, Coin Vending Machine and Cash Deposit Machine.

15. CASH FLOW STATEMENT

The Bank has adopted the respective Accounting Standard prescribed under Companies (Accounting
Standard) Rules, 2006 and follows indirect method.

16. INTANGIBLE ASSETS

In respect of Intangible Assets, the Bank has adopted the respective Accounting Standard (AS26)
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17. CONTINGENCIES

Loss, if any from contingencies arising from claims, litigation, assessment, fines, penalties etc are recorded
when it is probable that a liability has been incurred and the amount can be reasonably estimated.

The Bank does not recognize a contingent liability but discloses its existence in the financial statements.
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

18. ACCOUNTING FOR PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

a) As per the Accounting Standard 29, the bank recognizes provisions only when it has a present obligation as
aresult of past event, it is probable that an outflow of resources is required to settle the obligation and when a
reliable estimate of the amount can be made. The required disclosure for contingent liability is made on
possible obligation that arises from past events, the existence of which depends on occurrence or non
occurrence of future event not under control.

b) Contingent assets are not recognized in the financial statement since this may result in the recognition of
income that may never be realized.

sd\- K.V.Rama Moorthy
Managing Director & CEO

sd\- A.Niranjan Sankar sd\-S.R.Ashok sd\- P.C.G.Asok Kumar sd\- C.Chiranjeeviraj
sd\- S.Ezhil Jothi sd\-N.Gopal sd\- K.Nagarajan sd\-D.N.Nirranjan Kani
Directors

sd\- B.Prabaharan sd\-S.B.Suresh Kumar sd\- B.Vijayadurai

Directors Directors Directors
sd\- D. Inbamani sd\-P.Suriaraj sd\-R.Arumugapandi sd\-V.Jayaraman
General Manager General Manager General Manager General Manager
sd\-P.A Krishnan sd\-P.C.Panda
Chief Financial Officer Company Secretary

Vide our report of even date attached Vide our report of even date attached

For Suri & Co For Abarna & Ananthan
Chartered Accountants Chartered Accountants
FRN No. 004283S FRN No. 000003S
Chennai sd\-M.Sivaram sd\-Lalitha Rameswaran
29.04.2022 Partner (M.N0.211916) Partner (M.No.207867)
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SCHEDULE - 18: Disclosure in Financial Statements — ‘Notes to Accounts’

NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 315 MARCH 2022

» The Financial Statements have been prepared in conformity with Forms A & B of the Schedule 11l to the
Banking Regulation Act, 1949 read with Section 133 of the Companies Act, 2013 read together with
paragraph 7 of the Companies (Accounts) Rules 2014 to the extent applicable and practices generally
prevalent in the banking industry in India. During the year, all the 509 branches have been subjected
to statutory audit.

» Reconciliation of inter branch / office adjustment accounts has been completed up to 31.03.2022.
1. Regulatory Capital

a) Composition of Requlatory Capital

As per Basel-lI:

3;‘ Particulars 2021-22 2020-21

i) Common Equity Tier | capital ratio (%) 20.46% 17.95%

i) Tier | capital (%) 20.46% 17.95%

iy [Tier Il capital (%) 1.62% 1.01%

iv) [Total Capital Ratio (CRAR %) 20.08% 18.96%

As per Basel-lll : (Amount in % crore)

3;‘ Particulars 2021-22 2020-21

i Cor_nmon Equity Tier 1 capital (CE'I_' 1)/ _Paid up share 523177 4486.43
capital and reserves (net of deductions, if any)

i) Additional Tier 1 capital/ Other Tier 1 capital 0.00 0.00

iii) Tier 1 capital (i + ii) 5231.77 4486.43

iv) Tier 2 capital 415.62 253.34

V) Total capital (Tier 1+Tier 2) 5647.39 4739.77

Vi) Total Risk Weighted Assets (RWAS) 25604.49 25019.21

Vi) CET1 Raftio (CET 1 as a percentage of RWAs) / Paid-up 20.44% 17.93%
share capital and reserves as percentage of RWAs

viii) | Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 20.44% 17.93%

iX) Tier 2 Ratio (Tier 2 capital as a percentage of RWASs) 1.62% 1.01%
Capital to Risk Weighted Assets Ratio (CRAR) (Total 0 18.949

X) Capital as a percentage of RWAs) 22.06% -94%

Xi) Leverage Ratio 9.50% 9.00%
Percentage of the shareholding of

- a) Government of India
Xii
) b) State Government (specify name) 0.00 0.00
c) Sponsor Bank

xiii) | Amount of paid-up equity capital raised during the year 0.00 0.00

Xiv) Amount of non-equity Tier 1 capital raised during the year 0.00 0.00

xv) Amount of Tier 2 capital raised during the year 0.00 0.00
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b) Draw down from Reserves — NIL (Previous Year — ¥5.07 Crores)

2. Asset liability management

a) Maturity pattern of certain items of assets and liabilities

(Amount in  crore)

Day 1 2 8 15 31 Over |Over3 Over Over Over 3 Ove Total
to to to days |2 months | months 6 1 years r5
7 14 30 to2 J|and to3 |andup | months year and up years
days days Days | months | months to6 and up and tobs
Month to up to years
s 1 year 3
years

Deposits | oas 19 | 81872 | 715.14 |2540.60|1122.47| 1394.49 | 2218.56| 12748.72|20864.96 1000.00 |1246.17 44933.11

Advances| 904.47 | 531.44 | 336.21 | 657.14 | 175.91 | 1036.35 |2616.57 | 5936.23 [13481.91| 2293.72 |5521.59 [33491.54

Investmen

ts 4950.80| 290.49 | 207.41 | 217.35 | 180.43 | 200.28 | 405.85 | 2068.18 [3322.73| 597.09 | 594.85 [13035.46

Borrowing
S

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Foreign

Curren 33120 | 19.65 | 53.76 | 151.59 | 149.76 | 122.60 | 161.37 | 0.06 11.87 2.25 8.72 [1012.83
cy
assets

Foreign

Curren
cy 50.40 4.14 0.75 3.48 7.51 14.72 21.99 359.00 2.79 1.10 0.00 465.88

liabilitie
S

b) Liquidity coverage ratio (LCR):

Quantitative information on Liquidity Coverage Ratio (LCR) for the year ended March 31, 2022 is given below:

The Liquidity Coverage Ratio (LCR) is one of the Basel Committee’s key reforms to develop a more resilient
banking sector. The objective of the LCR is to promote the short-term resilience of the liquidity risk profile of
banks by ensuring that banks have an adequate stock of unencumbered high-quality liquid assets (HQLA) that
can be converted easily and immediately into cash to meet their liquidity needs for a 30 calendar days liquidity
stress scenario. The LCR is expected to improve the banking sector’s ability to absorb shocks arising from
financial and economic stress, whatever the source, thus reducing the risk of spillover from the financial sector
to the real economy. The LCR is calculated by dividing a bank's stock of HQLA by its total net cash outflows
over a 30-days stress period. HQLA of bank is in the form of Government Securities and highly marketable and
liquid securities / bonds. The Bank has been maintaining HQLA mainly in the form of SLR investments over and

above the mandatory requirements.
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The guidelines for LCR were effective January 1, 2015, with the minimum requirement at 60%, which would rise
in equal annual steps to reach 100% on January 1, 2019. In order to accommodate the burden on banks cash
flows on account of the Covid19 pandemic, RBI had permitted the banks to maintain LCR as under: vide their
circular Ref DOR.BP.BC.N0.65/21.04.098/2019-20 dated 17.04.2020.

Date LCR to be maintained
17.04.2020 to 30.09.2020 80%
01.10.2020 to 31.03.2021 90%

01.04.2021 onwards 100%

The present requirement, as on March 31, 2022 is 100%. Bank prepares daily Liquidity Coverage Ratio
statement to assess the liquidity needs of the Bank on an ongoing basis. A number of data points are used in
calculating the average figures in the template since January 01, 2017 and a simple average is calculated on
daily observations over the previous quarter. Bank has been publishing information on LCR in annual financial
statements under Notes to Accounts. LCR related information based on simple averages of daily observations

for the year ended March 2022 is furnished below:
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iii)Qualitative disclosure about LCR:

The main drivers of LCR Results:

The bank is having an adequate stock of unencumbered high-quality liquid assets (HQLA) that can be converted
easily and immediately in markets into cash to meet liquidity needs for a 30 calendar days under liquidity stress
scenario.

The net cash outflows for the next 30 days have been calculated after deducting the cash inflows from the
outflows for the period. The inflows and outflows have been calculated based on RBI prescribed haircuts and
run-off factors.

The Bank’s LCR has been more than the minimum regulatory requirement for all the dates from April’21 to
March’22. LCR of the bank for the Annual Financial Year 2021-22 stood at 204.2910%.

Composition of HQLA

The Level 1 Assets of our bank comprises of Cash in hand & Cash at ATM, Excess CRR and SLR, MSF &
FALLCR are as per permitted extent. Level 1 asset is the main driver of HQLA, contributing around 97.89% in
the total HQLA of the Bank.

Level 2A and Level 2B assets are well within the regulatory cap of 40% and 15% of the stock of HQLA
respectively after the required haircut.

Corporate Bonds not issued by a Bank/Financial/NBFC which have been rated AA- or above by an Eligible
Credit Rating Agency have been classified under Level 2A assets. Similarly Bonds not issued by a
Bank/FI/NBFC which have been rated not lower than BBB- have been classified under level 2B Assets.
Outflows & Inflows:

Deposits are the main source of funds for the Bank.

Currency mismatch in LCR:

LCR is expected to be met and reported in a single currency. The bank is not having significant liabilities and
HQLAs in any foreign currency.

Description of the degree of centralization of liquidity management and interaction between the group’s
units:

The Bank does not belong to any group and does not have any associate, subsidiaries, joint venture, etc.

C) Net Stable Funding Ratio (NSFR):

The RBI guidelines stipulated the implementation of NSFR effective from 1st October 2021 at a
consolidated level with disclosure from quarter ended December 2021. Accordingly, the bank is
computing the Consolidated NSFR. The NSFR is defined as the amount of Available Stable Funding relative
tothe amount of Required Stable Funding.

Net Stable Funding is a liquidity measure which is the indication of the long term liquidity health of the
Bankis measured as under.

NSFR= (Available Stable Funding (ASF)) / (Required Stable Funding (RSF)) >=100%

Available stable funding (ASF) is measured based on the broad characteristics of relative stability of
funding sources, including contractual maturity of its liabilities and the differences in the tendency of
different types of funding providers to withdraw their funding. Required Stable Funding (RSF) is a function
of the liquidity characteristics and residual maturities of the various assets held by the bank including Off-
Balance Sheet (OBS) exposures. The result should minimum of 100% to ensure liquidity comfort.

The table given below sets out the un-weighted and weighted value of the NSFR components as on 31st
March 2022 based on audited financials.

At a consolidated level, the NSFR of the bank comes out to 166.02% as on 31st March 2022 against the
requirement of 100% as per RBl guidelines.
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NSFR Disclosure Template
Unweighted value by residual maturity
(Amount in ¥ crore) Weighted
No <6 6 value
maturity | months | months 2 yr
to <1yr
ASF Item
1 Capital: (2+3) 0.00 0.00 0.00 5781.05 5781.05
2 Regulatory capital 0.00 0.00 0.00f 5781.05 5781.05
3 Other capital instruments 0.00 0.00 0.00 0.00 0.00
Retail deposits and deposits
4 from small business 12269.36 8674.31 10329.13| 5294.95 34439.78
customers: (5+6)
5 Stable deposits 7356.26) 3900.90 4608.32 2719.73 17772.25
6 Less stable deposits 4913.10 4773.41] 5720.81| 2575.22 16667.53
7 Wholesale funding: (8+9) 1253.320 4163.05 2310.25 638.74 2707.40
8 Operational deposits 0.00 0.00 0.00 0.00
9 Other wholesale funding 1253.320 4163.05 2310.25| 638.74 2707.40
10 | Other liabilities: (11+12) 198.90| 3273.96 314.29 7.07 0.00
11 | NSFR derivative liabilities 3273.960 314.29 7.07
All other liabilities and equity
12 | notincluded in the above 198.90 0.00 0.00
categories
13 | Total ASF (1+4+7+10) 42928.23
RSF Item
14 Total NSFR high-quality 254.00
liquid assets (HQLA)
Deposits held at other
15 | financial institutions ~ for 304.89 0.00 0.00 0.00 152.44
operational purposes
Performing loans and
16 | securities: 3.30| 11377.63 | 11824.66 11491.35 19726.72
(17+18+19+21+23)
Performing loans to financial
17 | institutions secured by Level 1 0.00| 1434.00 0.00 0.00 0.00
HQLA
Performing loans to financial
institutions secured by non-
18 | Level 1 HQLA and unsecured 0.00 330.59 42.78 6.43 21.39
performing
loans to financial institutions
19 | Performing loans to non-
financial corporate clients,
loans to retail and small 0.00| 9611.21| 1177958 6958.54|  16502.17
business customers, and
loans to sovereigns, central
banks, and PSEs, of which:
20 | With a risk weight of less than
or equal to 35% under the
Basel 1 Standardised 0.00 0.00 0.00] 266.90 166.01
Approach for credit risk
79
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NSFR Disclosure Template
Unweighted value by residual maturity
(Amount in ¥ crore) Wsiﬂ:;ed
No <6 6
maturity | months | months | =1yr
to <1yr
21 | Performing residential
mortgages, of which: 0.00 1.83 2.30] 3728.22 2521.92
22 | With a risk weight of less than
or equal to 35% under the 0.00 168 228 3447.06 2240.59
Basel Il Standardised : : : : :
Approach for credit risk
23 | Securities that are not in
default and do not qualify as
HQLA, including exchange- 3.30 0.00 0.00 798.16 681.24
traded equities
24 | Other assets: (sum of rows
25to 210.84 2905.35 460.67] 1483.90 5360.22
29)
25 | Physical traded commodities, 0.00 0.00 0.00 0.00 0.00
including gold ) ) ' ) '
26 | Assets posted as initial
margin  for  derivative 0.00 000 000 25041 212.84
contracts and contributions to ) | ' ' '
default funds of CCPs
27 | NSFR derivative assets 0.00 2747.72 292.13 8.20 3048.05
28 | NSFR derivative liabilities
before deduction of variation 0.00 0.00 0.00 0.00 0.00
margin posted
29 | All other assets not included
in the above categories 210.84 157.63| 168.54] 1225.30 2099.33
30 | Off-balance sheet items 4025.89 4025.89 364.50
31 | Total RSF (14+15+16+24+30) 519.02 18308.87| 16311.21| 12975.25 25857.88
32 | Net Stable Funding Ratio (%) 166.02

80
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a) Movement of Provisions for Depreciation and Investment Fluctuation Reserve

(Amount in ¥ crore)

Particulars 2021-22 2020-21
i) Movement of provisions held towards depreciation on
investments

a)  Opening balance 91.67 86.81
b) Add: Provisions made during the year 0.00 5.00
c)  Less: Write off / write back of excess provisions 0.81 0.14
during the year 90.86 91.67

d) Closing balance
ii) Movement of Investment Fluctuation Reserve 68.22 58.65
a) Opening balance 10.38 9.57
b) Add: Amount transferred during the year 0.00 0.00
: 78.60 68.22

c) Less: Drawdown
d) Closing balance 2.05% 2.06%

i) Closing balance in IFR as a percentage of closing balance of
investments in AFS and HFT/Current category

b)  Sale and transfers to/from HTM category

The value of sales and transfers of securities to/from HTM category has not exceeded 5 per cent of the book

value of investments held in HTM category at the beginning of the year.

C)  Non-SLR investment portfolio

i) Non-performing non-SLR investments (Amount in Z crore)

Sr.

No. Particulars 2021-22 2020-21

a) |Opening Balance 85.63 80.63
b) |Additions during the year 0.00 5.00
¢) [Reductions during the year 0.81 0.00
d) [Closing balance 84.82 85.63
e) [Total provisions held 84.82 85.63

i 83 -
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Issuer composition of non-SLR investments (Amount in % crore)

i)

Extent of Extent of Extent of
Sr. Iss Amount Exte_nt of ‘Below ‘Unrated’ ‘Unlisted’
No. ue Private Investment Securitie Securitie
r Placement Grade’ s s
Securities
(1) (2) (3) (4) (5) (6) (7)
2021-22| 2020-21 (2021-22|2020-21| 2021- 22 |2020-21/2021- 22/2020-21|2021- 22|2020-21
a) |PSUs 454.03 412.96) 89.00 95.00 0.00 0.00 0.000  0.00 2.00 2.00
b) |FIs 662.43 671.99 110.21| 105.00 5.00 5.81 0.00 0.00 1.04 1.04
C) |Banks 102.62] 107.600 40.00, 50.00 5.00 10.00 0.00  0.00 0.00 0.00
d .
) |Private 79.820 90.33 0.00 0.00 0.00 000 000 000 3798 37.98
Corporates
e) |Subsidiarie
s/ Joint 0.00 0.00 0.000 0.00 0.00 0.00 0.00  0.00 0.00 0.00
Ventures
f) |Others 0.25 0.00 0.000 0.00 0.00  0.00 0.00  0.00 0.00 0.00
9) |Provision
held towards | (90.86)| (91.67) 0.000  0.00 0.00  0.00 0.000 0.00 (37.98) (37.998)
depreciation
Total 1208.29| 1191.21 | 239.21 | 250.00 10.00 | 15.81 0.00 0.00 3.04 3.04
Note:

1. Total under column 3 shall match with the sum of total of Investments included under the
following categories in Schedule 8 to the balance sheet:

a)

Investment in India in
i) Shares
i) Debentures and Bonds
iii) Subsidiaries and/or Joint Ventures

iv) Others

b) Investment outside India in (where applicable)
i) Government securities (including local authorities)
i) Subsidiaries and/ or joint ventures abroad

i) Other investments

I) Investment in India (Amount in ¥ crore)

Particulars 2021-22 2020-21
Shares 2.09 7.34
Debentures and Bonds 1206.20 1183.87
Subsidiaries and Joint Ventures 0.00 0.00
Others (CD,CP, MF) 0.00 0.00
Total 1208.29 1191.21

Il) Investment outside India — Nil
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d)
year 2021-22:

Repo transactions including Liquidity Adjustment Report (LAF) (in Face Value Terms) for the

(Amount in ¥ crore)

Minimum Maximum Dailtytav%r_age Outstandi
outstanding outstanding dt?:ijnsg ?ﬂe I;gar :nsMaar:fcrg 1as
during the during the 2022 ’
year year 2021-22
2021-22 2021-22
I. Securities sold under repo
» Government securities 0.00 0.00 0.00 0.00
» Corporate debt securities 0.00 0.00 0.00 0.00
> Any other securities 0.00 0.00 0.00 0.00
i) Securities purchased under
reverse repo . 6.00 3028.00 1306.92 1434.00
a) Government securities
o) ororat sent securies
0.00 0.00 0.00 0.00

e)

Repo transactions including Liquidity Adjustment Report (LAF) (in Face Value Terms) for the

year 2020-21 :

(Amount in  crore)

Minimum Maximum Dailtytavtzr_age Outstandi
outstanding outstanding d:rlijnsg ?It:e I;«gar :nSMaar:'clr?g 1as
during the during the 2021 ’
year year 2020-21
2020-21 2020-21
I. Securities sold under rep-ol 197 00 324.00 149 50 0.00
» Government securities
> Corporate debt securities 0.00 0.00 0.00 0.00
» Any other securities 0.00 0.00 0.00 0.00
iii)ySecurities purchased under
reverse repo " 30.00 2230.00 741.67 618.00
a) Government securities
o) Gororate debl securies
0.00 0.00 0.00 0.00
85
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IV) Disclosure on Micro, Small and Medium Enterprises (MSME) sector — Restructuring of
Advances (RBI/DBR.BP.BC.N0.18/21.04.048/ 2018-19 dated 15t January 2019
(Amount in % crore)

Year No.of Accounts Restructured — MSME Amount
2021-22 Nil Nil
2020-21 135 82.20

V) Details of single borrower limit (SBL)/group borrower limit (GBL) exceeded by the Bank.

Single Borrower limit / Group Borrower limit has not been exceeded during the year.

e) Divergence in Asset Classification and provisioning:
The requirement of disclosure, in terms of RBI circular DBR.BP.BC.NO.32/ 21.04.018/ 2018-19 dated
13t April 2019 does not arise since there was no RBI’s Annual Supervisory Review process carried out
during the year 2021-22.
f) Disclosure of transfer of Loan exposures: NIL
i) There were no loans that are not in default or stressed, transferred and acquired to or from other
entities.
i)  Particulars of stressed loans transferred acquired - NIL
g) Fraud accounts (Amount in ¥ crore)
Particulars 2021-22 2020-21
Number of frauds reported (Advances & Non- Advances)* 86 47
Amount involved in fraud 209.18 163.86
Amount of Book Balance (excluding interest) for Advances 161.64
related fraud a/cs 179.75 '
Amount of provision made for such frauds 179.75 156.57
Amount of Unamortised provision debited from ‘other reserves’ as
at the end of the year 0.00 .07
*As per FMR reported to RBI.
h) Disclosure under Resolution Framework for COVID-19 related Stress:

i) Disclosures to be made half yearly Resolution Framework 1.0 (Amount in Z crore)

Type of Exposure to accounts [Of (A) Of (A) Of (A) Exposure to accounts

borrower classified as standard jaggregate |amount amount paid(classified as standard
consequent to debt that  written off |by the consequent to
implementation of slipped into during the |borrowers |implementation of
resolution plan - NPA during |half-year  during the [resolution plan -
position as at the end {the current |ending half-year  |position as at the end
of the previous half- |half-year  [31.03.2022 of the previous half-
year ending ending year ending
30.09.2021 (A) 31.03.2022 31.03.2022

Personal

Loans 3.41 0.00 0.00 (0.14)# 3.55

Corporate *

persons 79.44 0.00 0.00 0.40 79.04

Of which

MSMEs 0.00 0.00 0.00 0.00 0.00

Others 0.00 0.00 0.00 0.00 0.00

Total 82.85 0.00 0.00 0.26 82.59

*As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016. "corporate person" means a
company as defined in clause (20) of section 2 of the Companies Act,2013, a limited liability partnership,
as defined in clause (n) of sub-section (1) of section 2 of the Limited Liability Partnership Act, 2008, or
any other person incorporated with limited liability under any law for the time being in force but shall not
include any financial service provider;
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Personal Loan3 ‘Personal loans’, for the purpose of this circular shall have the same meaning as defined
in the Circular DBR.No.BP.BC.99/08.13.100/2017-18 dated January 4, 2018 on “XBRL Returns —
Harmonization of Banking Statistics”.

# due to further disbursement as per sanction terms

ii) Disclosures to be made half yearly Resolution Framework 2.0:
(Amount in ¥ crore)

Type of Exposure to accounts | Of (A) Of (A) Of (A) Exposure to accounts

Borrower classified as standard |aggregate |amount amount paid | classified as standard
consequent to debt that written off by the consequent to
implementation of slipped into | during the borrowers implementation of
resolution plan - NPA during |half-year during the | resolution plan -
position as at the end |the current |ending half-year position as at the end
of the previoys half- half-year 31.03.2022 of the previoys half-
year ending ending year ending
30.09.2021 (A) 31.03.2022 31.03.2022

Personal

Loans 198.22 1.26 0.00 5.85 191.11

Corporate

persons 141.99 3.13 0.00 0.53 138.33

Of which

MSMEs 4.34 0.00 0.00 1.06 3.28

Others 295.48 5.45 0.00 19.38 270.65

Total 640.03 9.84 0.00 26.82 603.37

*As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016. "corporate person" means a
company as defined in clause (20) of section 2 of the Companies Act,2013, a limited liability partnership,
as defined in clause (n) of sub-section (1) of section 2 of the Limited Liability Partnership Act, 2008, or
any other person incorporated with limited liability under any law for the time being in force but shall not
include any financial service provider;

*Personal Loan3 ‘Personal loans’, for the purpose of this circular shall have the same meaning as defined
in the Circular DBR.No.BP.BC.99/08.13.100/2017-18 dated January 4, 2018 on “XBRL Returns —
Harmonization of Banking Statistics”.

i) COVID -19

COVID-19 pandemic has and had an extraordinary impact on macroeconomic conditions in India and
around the world during the past two years. The impact of COVID-19, including changes in customer
behaviour and pandemic fears, as well as restrictions on business and Individual activities, had led to
volatility in global and Indian financial markets and a decrease in global and local economic activities. The
revival of economic activity has since improved supported by relaxation of restrictions due to administration
of the COVID vaccines to a large population in the country. The extent to which any new wave of COVID-
19 pandemic will impact the Bank results will depend on ongoing as well as future developments, including,
among other things, any new information concerning the severity of the COVID-19 pandemic, and any action
to contain its spread or mitigate its impact whether government-mandated or elected by us. On a prudent
basis, the Bank holds a provision of 3250 crores as at 31t March, 2022 against the potential impact of
COVID-19 & other uncertainties.
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5. Exposures

a) Exposure to real estate sector .
(Amount in % crore)

Category 2021-22 2020-21

i) Direct exposure
a) Residential Mortgages —

Lending fully secured by mortgages on residential property that is or

will be occupied by the borrower or that is rented of 4301.48 3854.34
Which
Individual housing loans eligible for inclusion in priority sector advances
shall be shown separately. Exposure would also include non-fund based 2030.39 1816.58
(NFB) limits.

b) Commercial Real Estate —

Lending secured by mortgages on commercial real estate (office
buildings, retail space, multipurpose commercial premises, multifamily 187.22 204.44
residential buildings, multi tenanted commercial premises, industrial or
warehouse space, hotels, land acquisition, development and
construction, etc.). Exposure would also include non-fund based (NFB)

limits;

c) Investments in Mortgage-Backed Securities (MBS) and other

securitized exposures —

i. Residential 0.00 0.00
ii. Commercial Real Estate
0.00 0.00
ii) Indirect Exposure
Fund based and non-fund-based exposures on National Housing Bank
and Housing Finance Companies. 0.05 120
Total Exposure to Real Estate Sector 4488.75 4059.98
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b) Exposure to capital market (Amount in % crore)

Particulars 2021-22 2020-21

i) Direct investment in equity shares, convertible bonds,convertible
debentures and units of equity oriented mutual funds the corpus of

S . . . . 8.13 13.38

which is not exclusively invested in corporate debt;

ii) Advances against shares / bonds / debentures or other securities or on
clean basis to individuals for investment in shares (including IPOs / 0.59 151
ESOPs), convertible bonds, convertible debentures, and units of ’ ’
equity oriented mutual funds;

iii) Advances for any other purposes where shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds are

. " 0.00 0.00

taken as primary security;

iv)  Advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where the 0.25 0.36
primary security other than shares / convertible bonds / convertible ' '
debentures / units of equity oriented mutual funds does not fully
cover the advances;

v) Secured and unsecured advances to stockbrokers and guarantees

issued on behalf of stockbrokers and market makers; 28 30 2895

vi) Loans sanctioned to corporates against the security of shares / bonds
/ debentures or other securities or on clean basis for meeting
promoter’s contribution to the equity of new companies in

L L ) 0.00 0.00
anticipation of raising resources;

vii)  Bridge loans to companies against expected equity flows / issues; 0.00 0.00

viii) Underwriting commitments taken up by the banks in respect of
primary issue of shares or convertible bonds or convertible 0.00 0.00

debentures or units of equity oriented mutual funds;

ix)  Financing to stockbrokers for margin trading; 0.00 0.00
X) All exposures to Venture Capital Funds (both registered and 0.00 0.00

unregistered)
37.27 44.20

Total exposure to capital market
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(Amount in X crore)
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C) Risk category-wise country exposure

TAN\B = ‘

Exposure (net) |Provision held | Exposure (net) | Provision held
Risk Category as at as at as at as at
31/03/2022 31/03/2022 31/03/2021 31/03/2021
Insignificant 319.58 0.00 296.73 0.00
Low 329.27 0.00 462.63 0.00
Moderately Low 13.93 0.00 6.58 0.00
Moderate 1.57 0.00 1.28 0.00
Moderately High 0.54 0.00 0.00 0.00
High 0.00 0.00 0.97 0.00
Very High 0.00 0.00 0.00 0.00
Total 664.90 0.00 768.19 0.00
d) Unsecured advances (Amount in  crore)
Particulars 2021-22 2020-21
Total unsecured advances of the bank 236.91 170.46
Out of the above, amount of advances for which intangible 0.00 0.00
securities such as charge over the rights, licenses, authority, etc.
have been taken
Estimated value of such intangible securities 0.00 0.00

e) Factoring exposures — Nil

f) Intra-group exposures as on 31.03.2022

i) Total amount of intra-group exposures - - NIL

ii) Total amount of top 20 intra-group exposures - NIL

iii) Percentage of intra-group exposures to total exposure of the bank on
borrowers/customers - - NIL

iv) Details of breach of limits on intra-group exposures and regulatory action
thereon, if any - - NIL

i 97

g) Unhedged foreign currency exposure

The provisioning required for currency induced Credit Risk for the bank on account of the unhedged
Foreign Currency Exposure of the borrowers was estimated at 1.16 Crore (Previous Year — Rs.1.38
Crore). Bank holds required provision towards the same. Bank holds %4.89 Crore as capital towards
the unhedged foreign currency exposure.
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6. Concentration of deposits, advances, exposures and NPAs

a) Concentration of deposits

(Amount in ¥ crore)

Particulars 2021-22 2020-21
Total deposits of the twenty largest depositors 4212.63 2994.35
Percentage of deposits of twenty largest depositors to total 9.38Y% 7.31%
deposits of the bank e e

b) Concentration of advances

(Amount in X crore)

Particulars 2021-22 2020-21
Total advances to the twenty largest borrowers 1805.44 1686.67
Percentage of advances to twenty largest borrowers to total o o
advances of the bank 5.35% 5.35%

C) Concentration of exposures

(Amount in % crore)

Particulars 2021-22 2020-21
Total exposure to the twenty largest borrowers/customers 3305.02 3308.01
Percentage of exposures to the twenty largest borrowers/
customers to the total exposure of the bank on borrowers/ 7.63% 8.10%
customers

d) Concentration of NPAs

(Amount in ¥ crore)

2021-22 2020-21
Total Exposure to the top twenty NPA accounts 209.72 391.09
Percentage of exposures to the twenty largest NPA exposure
g P yiarg P 36.73% 36.05%
to total Gross NPAs.

7) Derivatives

a) Forward rate agreement/Interest rate swap

(Amount in ¥ crore)

swaps
iv)  Concentration of credit risk arising from the swaps
v)  The fair value of the swap book

Particulars 2021-22 2020-21
i) The notional principal of swap agreements
ii) Losses which would be incurred if counterparties
failed to fulfil their obligations under the agreements
iiiy  Collateral required by the bank upon entering into NIL NIL
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b) Exchange traded interest rate derivatives (Amount in ¥ crore)

Sr. Particulars
No. 2021-22 2020-21
i Notional principal amount of exchange traded
interest rate derivatives undertaken during the
year (instrument wise)
i) Notional principal amount of exchange traded
interest rate derivatives outstanding as on 315t
March ..... (instrument wise) NIL NIL

Notional principal amount of exchange traded

i) interest rate derivatives outstanding and not
‘highly effective’ (instrument wise)
iv) Mark to market value of exchange traded interest

rate derivatives outstanding and not ‘highly
effective’ (instrument wise)

C) Disclosures on risk exposure in derivatives

i) Qualitative disclosures

Banks shall disclose their risk management policies pertaining to derivatives with particular reference to
the extent to which derivatives are used, the associated risks and business purposes served. The

disclosure shall also include:

a) the structure and organization for management of risk in derivatives trading,
b) the scope and nature of risk measurement, risk reporting and risk monitoring systems,

C) policies for hedging and / or mitigating risk and strategies and processes for

monitoring the continuing effectiveness of hedges / mitigants, and

d) accounting policy for recording hedge and non-hedge transactions; recognition of
income, premiums and discounts; valuation of outstanding contracts; provisioning,

collateral and credit risk mitigation.

ii) Quantitative disclosures (Amount in Z crore)

2021-22 2020-21
SF. Particular Currency |Interestrate| Currency |Interestrate
No Derivatives | derivatives |Derivatives|derivatives
a) | Derivatives (Notional
Principal Amount)
i) For hedging NIL NIL NIL NIL
ii) For trading
99
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b) | Marked to Market Positions [1]

i) Asset (+)

i) Liability (-)
c) | Credit Exposure [2]

d) | Likely impact of one percentage
change in interest rate (100PV01)

i) on hedging derivatives

ii) on trading derivatives

e) | Maximum and Minimum of
100PVO01 observed during the
year

i) on hedging

i) on trading

d) Credit default swaps - NIL

8) Disclosures relating to securitization - NIL

9) Off balance sheet SPVs sponsored (which are required to be consolidated as
per accounting norms)

Name of the SPV sponsored
Domestic Overseas
NIL NIL

10) Transfers to Depositor Education and Awareness Fund (DEA Fund)

(Amount in % crore)

Sr.
No Particulars 2021-22 2020-21
i) Opening balance of amounts transferred to DEA Fund 89.79 77.95
ii) Add: Amounts transferred to DEA Fund during the year 13.69 13.22
iii) Less: Amounts reimbursed by DEA Fund towards claims 0.82 1.38
iv) | Closing balance of amounts transferred to DEA Fund 102.66 89.79
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11) Disclosure of complaints

a) Summary information on complaints received by the bank from customers and
from the Offices of Ombudsman

f‘:’ Particulars 2021-22 | 2020-21
Complaints received by the bank from its customers
1. Number of complaints pending at beginning of the year 318 51
2, Number of complaints received during the year 39682 24324
3. Number of complaints disposed during the year 39679 24057
3.1 | Of which, number of complaints rejected by the bank - -
4. Number of complaints pending at the end of the year 321 318
Maintainable complaints received by the bank from Office of Ombudsman
5 Number of maintainable complaints received by the bank from 164 176
) Office of Ombudsman
5.1 Of 5, number of complaints resolved in favour of the bank by 164 176
" | Office of Ombudsman
Of 5, number of complaints resolved through 2 1
5.2 |conciliation/mediation/advisories issued by Office of
Ombudsman
53 Of 5, number of complaints resolved after passing of - -
" |Awards by Office of Ombudsman against the bank
6 Number of Awards unimplemented within the stipulated time - -
) (other than those appealed)
Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in Integrated
Ombudsman Scheme, 2021 (Previously Banking Ombudsman Scheme,
2006) and covered within the ambit of the Scheme.
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b) Top five grounds of complaints received by the bank from customers

Number of Number of % mcrea_lse/ Number of Of 5,
Grounds of complaints | complaints decrease in the complaints number of
complaints, (i.e. pending at received number of pending at | COmMPlaints
Combmate, | ebegining duringthe || SSNPENS | heonaor | perding,
of the year year the 2020-21 the year days
1 2 3 4 5 6
2021-22
ATM/ Debit Cards 318 34247 102% 321
Internet/
Mobile/Electronic - 5105 -26% -
Banking
Loans and
IAdvances ) 131 2% )
Service Charges - 53 -25% -
Account opening/
Difficulty in o
operatio):l of ) 21 ~25% )
accounts
Others - 125 -14% -
Total 318 39682 - 321
2020-21
ATM/ Debit Cards 13 16982 -16% 318 -
Internet/
Mobile/Electronic 34 6963 60% - -
Banking
Loans and
Advances ) 134 44% ) ]
Service Charges - 71 91% - -
Account opening/
Difficulty in o
operatio¥1 of . 28 9% ) )
accounts
Others 4 146 39% - -
Total 51 24324 - 318 -

12) Disclosure of penalties imposed by the Reserve Bank of India

i) Penalty charged for detection of counterfeit notes by RBI: Penalty charged by RBI under Scheme
of Incentives and Penalties for Bank Branches including Currency chests during the period from
01.04.2021 to 31.03.2022 - ¥45,600/-

ii) During the year, RBI has imposed penalty of 1,00,00,000/- for the lapses in compliance with RBI
direction contain in the circular on Cyber Security Framework in Bank dated June 02,2016. (Date
of Order — 20/05/2021).

iii) During the year, RBI has imposed penalty of 60,000/~ under the scheme of penalty for Non-
replenishment of ATM (DCM(RMMT) No.S153/11.01.01/2021-22) dated August 10, 2021. (Date
of order — 30.03.2022).
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13 Disclosures on remuneration

Type of
disclosure

Information

Qualitative (a) | Information relating to the
composition and mandate
of the Nomination and

Remuneration Committee.

The Nomination & Remuneration Committee
comprised of three members constituted to
oversee the framing, review and implementation of
Compensation Policy of the Bank, on behalf of the
Board.

As on March 31,2022, the Nomination &
Remuneration Committee of the Board comprises
of the following Directors

Shri.K. Nagarajan

(Independent Director) (Chairman)
Shri.A. Niranjan Sankar
Shri.B.Vijayadurai

(Independent Director)

(b) | Information relating to the
design and structure of
remuneration processes
and the key features and
objectives of remuneration

policy.

The Bank has formulated and adopted a
comprehensive compensation policy & HR policy
covering all the employees. The policy is reviewed
on an annual basis. The policy covers all aspects
of the compensation structure such as fixed pay,
variable compensation, perquisites, performance
bonus, pension, gratuity, etc., taking into account
the guidelines issued by Reserve Bank of India
from time to time.

Key Features:

I) Board oversees the design of the compensation
package and operations.

ii) Compensation commensurate
responsibility and accountability.

with  the

Objectives:

I) Alignment of compensation with prudent risk
taking Effective Supervisory oversight.

ii) Sound Compensation Practices.

(¢) | Description of the ways in
which current and future
risks are taken into
account in the
remuneration processes. It
should include the nature
and type of the key
measures used to take
account of these risks.

Compensation related to the types of risks and
symmetric with risk outcomes.

1) Regional Heads, Branch Heads, IT
department officials and Dealers in Treasury &
IBD are paid special allowance based on risk
taken by them.

2) The control staffs are not required to
contribute to business, so that their functions are
not diluted.

(d) |Description of the ways in
which the bank seeks to
link performance during a
performance
measurement period with
levels of remuneration.

Qualitative features such as skills, knowledge
and abilities are factored in. A performance
based incentive scheme was approved by our
Board of Directors and it is paid every year.

The employee who have joined on or after
01.06.2021 is covered under new salary
structure and for them variable pay depends on
the following factors
1.Outstanding achievement
KRA.

2.Participating in ‘TMB My Bank’, an initiative to
evaluate individual contribution of the staff.

beyond regular
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(e) A discussion of the bank’s | There is no deferred remuneration payment to
policy on deferral and | employees exceptto MD & CEO and CDO.
vesting of variable
remuneration and a | This is because at present the limit on cash
discussion of the banks | component of variable pay is fixed at ¥25.00 lacs,
policy and criteria for | as per our Compensation policy and no employee
adjusting deferred | except MD &CEO and CDO getting variable pay
remuneration before | more than ¥25.00 lacs.

vesting and after vesting.

(f) Description of the different The remuneration such as Exgratia /
forms of variable performance based incentive is in the form of
remuneration (i.e., cash cash only. There is no remuneration in the form
and types of share-linked of Shares, ESOP and other forms.
instruments) that the bank
utilizes and the rationale
for using these different

forms.
2021-22 2020-21
~ Quantit (9) | Number of meetings held by | 7 meetings 2 meetings
ative the Nomination and | (Nomination  and (Nomination  and
disclos Remuneration Committee Remur}eranon Remuneration Co.mmlttee)
ures during the financial vear and Committee) were held [ were held during the
9 ] ) y_ during the financial Year | financial Year and the total
remuneration paid to its and the total remuneration | remuneration &
members. & commission paid to the | commission paid to the
members during the year | members during the year is
is %4,95,000/- %90,000/-
(The (h (i)  Number of employees
quantitative having received a variable
| disclosures remuneration award during
should only the financial year.
cover Whole (i) Number and total amount | (ii) 1 (one) NIL
Time of sign-on/joining bonus made | Joining Bonus - ¥3,52,776/-
D /r¢.=,~ctors/ during the financial year.
Chief .
. (ii)  Details of severance
Executive av in
Officer/ pay,
Material Risk addition to accrued benefits, if
Takers) any.
(@ | (i) Total amount of
outstanding deferred
remuneration, split into cash,
shares and share linked Nil Nil
instruments and other forms.
(i) Total amount of deferred
remuneration paid out in the
financial year.
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() | Breakdown of amount of
remuneration awards for the
financial year to show fixed Nil
and variable, deferred and
non-

deferred.

Nil

2021-22

2020-21

(i) Total amount of
outstanding deferred
remuneration and retained
remuneration exposed to ex
(k) post explicit and / or implicit
adjustments.

(i) Total amount of
reductions during the
financial year due to ex post
explicit adjustments.

(iii) Total amount of
reductions during the
financial year due to

ex post implicit adjustments.

Nil

Nil

(I) | Number of MRTs identified. 530

530

(i) Number of cases where
(m) [ malus has been exercised.
(i) Number of cases where
clawback has been exercised Nil
(iii) Number of cases where

both malus and clawback
have been exercised.

Nil

General

Disclosure

The mean pay for the bank as
a whole (excluding sub-staff) Mean Pay —

Quantitative (M | and the deviation of the pay MD Pay - ¥3,60,625.00
of each of its WTDs from the Difference —¥2,93,310.30

mean pay.

67,314.70

Mean Pay — %63,028.00
MD Pay - %3,75,000.00
Difference —3%3,11,972.00

14) Other Disclosures

a) Business ratios

Particular 2021-22 2020-21
i) Interest Income as a percentage to Working Funds 7.77% 8.04%
i) Non-interest income as a percentage to Working 1.67% 1.43%
Funds
i) Cost of Deposits 4.91% 5.49%
iv) Net Interest Margin 4.10% 3.77%
v) Operating Profit as a percentage to Working Funds 3.09% 2.68%
vi) Return on Assets 1.66% 1.34%
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vii)Business (deposits plus advances) per employee (in % 17.75 16.63
crore)
viii) Profit per employee (in ¥ crore) 0.19 0.14

b) Bancassurance business

The details of fees / brokerage earned in respect of insurance broking, agency and

bancassurance business undertaken by us shall disclosed as under given below

(Amount in ¥ crore)

Particulars 2021-22 2020-21
Commission from UIIC 3.03 3.74
Commission from NIAC 0.14 0.03
Commission from LIC 1.82 1.72

C) Marketing and distribution

Banks shall disclose the details of fees / remuneration received in respect of the marketing
and distribution function (excluding bancassurance business) undertaken by them.

(Amount in  crore)

S.No Particulars 2021-22 2020-21
1 Government Schemes related NPS, etc 1.04 0.98
2 Distribution of Mutual Fund 0.15 0.13
3 Credit Card related 4.08 3.49
4 Point of Sales 1.58 1.63
5 Depository Services 0.32 0.31
6 Others 0.79 0.66
Total 7.94 7.19

d) Disclosures regarding Priority Sector Lending Certificates (PSLCs)
(Amount in ¥ crore)

. 2021-22 2020-21
S-No Particulars Purchase Sale Purchase Sale
i) PSLC- Agriculture 0.00 941.00 0.00 0.00
i) PSLC- Small & Marginal Farmer 0.00 1,970.00 0.00 0.00
iii) PSLC- Micro Enterprises 0.00 2,971.50 0.00 0.00
iv) PSLC- General 0.00 530.00 0.00 0.00
Grand Total 0.00 6412.50 0.00 0.00
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e) Provisions and contingencies
(Amount in ¥ crore)

\ Provision debited to Profit and Loss Account | 2021-22 | 2020-21 |
i) Provisions for NPI 0.00 0.00
ii) Provision towards NPA 141.87 337.45
i) Provision made towards Income tax 293.18 192.00
iv) Other Provisions and Contingencies (with details)

a) Diminution on Investment 10.32 5.64
b) Provision towards Standard Asset 5.70 3.50
c) Floating Provision for Advances (34.82) 3.30
d) Deferred Tax 9.52 3.03
e) Provision for MSME Advances 82%05 ggg
f)  Provision for Restructured Advances 196.12 50'00
g) Contingency Provision for Covid and other ) )
uncertainties
h) Provision for fair value for Restructured 0.42 0.90
Advances 704.86 598.89
Grand Total

f) Implementation of IFRS converged Indian Accounting Standards (Ind AS)

The Proforma Financial Statement (PFS) are being submitted to RBI on a periodical basis. Bank
is in the process of development of software for IFRS converged India Accounting Standard
(IndAS). However bank is awaiting for the final guidance from RBI in order to make suitable system
related changes.

g) Payment of DICGC Insurance Premium
(Amount in ¥ crore)

3; Particulars 2021-22 2020-21
i) | Payment of DICGC Insurance Premium 5739 52.21
ii) | Arrears in payment of DICGC premium 0.00 0.00

Including GST

h) Disclosure on amortisation of expenditure on account of enhancement in family pension of
employees of banks:

The Bank has incurred an additional liability of Rs.26.84 Crore on account of revision in family
pension consequent to the 11th Bipartite settlement and it has been fully charged to the Profit &
Loss Account during the financial year 2021-22 itself despite the RBI guidelines permitting Banks
for amortisation of expenditure over a period of 5 years starting from the financial year ending
31.03.2022.

i) Penalty levied by Directorate of Enforcement

The Directorate of Enforcement vide its order dated 14.08.2020 had levied a penalty of Rs.16.99
Crores for recording share transfers, which took place on 13.05.2007, 26.12.2011 and 11.06.2012 in
violation of the Regulation 4 of Foreign Exchange Management (Transfer or Issue of security by a
person resident outside India) Regulations, 2000. The Bank had made an application for compounding
and post facto approval in this regard to RBI vide its letter dated 12.10.2020. The Bank had also
requested Directorate of Enforcement vide its letter dated 12.10.2020 and 24.11.2020 to keep in
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RBI vide its letter dated 27.01.2021 returned the Bank’s compounding application by stating that as
the contravention sought to be compounded has been adjudicated by the order of the Special Director,
Directorate of Enforcement dated August 14, 2020, the compounding application is not maintainable.
On 22.02.2021, the Bank had once again, requested RBI to review their decision regarding its
compounding application dated 12.10.2020.

In the meantime, on 05.04.2021 Bank had received a copy of appeal filed by the Deputy Legal Adviser,
Directorate of Enforcement, Chennai on 27.01.2021 before Appellate Tribunal for Foreign Exchange,
New Delhi, against the Order of the Special Director of Enforcement dt.14.08.2020.0n 26.07.2021,
Bank once again requested the Reserve Bank of India, Foreign Investment Division to consider the
compounding application filed by the Bank favourably by reviewing RBI’s earlier decision, which is
pending.

The Bank has not paid the above penalty amount.
amount has been made in the books of account.

However, necessary provision for the penalty

J) Transfer of Dividend and shares to IEPF:
Unclaimed Dividend pertaining to the Financial Year 2013-14 (Interim Dividend 1 & 2) and related
shares have been transferred to IEPF with little delay beyond the due date. Delay happened in
transferring the unclaimed dividend and related shares, as we were in the process of transition of
the data of shareholders to the Registrar and Transfer Agent M/s. Link Intime India Pvt Ltd.,

IEPF 1 & 4 Transferred details (2021-22)

Actual Dividend Actual
Financial | Dividend Date of Due of Transferred Transferred Shares
S.No . Amount
Year Nature Declaration| Transfer date date Transferred
. Transferred
(Dividend) (Shares)
1 2013-14 | Interim 1 31.01.2014 | 01.04.2021 | 09.07.2021 4844700 23.07.2021 65631
2 2013-14 | Interim2 | 29.05.2014 | 28.07.2021 | 07.02.2022 | 5642100 14.02.2022 231
15) Disclosure Requirements as per Accounting Standards where RBI has issued guidelines in

respect of disclosure items for Notes on Accounts:

15.1 Changes in Accounting Policies (AS-5):

There were no material pertaining to prior period Income /Expenditure requiring disclosure as per AS.

15.2 Revenue Recognition (AS-9):

The heads of income recognized on cash basis are neither material enough nor do they require disclosure
under AS 9 on Revenue Recognition.
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15.3 Employee Benefits (AS-15): (Amount in ¥ crore)
2021-22 2020-21
Pension Gratuity Pension | Gratuity
(i) Principal Actuarial Assumption used
Discount Rate 7.27% 7.52% 6.90% 6.90%
Rate of return on Plan Assets 7.00% 6.90% 7.00% 7.00%
Salary Escalation 6.50% 6.50% 6.50% 6.50%

(ii) Change in Benefit Obligation:

Liability at the beginning of the year 544.66 174.72 | 489.24 | 160.69
Interest Cost 34.79 11.47 30.68 10.59
Current Service Cost 33.39 10.43 25.68 13.86
Benefit Paid -132.19 -16.71 -89.20 | -14.52
Actuarial (gain) / loss on obligation 111.41 -1.18 88.26 4.10
Liability at the end of the year 592.06 178.73 544.66 | 174.72

(iii) Fair Value of Plan Assets :

Fair value of Plan Assets at the beginning of

the year 513.38 174.32 | 489.63 | 159.39
Expected return on plan Assets 37.40 11.76 35.11 11.68
Contributions 174.28 8.95 80.86 18.85
Benefits paid -132.19 -16.71 -89.20 | -14.52
Actuarial Gain / (loss) Plan Assets -0.72 0.42 -3.02 -1.08

Fair value of Plan Assets at the End of the
year 592.16 178.73 513.38 | 174.32

(iv) Actual Return on Plan Assets

Expected Return On Plan Assets 37.40 11.76 35.11 11.68
Actuarial gain/ (loss) Plan Assets -0.72 0.42 -3.02 -1.08
Actual return on Plan Assets 36.68 12.18 32.09 10.60

(v) Amount Recognised in the Balance

Sheet

Liability at the end of the year 592.06 178.73 | 544.66 | 174.72
Fair value of Plan Assets at the End of the

year 592.16 178.73 | 513.38 | 174.32
Amount recognised in the Balance Sheet 0.10 0.00 -31.28 -0.40

(vi) Expenses Recognised in the Income

Statement

Current Service Cost 33.39 10.43 25.68 13.86
Interest Cost 34.79 11.47 30.68 10.59
Expected Return On Plan Assets -37.40 -11.76 -35.11 -11.68
Actuarial gain or Loss 112.13 -1.60 | 91.28 5.18
Past Service Cost 0 0 0 0
Expenses Recognized in P & L 142.91 8.54 112.53 17.95
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Details of Provisions made for Other Long term Employee Benéefits:

(Amount in X crore)

S.no Other Long Term Benefits 2021-22 2020-21
1 Leave Encashment 12.18 7.76
2 Sick Leave 0.75 2.33

15.4 Accounting Segment Reporting (AS-17):

N 110

PART A: Operational Segments: (Amount in ¥ crore)
; Corporate / Other
Bsuesmess Treasury Wholesale Retail Banking Banking Total
gments Banking Business
Particulars | 2021-22 | 2020-21 |2021-22(2020-21{2021-22 {2020-21 | 2021-22 [2020-21] 2021-22 |2020-21
Revenue 1020.06 952.31| 622.73| 715.12| 3006.66 | 2578.95 6.98 7.02 4656.43 | 4253.40
Result 354.23 281.79| 131.93| 111.90| 631.47| 397.64 6.98 7.02 1124.61| 798.35
Unallocated 0.00 0.00
expenses :
Operating
profit 1124.61| 798.35
Income taxes 302.70| 195.03
Extraordinary 0.00
profit / loss 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net profit 821.91| 603.33
Other
information:
Segment 15134.31|12912.25|8143.15|8623.85|28505.90|25202.36 0.00 0.00| 51783.36| 46738.46
assets 5 . .25 15 .85(28505. 5 . . . 5 . .
Unallocated
assets 69.03 74.52
Total assets 51852.39| 46812.98
faegmggt 15643.73|14221.38|6154.35|7007.98|29783.48|25341.92 0.00 0.00| 51581.56| 46571.28
Unallocated
liabilities 270.83 241.70
Total
liabilities 51852.39| 46812.98
Note:

1. Assets and Liabilities wherever directly related to segments have been accordingly allocated to segments
and wherever not directly related have been allocated on the basis of segment revenue.

2. The Bank operates only in Domestic Segment.

Part B: Geographic segments (Amount in  crore)
Domestic International Total
2021-22 2020-21 2021-22 2020-21 2021-22 2020-21
(@) Revenue 4656.43 4253.40 0.00 0.00 4656.43 4253.40
(b) Assets 51852.39 46812.98 0.00 0.00 51852.39 46812.98

15.5 Related Party disclosures (AS-18)

The bank has identified the following person to be the key Management person as per AS-18 on related
Party Disclosures:
Thiru K.V.Rama Moorthy — Managing Director and Chief Executive Officer — 01.04.2021 to 31.03.2022.
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A. Emoluments:

(Amount in )

Particulars 2021-22 2020-21
Salary 43,27,500.00 45,00,000.00
Bank contribution to provident Fund 5,19,300.00 5,40,000.00
Other Benefits 3,81,557.00 2,35,844.30
Total 52,28,357.00 52,75,844.30

B. Others — The bank has not paid any remuneration other than sitting fees to its non-executive directors.
C. Other transaction with the Managing Director & CEO

(Amount in X Crore)

ltems/
Related Party

Paren
t(as
per
ownersh

control)

ip or

Subsidiaries

Associat
es/ Joint
ventures

Key
Management
Personnel

Relatives
Managem

Personnel

of Key
Total
ent

Period

2022

2021 2022

2021

2022| 2021

2022

2021

2027

2021 | 2022 2021

Borrowings

Deposits

Placeme
nt of
deposits

Advances

Investments

Non-funded
commitment
s

Leasing/
HP 9

arrangem
ents
availed

Leasing/
HP
arrangem
ents
provided

Purchase of
fixed assets

Sale of
fixed
assets

Interest paid

Interest
received

Renderin
g of
services

Nil

Nil
Nil

Nil

Nil Nil

0.50

(Maxim

um
during
the
year
0.50)

0.29
(Maxim
um
during
the yea
0.29)

Nil

Nil

0.03

0.02

Nil

0.50| 0.29

Nil

Nil Nil

0.03 | 0.02

Nil Nil
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Receiving Nil Nil

of

services

Management

contracts

15.6 Earnings per Share (AS-20)
ltems Amount Amount
31.03.2022 31.03.2021

Net Profit after Tax available for equity share holders
(Rs. in Lakhs) 82190.87 60332.93
Average number of shares 142511454 142511454
Basic and Diluted EPS (in Rs.) 57.67 42.34
Nominal value per share (in Rs.) 10.00 10.00

15.7 Consolidated Financial Statements (AS-21)

The Bank has no subsidiaries/Joint ventures/ Associates. Hence reporting under CFS is not applicable.

15.8. Accounting for Taxes on Income (AS-22)

(Amount in  crore)

Particulars Deferred tax| Deferred tax| Deferred tax| Deferred tax
Asset Liability Asset Liability
31.03.2022 31.03.2022 31.03.2021 31.03.2021
Depreciation on Fixed Assets 4.57 0.00 5.20 0.00
Provision for NPAs/Bad Debts 0.00 0.00 0.00 0.00
Special Reserve u/s 36 (1) (viii) 0.00 71.94 0.00 60.11
Provisions on retirement benefit, Leave 29 31 0.00 2078 0.00
encashment etc
Deferred tax asset/liability 30.95 71.94 28.65 60.11
Net Deferred Tax Asset/(Liability) (40.99) (31.46)

15.9. Accounting for Investment in associates in CFS (AS-23)
The Bank has no associates. Hence reporting under AS 23 is not applicable.

15.10. Discontinuing Operation (AS-24):

The bank has not discontinued any operations. Hence reporting under AS 24 is not applicable.

15.11. Intangible assets (AS-26)

Depreciation on software is calculated on straight line method at 33.33% in compliance with RBI

guidelines.
15.12. Impairment of Assets (AS-28)

In the opinion of the management, there is no impairment to the assets to which AS 28 “ Impairment

of Assets” applies.

15.13. Contingent Liabilities and Provisions (AS-29)
The details of provisions and contingencies, contingent liabilities, the movement of provisions on NPA’s
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and depreciation on investment which are considered material are disclosed elsewhere under the
appropriate headings as per RBI guidelines.

a) Provisions: (Amount in % crore)

o . Amount Unused I
Provisions | Additions Provisions
as at the During the used Amounts As at the
Particulars s 9 during Reversed
beginning year the vear During the Close of
of the year y 9 the year
year
A. Provision for
Interest sacrifice on 243 0.42 0.00 0.00 285
restructured
accounts(DFV)
B.Provision for
Contingencies 32.66 0.00 5.16 0.00 27.50
b) Contingent Liabilities: (Amount in % crore)
As on As on
PARTICULARS 31.03.2022 31.03.2021
1. Claims not acknowledged as debt
a)Counter suits filed by the borrowers against Nil Nil
the Bank has initiated legal action.
b)Cases filed in Consumer/Civil Courts for 175 172
deficiency in services ' '
c)Any other claims against the bank not 133.57 133.60
Acknowledged as debts % ' '
2. Forward exchange contracts 6643.36 9188.69
3.Guarantees issued on behalf of constituents 1139.23 1163.00
4.Acceptance, endorsements & other obligations 768.69 809.91
5. Other items for which the Bank is contingently liable 111.10 90.16
TOTAL 8797.70 11387.08

*This amount includes dispute on account of Income Tax, VAT/GST of Rs.129.88 Crores. In the opinion of the
Management, no provision is required for the same on account of favourable decision.
15.14. Proposed dividend:

RBI Vide its letter dated 25.03.2021 had lifted the restrictions imposed vide its letter dt 11.06.2019 on
the Bank subject to the condition that the Bank shall list its shares on stock exchange by December
31,2021.

Despite the best efforts of your bank, the timeline of December 31, 2021 given by RBI for listing of
shares could not be met. Hence your Bank requested RBI to extend the timeline further. So far the bank
has not received any communication from RBI in this regard. As the timeline for listing expired, the Board
of Directors, at their meeting held on April 29,2022 have recommended Dividend of Rs.10/- per equity
share of Face Value of Rs.10/- each for the financial year ended March 31,2022, subject to approval of
Reserve Bank of India and Shareholders. The recommended dividend are in compliance of the
provisions of the Banking Regulation Act,1949 and RBI Circular No.DBOD.BP.BC.88/21.02.067/2004-
05 dated May 4, 2005.

16 Fixed assets (Land and Building) include property held in Chennai, land (UDS 753.117 sqft Rs.10.76 lakh)
and building (Rs.11.10 lakh) purchased during January 1993. While the UDS of land was registered in
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Bank’s name, the building was to be handed over to the Bank after construction, by the corporate debtor,
who are in corporate insolvency resolution process, which they failed to do so and the bank had preferred
a suit in Madras High Court against them for specific performance and damages which is pending.

17 In respect of certain branches/offices where additional information was required, the data available at
Controlling/Head office was considered.

18 2021-2022’s figures have been regrouped wherever necessary to conform to this year’s classification.

19 Figures have been rounded off to the nearest thousand rupees in the Financial Statements.
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TAMILNAD MERCANTILE BANK LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2022

Year ended Year ended
31.03.2022 31.03.2021
Cash profit generated from operations | ¥ In thousands
Net profit for the year 82190 87 603 32 93
Add/Deduct
Loss/(Profit) on sale of assets (160) (17 57)
Depreciation on Fixed assets 3318 52 28 56 39
Provisions & Contingencies (incl. Deferred tax adjustments) 704 85 99 598 89 45
Total 1559 93 78 1230 61 20
Cash flow from operating assets & liabilities Il
Increase/Decrease in liabilities
Deposits 3962 69 78 4145 39 01
Other liabilities & Provisions (86 89 12) (255 24 26)
Increase/Decrease in assets
Advances (2421 93 94) (3353 83 92)
Investments (1332 25 53) (2235 87 92)
Other assets (356 53 74) (201 40 41)
Total (234 92 54) (1900 97 50)
A Net cash flow from operating activities | + Il 132501 24 (670 36 30)
Cash flow from investing activities
Sale/disposal of fixed assets 2159 47 86
Purchase of fixed assets (107 04 43) (37 59 01)
B Net Cash flow from investing activities (106 82 84) (37 11 15)
Cash flow from financing activities
Interim Dividend incl.tax (71 25 57)
Borrowings (324 00 00)
C Net Cash flow from financing activities (71 25 57) (324 00 00)
Total cash flow during the year (A+B+C) 1146 92 83 (1031 47 45)
Cash & Cash equivalents as on 01-04-2021
Cash & bank balances with RBI 1680 28 99 1414 40 50
Balances with banks & money at call & short notice 1024 78 53 2322 14 47
Total 2705 07 52 3736 54 97
Cash & Cash equivalents as on 31-03-2022
Cash & bank balances with RBI 2113 11 37 1680 28 99
Balances with banks & money at call & short notice 1738 88 98 1024 78 53
Total 3852 00 35 2705 07 52
Increase or decrease in cash flow 1146 92 83 (1031 47 45)
sd\-K.V.Rama Moorthy
Managing Director & CEO
sd\- A.Niranjan Sankar " sd\-S.R.Ashok sd\- P.C.G.Asok Kumar sd\-C.Chiranjeeviraj
sd\- S.Ezhil Jothi sd\-N.Gopal sd\- K.Nagarajan sd\-D.N.Nirranjan Kani
sd\- B.Prabaharan sd\-S.B.Suresh Kumar sd\- B.Vijayadurai Directors
Directors Directors Directors
sd\- D. Inbamani sd\-P.Suriaraj sd\-R.Arumugapandi sd\-V.Jayaraman
General Manager General Manager General Manager General Manager
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Chief Financial Officer Company Secretary For Suri & Co For Abarna & Ananthan
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Basel Il - Pillar 3 Disclosures as on March 315, 2022

1. Scope of Application and Capital Adequacy

Table DF-1- Scope of application

Name of the head of the banking group

to which the framework applies:- Tamilnad Mercantile Bank Ltd.,
Qualitative Disclosures Applicability to our Bank
a. List of Group entities considered for consolidation. The Bank does not belong to

any group and does not have
any associate, subsidiaries, joint
venture, etc.

b. List of Group entities not considered for consolidation both | Not Applicable
under the accounting and regulatory scope of consolidation.

Quantitative Disclosures

c. List of group entities considered for consolidation The Bank does not belong to
any group and does not have
any associate, subsidiaries, joint
venture, etc.

d. The aggregate amount of capital deficiencies in all subsidiaries | Not Applicable
which are not included in the regulatory scope of consolidation i.e.
that are deducted and the name(s) of such subsidiaries.

e. The aggregate amounts (e.g. Current book value) of the bank’s | Not Applicable
total interests in insurance entities, which are risk-weighted.

f. Any restriction or impediments on transfer of funds or regulatory | Not Applicable
capital within the banking group.

Table DF-2-Capital Adequacy

Qualitative Disclosures

A. A summary discussion of the Bank's approach to assessing the adequacy of its capital to
support current and future activities.

The Bank is following standardized approach, Standardized Duration approach and Basic Indicator approach
for measurement of capital charge in respect of credit risk, market risk and operational risk respectively.

The computation of Capital for credit risk under Standardized Approach is done granularly borrower & account
wise based on the data captured through Core Banking Solution. Bank is also taking efforts on an ongoing
basis for the accuracy of the data. The various aspects of NCAF norms are imparted to field level staff
regularly through circulars and letters for continuous purification of data and to ensure accurate computation
of Risk Weight and Capital Charge. The Bank has used the credit risk mitigation in computation of capital for
credit risk, as prescribed in the RBI guidelines under Standardized Approach.

The capital for credit risk on Loans and Advances, market risk and operational risk as per the prescribed
approaches are being computed at the bank’s Head Office and aggregated to arrive at the position of bank’s
CRAR. The bank has followed the RBI guidelines in force, to arrive at the eligible capital funds, for computing
CRAR.

Besides computing CRAR under the Pillar | requirement, the Bank also periodically undertakes stress testing

in various risk areas to assess the impact of stressed scenario or plausible events on asset quality, liquidity,
profitability and capital adequacy.
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The bank conducts Internal Capital Adequacy Assessment Process (ICAAP) on an annual basis to assess the
sufficiency of its capital funds to cover the risks specified under Pillar- Il of Basel guidelines. The adequacy of
Bank’s capital funds to meet the future business growth is also assessed in the ICAAP document, which is
approved by the Board. While the surplus CRAR available at present acts as a buffer to support the future
activities, the headroom available for the bank for mobilizing Tier 1 and Tier 2 capital (subject to approval by
the competent authorities) is also assessed to meet the required CRAR against future activities.

The Bank is having high quality Common Equity Tier 1 capital, as the entire components of CET1 capital
comprises of Paid up Capital, Reserves & Surplus and retained earnings.

Minimum capital requirements under Basel-lil:

Under the Basel Ill Capital Regulations, Banks are required to maintain a minimum Pillar 1 Capital (Tier-I +
Tier-1l) to Risk-weighted Assets Ratio (CRAR) of 9% on an on-going basis. Besides this minimum capital
requirement, Basel Il also provides for creation of capital conservation buffer (CCB). The transitional period of
full implementation of Basel Ill capital regulation in India is extended up to 31t March 2020. Accordingly the
CCB requirements were implemented from 315t March 2016 in phases and are to be fully implemented by
October 1, 2021 to the extent of 2.50% of Risk weighted Assets.

The total regulatory capital funds under Basel-lll norms consist of the sum of the following categories and
banks are required to maintain 11.50% of Risk Weighted Assets (9% + 2.50%) from October 2021 with the
phase in requirements under CCB from 2016.
e Tier 1 Capital comprises of:-
o Common Equity Tier 1 capital (with a minimum of 5.50%)
o Additional Tier 1 capital (1.50%)
o Total Tier 1 capital of minimum 7%

o Tier 2 Capital (2%)
o Total Tier 1 + Tier 2 should be more than 9%

e Capital Conservation Buffer (CCB) (with a minimum of 2.50%)
o Total capital including CCB should be 11.50%

In line with the RBI guidelines for implementing the New Capital Adequacy Frame Work under Basel lll, the
bank has successfully migrated to Basel Il since April 01, 2013.

Component of Capital as on 31.03.2022: (% in millions)
Particulars Amount
Common Equity Tier 1 (CET1) Capital 52317.71
Tier 1 Capital 52317.71
Tier 2 Capital 4156.18
Total Capital 56473.89
Quantitative Disclosure as on 31.03.2022 ( T in millions)
Particulars Amount

a) Capital requirement for Credit Risk:
(@9% on risk Weighted Assets)
e Portfolios subject to Standardised Approach 17862.04
e Securitisation exposures Nil

b) Capital requirements for Market Risk @ 9 % :

e Standardised Duration Approach 1715.85
o Interest Rate Risk 1634.26
o Equity Risk 30.96
o Foreign Exchange Risk 50.63

c) Capital requirements for Operational Risk @ 9% :
e Basic Indicator Approach 3466.15




= 118

TA\B:

Tamilnad
‘ I/ ' B Mercantie 100" Annual Report 2021-2022 1@5 ‘

Be a step ahead in life

d) Capital required under CCB (2.50%) 6401.12
e) Total Capital required 29445.16
f) Total Capital funds available 56473.89
| 9) Total Risk Weighted Assets 256044.80

Common Equity Tier | CRAR 20.44%

Tier | CRAR 20.44%

Tier Il CRAR 1.62%

h) Total CRAR 22.06%

2. Risk exposure and Assessment

Risk is an integral part of banking business in an ever dynamic environment, which is undergoing radical
changes both on the technology front and product offerings. The main risks faced by the bank are credit risk,
market risk and operational risk. The bank aims to achieve an optimum balance between risk and return to
maximize shareholder value. The relevant information on the various categories of risks faced by the bank is
given in the ensuing sections. This information is intended to give market participants a better idea on the risk
profile and risk management practices of the bank.

The Bank has a comprehensive risk management system in order to address various risks and has set up an
Integrated Risk Management Department (RMD), which is independent of operational departments. Bank has
a Risk Management Committee of Board functioning at apex level for formulating, implementing and reviewing
bank’s risk management measures pertaining to credit, market and operational risks. Apart from the Risk
Management Committee of the Board at apex level, the Bank has a strong Bank-wide risk management
structure comprising of Risk Management Committee of Executives (RMCE) and Asset Liability Management
Committee (ALCO) at senior management level.

The Bank has formulated the required policies such as Loan Policy, Credit Risk Management Policy, Credit
Risk Mitigation Techniques & Collateral Management Policy, ALM Policy, Operational Risk Management
Policy, Investment Policy, Foreign Exchange Risk Management Policy, Policy guidelines for Hedging Foreign
Currency Exposure, Concurrent Audit Policy, IS Audit Policy, KYC policy, Credit Audit Policy, Stock Audit
Policy, Outsourcing Policy, IT Business Continuity and Disaster Recovery Plan (IT BC-DRP), Risk Based
Internal Audit Policy, Stress Testing Policy, Disclosure Policy, ICAAP Policy, Model Risk Policy etc., for
mitigating the risks in various areas and monitoring the same. The bank continues to focus on refining and
improving its risk measurement and management systems.

Table DF-3- CREDIT RISK: GENERAL DISCLOSURES

Qualitative Disclosures:

a. Credit Risk

Credit risk is the possibility of losses associated with diminution in the credit quality of borrowers or counter-
parties. In a Bank’s portfolio, Credit Risk arises mostly from lending activities of the Bank, as a borrower is
unable to meet his financial obligations to the lender. It emanates from potential changes in the credit quality /
worthiness of the borrowers or counter-parties.

Credit Rating & Appraisal Process

The Bank has well-structured internal credit rating framework and well-established standardized credit
appraisal / approval processes. Credit Rating is a decision-enabling tool that helps the bank to take a view on
acceptability or otherwise of any credit proposal. In order to widen the scope and coverage further and to
strengthen the credit risk management practices, the bank has developed risk sensitive in-house rating
models during the year 2008-09 and 2009-10.

The parameters in internal rating take into consideration, the quantitative and qualitative issues relating to
management risk, business risk, industry risk, financial risk, credit discipline, and also risk mitigation, based on
the collaterals available.

Credit rating, as a concept, has been well internalized within the Bank. The rating for eligible borrower is
reviewed at least once in a year. The Bank uses the credit ratings for deciding the interest rates on borrowal
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accounts. The advantage of credit rating is that it enables to rank different proposals and to do meaningful
comparison.

With the view to migrate to advanced approaches in credit risk, the Bank has implemented the system driven
rating using web based rating model solutions (RAM CRRM & CRESS) acquired from M/s.Crisil Risk &
Infrastructure solutions Ltd.

The bank follows a well-defined multi layered discretionary power structure for sanction of loans. New
Business Group (NBG) has been constituted at HO for considering in-principle approval for taking up fresh
credit proposals above a specified cut-off.

Credit Risk Management Policies:

The Bank has put in place a well-structured Credit Risk Management Policy duly approved by the Bank’s
Board. The Policy document defines organization structure, roles& responsibilities and, the processes
whereby the Credit Risks carried out by the Bank can be identified, quantified & managed within the
framework that the Bank considers consistent with its mandate and risk tolerance.

Credit Risk is monitored on a bank-wide basis and compliance with the risk limits approved by Board/Risk
Management Committee of Board is ensured.

The Bank has taken earnest steps to put in place best credit risk management practices in the bank. In
addition to Credit Risk Management Policy, the bank has also framed Board approved Loan Policy,
Investment Policy, etc., which form integral part in monitoring Credit risk in the bank. Besides, the bank has
framed a policy on Credit Risk Mitigation Techniques & Collateral Management which lays down the details of
securities (both Primary and Collateral) normally accepted by the Bank and administration of such securities
to protect the interest of the Bank. These securities act as mitigation against the credit risk to which the bank
is exposed.

Classification of Non-Performing Assets

The Bank follows the prudential guidelines issued by the RBI on classification of non-performing assets as
under,

i)  interest and/or installment of principal remain overdue for a period of more than 90 days in respect of a
term loan.

i) the account remains ‘out of order if the outstanding balance remains continuously in excess of
sanctioned limits / DP for more than 90 days in respect of Overdraft/Cash Credit (OD/CC).

iii) the bill remains overdue for a period of more than 90 days in the case of bills purchased and discounted.

iv) the installment of principal or interest thereon remains overdue for two crop seasons for short duration
crop.

v) the installment of principal or interest thereon remains overdue for one crop season for long duration
crops.

vi) in respect of derivative transactions, the overdue receivables representing positive mark-to-market value
of a derivative contract, if these remain unpaid for a period of 90 days from the specified due date for
payment.

vii) an account where the regular / adhoc credit limits have not been reviewed / renewed within 180 days
from the due date / date of adhoc sanction will be treated as NPA.

Where the interest charged during any quarter is not serviced fully within 90 days from the end of the quarter,
the account is classified as non-performing. A non-performing asset ceases to generate income for the bank.

b. Gross Credit Risk exposures as on 315t March 2022 (% in millions)
Category Gross Credit Exposure
Fund Based ' 410526.70
Non Fund Based ? 19246.82
Total 429773.52
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1. Fund based exposure includes advances, un-availed portion (including credit card un-availed) of fund
based advances.

2. Non-Fund Based exposure includes outstanding Letter of Credit, Acceptances, Bank Guarantee
Exposures and credit equivalent of Forward Contracts.

C. Geographical Distribution of Gross Credit Exposures as on 315t March 2022 (T in millions )
Treasury | Corporate / Wholesale Retail Banking Total credit Exposure
Exposure banking
Distribution FB NFB FB NFB FB NFB
Domestic 131263.27 | 118182.22 | 14833.11 | 292344.48 4413.71 410526.70 19246.82
Overseas 0.00 0.00 0.00 0.00 0.00 0.00 0
Total 131263.27 | 118182.22 | 14833.11 | 292344.48 4413.71 410526.70 19246.82
d. Industry type distribution of credit exposures as on 31.03.2022 (% in millions)
Industry Name Exposures
FB NFB Investment Total
A. Mining and Quarrying 1093.02 716.94 0.00 1809.96
B. Food Processing 6023.44 2573.51 0.00 8596.95
C. Beverages (excluding Tea & Coffee) 351.94 0.00 0.00 351.94
and Tobacco
D. Textiles 37014.41 1460.92 0.00 38475.33
E. Leather and Leather products 182.45 0.18 0.00 182.63
F. Wood and Wood Products 2062.49 519.98 0.00 2582.47
G. Paper and Paper Products 1636.01 12.85 0.00 1648.86
H. Petroleum (non-infra), Coal Products 381.40 1.43 36.60 419.43
(non-mining) and Nuclear Fuels ' ' ' '
l. Chemicgls and Chemical Products 3411.67 84.70 0.00 3496.37
(Dyes, Paints, etc.)
2408.70 268.88 0.00 2677.58
J. Rubber, Plastic and their Products
K. Glass & Glassware 115.28 0.00 0.00 115.28
L. Cement and Cement Products 147.75 3.59 0.00 151.34
3977.17 322.86 285.06 4585.09
M. Basic Metal and Metal Products
N. All Engineering 2166.06 917.63 0.00 3083.69
O. \/_ehicles, Vehicle Parts and Transport 83.26 557 0.00 88.83
Equipments
P. Gems and Jewellery 614.17 247 0.00 616.64
Q. Construction 1548.05 1103.51 0.00 2651.56
R. Infrastructure 7361.47 1782.17 2595.97 11739.61
S. Other Industries 22983.42 1090.27 0.00 24073.69
All Industries (A to S) 93562.16 10867.46 2917.63 107347.25
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The details of the industries wherein the bank’s exposure in the related industry has exceeded the 5% of total
gross credit exposure as on 31.03.2022 is furnished below:

€. Residual Contractual Maturity Breakdown of assets as on 31.03.2022

(% in millions)

Industry Fund Based Non Fund % to Gross Credit
Based Exposures
Textile 37014.41 1460.92 8.95%

(T in millions)

Balance
Cash and with Banks
Maturity and Money Fixed Other Grand
Balance Investments | Advances
Buckets . at Call and Assets Assets Total
with RBI
Short
Notice
Next day 4021.64 1178.87 49508.02 9044.80 0.00 2162.14 65915.47
2-7 days 511.54 14340.03 2904.85 5314.49 0.00 344.50 23415.41
8-14 days 522.29 0.00 2074.14 3362.18 0.00 308.09 6266.70
15-30 days 547.30 1850.00 2173.45 6571.45 0.00 2317.73 13459.93
31 days
&Upto 2 454.36 0.00 1804.32 1759.17 0.00 787.26 4805.11
months
2 months&
Upto 3 504.35 0.00 2002.84 10363.65 0.00 647.44 13518.28
months
3to6 984.34 0.00 4058.51 26165.68 0.00 739.75 31948.28
months
6 ths t
M year | 500440 0.00 2068184 | 59362.31 0.00 638.23 | 85686.78
1 yye:;rts 3 | 7641.51 20.00 33227.30 134819.07 0.00 763.42 | 176471.30
3 to 5 years 403.09 0.00 5970.88 22936.96 0.00 10408.77 39719.70
A;)g;/fss 536.32 0.00 5948.49 55215.67 2108.35 3569.09 67377.92
Total 21131.14 17388.90 130354.64* | 334915.43* 2108.35* | 22686.42 | 528584.88

*Net assets after adjustment of provision / depreciation
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f. Amount of Gross Non-Performing Advances (NPAs)as on 31.03.2022 :

Amount of Gross NPAs

(% in millions)

Amount of NPAs (Gross) 5709.19
° Substandard 1248.25
o Doubtful 4353.10
o Of which DF1 2052.04
o DF2 1919.22
o DF3 381.84

° Loss 107.84

Net NPAs 3175.80
NPA Ratios

° Gross NPAs to gross advances 1.69%

° Net NPAs to net advances 0.95%

g. Movement of NPAs(Gross):

Movement of NPAs (Z in millions)
° Opening Balance as on 01.04.2021 10847.78
o Additions 5181.61
o Reductions 10320.20
o Closing Balance as on 31.03.2022 5709.19

h. Movement of provisions
a. Movement of provisions for NPAs :

Particulars (% in millions)

o Opening Balance as on 01.04.2021 4300.28**
° Provisions made during the period 1418.69

o Write off 3208.94

° Reductions 0.00

° Write back of excess provisions / Transfers 0.00

° Any other adjustments, including transfers between provisions 23.35

o Closing Balance as on 31.03.2022 2533.38**

** includes floating provision and claims receivable (CGTMSE, ECGC & UIIC)

b. Movement of Provisions of Standard Assets:-

Particulars (% in millions)
° Opening Balance as on 01.04.2021 1539.04
° Provisions made during the period 1602.00
° Write back of excess provisions (100.00)
o Any other adjustments, including transfer between provisions (1119.47)
° Closing Balance as on 31.03.2022 1921.57
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C. Stock of Technical/Prudential Write-offs and recoveries made thereon;

(% in millions)

Particulars Amount

Opening balance for recoveries of Technical/Prudential written- off accounts as on
19133.94

01.04.2021
Add: Technical/Prudential write-offs accounts during the period 3208.94
Less: Recoveries from previously technical/ prudential written- off accounts taken to 1771.49
income account during the period. '
Closing balance as on 31.03.2022 20571.39

i. Non-Performing Investments (NPIs) as on 31.03.2022:

(% in millions)

a. Non-Performing Investments

848.24

b. Provisions held for non-performing investments

848.24

k. Movement of provisions for depreciation on investments:

(Z in millions )

o Opening Balance as on 01.04.2021 916.71
° Provisions made during the period 0.00
o Write-off 4.15
° Write-back of excess provisions 3.93
o Provision adjustment during shifting 0.00
o Closing Balance as on 31.03.2022 908.63

l. Industry wise distribution of NPAs:

(T in millions )

As on March 2022

For the quarter ended March 31, 2022

industry Name Gross Provision St::g:trd Write — off | Provision Stzgg:trd

NPA for NPA Provision for NPA Provision
A. Mining and Quarrying 33.76 8.57 5.07 0.00 (0.34) (1.15)
B. Food Processing 158.65 73.22 13.31 1.60 (4.07) 0.02
gogggf;i%e%gngg'”g Tea & 9.50 2.38 3.51 0.00 (0.42) 0.04
D. Textiles 500.24 187.42 154.43 738.10 (568.72) (5.05)
E. Leather and Leather products 0.24 0.16 1.73 0.00 (2.37) 0.03
F. Wood and Wood Products 7.14 2.52 12.67 64.20 (64.84) (1.27)
G. Paper and Paper Products 15.83 6.15 14.05 464.76 (467.42) (3.61)
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H. Petroleum (non-infra), Coal

Products (non-mining) and 231.68 92.77 9.96 0.00 (3.43) (0.71)
Nuclear Fuels

|. Chemicals and Chemical 23.13 6.52 10.23 1.07 (7.73) 0.12
Products (Dyes, Paints, etc.)

J. Rubber, Plastic and their 30.96 8.84 11.05 1.50 (9.95) 0.19
Products

K. Glass & Glassware 1.99 0.59 0.27 0.00 0.09 (0.02)
'I;,'rgdeurzfsnt and Cement 153 0.38 0.32 0.00 0.00 0.02
V. Basic Metal and Metal 86.47 26.67 22.78 43.92 (27.76) (1.33)
N. All Engineering 45.36 14.88 49.26 0.50 (0.40) (2.61)
O. Vehicles, Vehicle Parts and 2.36 0.79 0.15 0.00 0.00 (0.02)
Transport Equipments

Q. Construction 7.23 2.00 4.97 134.14 (89.10) 2.90
S. Other Industries, pl. specify 258.95 82.00 127.19 35.76 (33.09) 4.65
All Industries (A to S) 1884.26 765.63 511.28 | 4174353 (1499.42) (8.16)
All others 3824.93 1730.63 1403.99 | 149541 (1296.76) 36.87
Total 5709.19 | 2496.26** | 1915.27* | 3208.94 (2796.18) 28.71

* Excludes excess provision of ¥ 6.30 millions kept under standard asset provision
**Excludes floating provision and claims receivable (CGTMSE & ECGC)

M. Geographic distribution of NPAs as on 31.03.2022:

(% in millions)

Particulars Domestic Overseas Total
Gross NPA 5709.19 0.00 5709.19
Provisions for NPA* 2496.26* 0.00 2496.26*
Provision for Standard assets 1921.57** 0.00 1921.57**

*Excludes floating provision and claims receivable (CGTMSE, ECGC & UIIC)
**Includes excess provision of ¥ 6.30 millions kept under standard asset provision

Table DF — 4

CREDIT RISK: DISCLOSURES FOR PORTFOLIOS SUBJECT TO THE STANDARDISED APPROACH

Qualitative disclosures:

a) General Principle:

In accordance with RBI guidelines, the Bank has adopted Standardized Approach of the New Capital
Adequacy Framework (NCAF) for computation of capital for Credit Risk with effect from 31.03.2009. Bank
has assigned risk weights to different assets classified as prescribed by the RBI for computation of capital.
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External Credit Ratings:

Rating of borrowers by External Credit Rating Agencies (ECRA) assume importance in the light of guideline
for implementation of the New Capital Adequacy Framework (Basel-Il). Exposures on Corporate / PSEs /
Primary Dealers are assigned with risk weights based on the external ratings. For this purpose, the Reserve
Bank of India has permitted Banks to use the rating of the seven domestic ECRAs namely (a) Credit Analysis
and Research Ltd., (CARE), (b) CRISIL Ratings Ltd., (c) India Ratings and Research P Ltd., (Formerly Fitch
India) (d) ICRA Ltd., (e) Brickwork Ratings India P Ltd., (Brickwork), (f) ACUITE Ratings and Research Limited
(Formerly SMERA Ratings Ltd) and (g) INFOMERICS Valuation and Rating Pvt Ltd., INFOMERICS). Bank is
also using the ratings of international credit rating agencies such as (a) Fitch (b) Moody’s and (c) Standard &
Poor’s for assigning risk weights to claims for capital adequacy purposes where the exposure can be specified
as international exposure. In consideration of the above guidelines, the bank accepts the ratings assigned by
all these ECRAs.

The bank has well-structured internal credit rating mechanism to evaluate the credit risk associated with a
borrower and accordingly the systems are in place for taking credit decisions with regard to acceptability of
proposals, and level of exposures and pricing.

In case of bank’s investment in particular issues of Corporate / PSEs, the issue specific rating of the approved
ECRAs are reckoned and accordingly the risk weights applied after a corresponding mapping to rating scale is
provided.

With regard to the coverage of exposures by external ratings as relevant for capital computation under
Standardized Approach, the process is being popularized among the borrowers so as to take the benefit of
capital relief available for better rating of customers.

e Rating assigned by one rating agency can be used for all the types of claims on the borrowing entity.
e Long term ratings are used for facilities with contractual maturity of one year & above.
e Short term ratings are generally applied for facilities with contractual maturity of less than one year.

Quantitative Disclosures

For exposure amounts after risk mitigation subject to the standardized approach, amount of a bank’s
outstanding (rated and unrated) as on 31.03.2022 in the following three major risk buckets as well as those
that are deducted as per risk mitigation are given below:-

(T in millions)

Risk Weight Rated Unrated Total *
Below 100% 19989.55 207103.19 227092.74
100% 17651.32 136570.09 154221.41
More than 100% 43567.07 4690.60 48257.67
Total Exposure before mitigation 81207.94 348363.88 429571.82
Deducted (as per Risk Mitigation) 2683.13 99275.67 101958.80
Total outstanding after mitigation 78524.81 249088.21 327613.02

* This includes total gross credit exposure i.e. (FB+ NFB (including 2% of Forward Contract) + undrawn or
partially undrawn fund based facility)
Table DF - 5

CREDIT RISK MITIGATION: DISCLOSURE FOR STANDARDISED APPROACHES

Qualitative disclosures:

Policy on Credit Risk Mitigation under Standardized Approach:

As advised by RBI, the Bank has adopted the comprehensive approach relating to credit risk mitigation under
Standardized Approach, which allows fuller offset of securities (primary and collateral) against exposures, by
effectively reducing the exposure amount by the value ascribed to the securities. Thus the eligible financial
collaterals are fully used to reduce the credit exposure in computation of credit risk capital. In doing so, the
bank has recognized specific securities namely (a) bank’s own deposits (b) Gold/Ornaments (c) Life Insurance
Policies (d) Government Securities (e) NSC/KVP etc and (f) Units of Mutual Funds, in line with the RBI
guidelines on the subject.
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Besides, other approved forms of credit risk mitigation are “On Balance Sheet netting” and availability of
“Eligible Guarantees”. On balance sheet nettings has been reckoned to the extent of the deposits available
against the loans /advances of the borrower (to the extent of exposure) as per the RBI guidelines. Further, in
computation of credit risk capital, the types of guarantees recognized for taking mitigation, in line with RBI
guidelines are (a) Central Government Guarantee (0%) (b) State Government (20%) (c) CGTMSE (0%) (d)
ECGC (20%) (e) Bank Guarantee in the form of bills purchased / discounted under Letter of credit (20%) and
(f) Credit Risk Guarantee Fund Trust for Low Income Housing (CRGFTLIH) (0%). The Bank has ensured
compliance of legal certainty as prescribed by the RBI in the matter of credit risk mitigation.

Concentration Risk in Credit Risk Mitigation:

All types of securities eligible for mitigation are easily realizable financial securities. As such, presently no
limit/ceiling has been prescribed to address the concentration risk in credit risk mitigants recognized by the
Bank.

Quantitative Disclosures:

(T in million)
a. For each separately disclosed credit risk portfolio, the total exposure (after, where
applicable, on-or off balance sheet netting) that is covered by eligible financial collateral
(FCs) after the application of haircuts is given below:

Portfolio category

Financial collateral

Quantum of exposure

covered
1. Funded — Credit Bank’s own deposits 10879.76
2. Funded — Credit Gold jewels 84242.71
3. Funded - Credit Life Insurance policies 176.18
4. Funded - Credit NSC/KVP 32.43
5. Non Funded Bank’s own deposits 4122.14

b. For each separately disclosed portfolio, the total exposure
netting) that is covered by Guarantees:

(after, on balance sheet

1. Funded - Credit

ECGC

2000.00*

2. Funded — Credit

CGTMSE

219.01

* Limit given by ECGC for all pre & post shipment exposure
Table DF - 6

Securitization: Disclosure for standardized approach

Qualitative Disclosures

The bank has not undertaken any securitization activity.

Quantitative Disclosures: NIL

Table DF-7

MARKET RISK IN TRADING BOOK

Qualitative Disclosures:

a) Market Risk:

Market Risk is defined as the possibility of loss to a bank in on-balance sheet and off-balance sheet positions
caused by the changes / movements in the market variables such as interest rates, foreign currency exchange
rates, equity prices and commodity prices. Bank’s exposure to market risk arises from domestic investments
(interest related instruments and equities) in trading book (both AFS and HFT categories), the Foreign
exchange positions (including open position in precious metals) and trading related derivatives. The objective
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of the market risk management is to minimize the impact of losses on earnings and equity capital arising from
market risk.

Policies for management of Market Risk:

The bank has put in place Board approved Asset Liability Management (ALM) policy and Investment Policy for
effective management of market risk in the bank. The policy sets various risk limits for effective management
of market risk and ensuring that the operations are in line with Bank’s expectation of return to market risk
through proper Asset Liability Management. The policy also deals with the reporting framework for effective
monitoring of market risk.

The ALM policy specifically deals with liquidity risk management and interest rate risk management
framework. As envisaged in the policy, Liquidity risk is managed through the mismatch analysis, based on
residual maturity / behavioral pattern of assets and liabilities, on a daily basis based on best available data
coverage, as prescribed by the RBI. The bank has put in place mechanism of short-term dynamic liquidity
management and contingent funding plan. Prudential (tolerance) limits are prescribed for different residual
maturity time buckets for efficient asset liability management. Liquidity profile of the bank is evaluated through
various liquidity ratios. The bank has also drawn various contingent measures to deal with any kind of stress
on liquidity position. Bank ensures adequate liquidity managed on a real time basis by Domestic Treasury
through systematic and stable funds planning.

Interest Rate Risk is managed through use of GAP analysis of rate sensitive assets and liabilities and
monitored through prudential (tolerance) limits prescribed. The bank has also put in place Duration Gap
Analysis framework for management of interest rate risk. The bank estimates Earnings at Risk (EaR) and
Modified Duration Gap (DGAP) periodically against adverse movement in interest rate (as prescribed in the
Policy) for assessing the impact on Net Interest Income (NIl) and Economic Value of Equity (EVE) with a view
to optimize shareholder value.

The Asset-Liability Management Committee (ALCO) /Risk Management Committee of Board (RMCB)
monitors adherence of prudential limits fixed by the bank and determines the strategy in the light of the market
condition (current and expected) as articulated in the ALM policy.

Quantitative Disclosures:

b) In line with the RBI's guidelines, the bank has computed capital for market risk as per Standardized
Duration Approach (SDA) framework for maintaining capital.
The Capital requirements for market risk in trading Book as on 31.03.2022.

(T in millions)

e Interest Rate Risk 1634.26
e Equity Position Risk 30.96
e Foreign Exchange Risk 50.63
Total 1715.85

Table DF — 8

OPERATIONAL RISK

Qualitative Disclosures:

a) Operational Risk:

Operational Risk is the risk of loss resulting from inadequate or failed internal processes, people and systems
or from external events. Operational risk includes legal risk but excludes strategic and reputation risks.

Policies on management of Operational Risk:

The Bank has framed Operational Risk Management Policy duly approved by the Bank’s Board. Other
policies adopted by the Board which deal with management of Operational risk are (a) Information Systems
Security Policy (b) Foreign Exchange  Risk Management Policy (c) Policy document on Know Your
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Customers (KYC) and Anti Money Laundering (AML) Procedures (d) IT Business Continuity and Disaster
Recovery Plan (IT BC-DRP).

The Operational Risk Management Policy adopted by the Bank outlines organization structure and detail
processes for management of operational risk. The basic objective of the policy is to closely integrate
operational risk management system into the day-to-day risk management processes of the bank by clearly
assigning roles for effectively identifying, assessing, monitoring and controlling / mitigating operational risk and
by timely reporting of operational risk exposures, including material operational losses. Operational risks in
the Bank are managed through comprehensive and well-articulated internal control frameworks.

Quantitative Disclosures:

b) In line with the final guidelines issued by RBI, the Bank has adopted the Basic Indicator Approach for
computing capital for Operational Risk. As per the guidelines, the capital charge for Operational Risk is equal
to the 15 % of the previous three years (2019-20, 2020-21 & 2021-22) average positive annual Gross income
as defined by RBI. As per such estimate, the capital requirement for operational risk as on 31.03.2022 is X
3466.15 mn.

Table DF -9
INTEREST RATE RISK IN THE BANKING BOOK (IRRBB)

Qualitative Disclosures:

a) Interest Rate Risk in the Banking Book:

Interest Rate Risk is the risk where changes in the market interest rates might affect a bank’s financial
condition. Changes in interest rates affect both the current earnings (earnings perspective) as also the net
worth of the Bank (economic value perspective). The risk from earnings perspective can be measured as
impact in the Net Interest Income (NII) or Net Interest Margin (NIM). Similarly, the risk from economic value
perspective can be measured as drop in the Economic value of Equity (EVE).

The Bank identifies the risks associated with the changing interest rates on its on-balance sheet and off-
balance sheet exposures in the banking book from a short term (Earning perspective) and long term
(Economic value perspective).

The impact on income (Earning perspective) is measured by using Earnings at Risk (EaR) with the
assumption that the re-pricing dates of assets and liabilities are evenly spread across the respective time
buckets and the change in interest rate is uniform across the maturity spectrum. The prudential limit on EaR
will be 10% of the previous year Net Interest Income (NIl). For the calculation of impact on earnings, the
Traditional Gap is taken from the Rate Sensitivity Statement and based on the remaining period from the mid
point of a particular bucket the impact for change in interest rates upto 100 bps is arrived at. The same is
reported to ALCO/Risk Management Committee of Board (RMCB) periodically along with the Rate Sensitivity
statement on monthly basis.

The Bank has adopted Traditional Gap Analysis combined with Duration Gap Analysis for assessing the
impact (as a percentage) on the Economic value of Equity (Economic Value Perspective) by applying a
notional interest rate shock of 200 bps. As per the Guidelines on Banks” Asset Liability Management
Framework-Interest Rate Risk issued by the RBI (DBOD.No.BP.BC.59/21.04.098/2010-11 dated 04.11.2010),
the Bank calculates Modified Duration Gap (DGAP) & the impact on the Economic Value of equity (EVE).
Assets and Liabilities are grouped as per Interest Rate Sensitivity Statement & bucket wise Modified Duration
is computed for these groups of Assets and Liabilities using account level coupon and yield as per yield
curves suggested by RBI, actual Re-price date of the individual account is considered for bucketing, Weighted
average Modified duration is calculated at account level by using “Market value”, the yield is taken as per the
internal rating and external rating mapping at account level, Modified duration is calculated individually for
each forward and swap contracts. For investment portfolio, the Modified Duration of individual items are
computed and taken. The DGAP is calculated by the Bank once in a month and is reported to ALCO/ Risk
Management Committee of Board (RMCB).

The Asset-Liability Management Committee (ALCO) / Risk Management Committee of Board (RMCB)

monitors adherence of prudential limits fixed by the bank and determines the strategy in the light of market
conditions (current and expected).
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Quantitative Disclosures:
The increase or decrease in earnings and economic value for upward and downward rate shocks based on
the assets and liabilities outstanding as on 31.03.2022 are as follows.
1. The impact of change in Interest Rate i.e Earnings at Risk for increasing 100 Basis points interest rate
shock is ¥ 690.50 mn (4.49 % of previous year Net Interest Income).

2. Change in Market Value of Equity for 200 basis points interest rate shock is ¥ 6226.77 mn (11.67%
of Net worth)

TABLE DF - 10

General disclosures for exposures related to counterparty credit risk

Counterparty Credit Risk (CCR) is the risk that a counter party to a transaction could default before the final
settlement of the transaction cash flows. Unlike a firm’s exposure to credit risk through a loan, where the
exposure to credit risk is unilateral and only the lending bank faces the risk of loss, CCR creates a bilateral
risk of loss to either party.

Counterparty credit risk in case of derivative contracts arises from the forward contracts. The subsequent
credit risk exposures depend on the value of underlying market factors (e.g., interest rates and foreign
exchange rates), which can be volatile and uncertain in nature. The Bank does not enter into derivative
transactions other than forward contracts.

Credit exposures on forward contracts

The Bank enters into the forward contracts in the normal course of business for proprietary trading and
arbitrage purposes, as well as for our own risk management needs, including mitigation of interest rate and
foreign currency risk. Derivative exposures are calculated according to the current exposures method.

Counterparty Credit exposure as on March 31, 2022 (¥ in millions)
Total Credit
Notional Current Credit Potential Future Exposure under
Nature A Exposure (positive Credit Current
mount
mark to market value) Exposure Exposure
Method (CEM)
Forward
contracts 66433.61 181.42 1339.93 1521.35
Composition of Capital Disclosure Templates
TABLE DF — 11: Composition of Capital
Part I: Template to be used only from March 31, 2017 (% In Millions)

Basel Illl common disclosure template to be used from March 31, 2017

Common Equity Tier 1 capital: instruments and reserves Ref No.
1 |Directly issued qualifying common share capital
. 1425.12
plus related stock surplus (share premium)
2 |Retained earnings
3 |Accumulated other comprehensive income (and other reserves) 50892.59
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4 |Directly issued capital subject to phase out
from CET1 (only applicable to non-joint stock companies)

5 |Common share capital issued by subsidiaries and held by third
parties (amount allowed in group CET1)

6 |Common Equity Tier 1 capital before regulatory adjustments 52317.71

Common Equity Tier 1 capital : Regulatory adjustments

7 |Prudential valuation adjustments

Goodwill (net of related tax liability)

9 |Intangibles other than mortgage-servicing rights (net of related tax
liability)

10 |Deferred tax assets

11 |Cash-flow hedge reserve

12 |Shortfall of provisions to expected losses

13 |Securitization gain on sale

14 |Gains and losses due to changes in own credit risk on fair valued
liabilities

15 |Defined-benefit pension fund net assets

16 |Investments in own shares (if not already netted off paid-up capital
on reported balance sheet)

17  |Reciprocal cross-holdings in common equity

18 Investments in the capital of banking, financial and insurance entities
that are outside the scope of regulatory consolidation, net of eligible
short positions, where the bank does not own more than 10% of the
issued share capital (amount above 10% threshold)

19 [Significant investments in the common stock of banking, financial and
insurance entities that are outside the scope of regulatory
consolidation, net of eligible short positions (amount above 10%
threshold)

20 |Mortgage servicing rights
(amount above 10% threshold)

21 |Deferred tax assets arising from temporary differences (amount
above 10% threshold, net of related tax liability)

22  |Amount exceeding the 15% threshold

23 |of which : significant investments in the common
stock of financial entities

24 |of which : mortgage servicing rights

25 |of which : deferred tax assets arising from temporary differences

26 |National specific regulatory adjustments (26a+26b+26c+26d)

26a |of which : Investments in the equity capital of
unconsolidated insurance subsidiaries
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26b

of which : Investments in the equity capital of
unconsolidated non- financial subsidiaries

26¢

of which : Shortfall in the equity capital of majority
owned financial entities which have not been
consolidated with the bank

26d

of which : Unamortised pension funds expenditures

27

Regulatory adjustments applied to Common
Equity Tier 1 due to insufficient Additional Tier 1
and Tier 2 to cover deductions

28

Total regulatory adjustments to Common equity Tier 1

29

Common Equity Tier 1 capital (CET1)

52317.71

Additional Tier 1 capital : instruments

30

Directly issued qualifying Additional Tier 1 instruments plus related
stock surplus (share premium) (31+32)

31

of which : classified as equity under applicable accounting standards
(Perpetual Non-Cumulative preference Shares)
(Perpetual Non-Cumulative Preference Shares)

32

of which : classified as liabilities under applicable accounting
standards (Perpetual debt Instruments)

33

Directly issued capital instruments subject to phase out from
Additional Tier 1

34

Additional Tier 1 instruments (and CET1 instruments
not included in row 5) issued by subsidiaries and
held by third parties (amount allowed in group AT1)

35

of which : instruments issued by subsidiaries subject to phase out

36

Additional Tier 1 capital before regulatory adjustments

Additional Tier 1 capital: regulatory adjustments

37

Investments in own Additional Tier 1 instruments

38

Reciprocal cross-holdings in Additional Tier 1
instruments

39

Investments in the capital of banking, financial and insurance entities
that are outside the scope of regulatory consolidation, net of eligible
short positions, where the bank does not own more than 10% of the
issued common share capital of the entity (amount above 10%
threshold)

40

Significant investments in the capital of banking, financial and
insurance entities that are outside the scope of regulatory
consolidation (net of eligible short positions)

41

National specific regulatory adjustments (41a+41b)

41a

Of which : Investments in the Additional Tier 1 capital of
unconsolidated insurance subsidiaries
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41b

Of which:- Shortfall in the Additional Tier 1 capital of majority
owned financial entities which have not been consolidated with
the bank.

42

Regulatory adjustments applied to Additional Tier 1 due to insufficient
Tier 2 to cover deductions

43

Total regulatory adjustments to Additional Tier 1 capital

44

Additional Tier 1 capital (AT1)

45

Tier 1 capital (T1=CET1 + Admissible AT1) (29 + 44)

52317.71

Tier 2 capital : instruments and provisions

46

Directly issued qualifying Tier 2 instruments plus
related stock surplus

47

Directly issued capital instruments subject to phase out from Tier 2

48

Tier 2 instruments (and CET1 and AT1 instruments not included in
rows 5 or 34) issued by subsidiaries and held by third parties
(amount allowed in group Tier 2)

49

of which : instruments issued by subsidiaries subject to
phase out

50

Provisions include the following
a) Investment Reserve ¥ 253.35 mn
b) Provision for Standard Asset ¥ 1003.71 mn
c) Provision for COVID Relief Advances ¥ 2500.00 mn
(Total atb+c = subject to maximum of 1.25% total credit risk
weighted assets ¥ 2480.84 mn)

d) Investment fluctuation reserve ¥ 786.00 mn
€) Prov. For Restructured Std Asset ¥ 889.34 mn
(adj diminution in the fair value of assets)

4156.18

51

Tier 2 capital before regulatory adjustments
(46+ 47 + 48 + 50)

4156.18

Tier 2 capital: regulatory adjustments

52

Investments in own Tier 2 instruments

53

Reciprocal cross-holdings in Tier 2 instruments

54

Investments in the capital of banking, financial and insurance entities
that are outside the scope of regulatory consolidation, net of eligible
short positions, where the bank does not own more than 10% of the
issued common share capital of the entity (amount above the 10%
threshold)

55

Significant investments-in the capital banking,
financial and insurance entities that are outside

the scope of regulatory consolidation (net of eligible short
positions)
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56 |National specific regulatory adjustments (56a+56b)

56a |of which : Investments in the Tier 2 capital of unconsolidated
insurance subsidiaries

56b |of which : Shortfall in the Tier 2 capital of majority
owned financial entities which have not been
consolidated with the bank

57 |Total regulatory adjustments to Tier 2 capital

58 |Tier 2 capital (T2) 4156.18
59 |Total capital (TC =T1 + T2) (45 + 58) 56473.89
60 |Total risk weighted assets (60a + 60b + 60c) 256044.80
60a |of which : total credit risk weighted assets 198467.16
60b |of which : total market risk weighted assets 19064.90
60c |of which : total operational risk weighted assets 38512.74

Capital ratios and buffers

61 |Common Equity Tier 1 (as a percentage of risk weighted assets) 20.44%
62 |Tier 1 (as a percentage of risk weighted assets) 20.44%
63 |Total capital (as a percentage of risk weighted assets) 22.06%
64 |Institution specific buffer requirement (minimum CET1 requirement 8.00%

plus capital conservation and countercyclical buffer requirements
plus G-SIB buffer requirement, expressed as a percentage of risk
weighted assets)

65 |of which : capital conservation buffer requirement 2.50%

66 |of which : bank specific countercyclical buffer requirement

67 |of which : G-SIB buffer requirement

68 |Common Equity Tier 1 available to meet buffers (as a percentage of 20.44%
risk weighted assets)

National minima (if different from Basel Ill)

69 |National Common Equity Tier 1 minimum ratio (if different from Basel 5.50%
Il minimum)

70  |National Tier 1 minimum ratio (if different from Basel Il minimum) 7.00%

71 |National total capital minimum ratio (if different from Basel Il| 11.50%
minimum)

Amounts below the thresholds for deduction (before risk weighting)

72 |Non-significant investments in the capital of other financial entities

73 |Significant investments in the common stock of financial entities

74  |Mortgage servicing rights (net of related tax liability)

75 |Deferred tax assets arising from temporary differences
(net of related tax liability)
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Applicable caps on the inclusion of provisions in Tier 2

76  |Provisions eligible for inclusion in Tier 2 in respect

of exposures subject to standardized approach

(prior to application of cap)

77 |Cap on inclusion of provisions in Tier 2 under standardized approach

78 |Provisions eligible for inclusion in Tier 2 in respect of exposures
subject to internal ratings-based approach (prior to application of

cap)

79 |Cap for inclusion of provisions in Tier 2 under internal ratings-based
approach

Capital instruments subject to phase-out arrangements (only applicable
between March 31, 2017 and March 31, 2022)

80 |Current cap on CET1 instruments subject to phase out arrangements

81  |Amount excluded from CET1 due to cap (excess
over cap after redemptions and maturities)

82 |Current cap on AT1 instruments subject to phase out arrangements

83 |Amount excluded from AT1 due to cap (excess
over cap after redemptions and maturities)
84  |Current cap on T2 instruments subject to phase out arrangements

85 |Amount excluded from T2 due to cap (excess
over cap after redemptions and maturities)

Notes to the template

Row No. (% in Millions)
of the Particulars
template

10 Deferred tax assets associated with accumulated losses

Deferred tax assets (excluding those associated with accumulated losses) net of
Deferred tax liability

Total as indicated in row 10

19 If investments in insurance subsidiaries are not deducted fully from capital and
instead considered under 10% threshold for deduction, the resultant increase in
the capital of bank

of which : Increase in Common Equity Tier 1 capital

of which : Increase in Additional Tier 1 capital
of which : Increase in Tier 2 capital

26b If investments in the equity capital of unconsolidated non-financial subsidiaries
are not deducted and hence, risk weighted then :

(i) Increase in Common Equity Tier 1 capital
(i) Increase in risk weighted assets
50 Eligible Provisions included in Tier 2 capital 4156.18
Eligible Revaluation Reserves included in Tier 2 capital
Total of row 50 4156.18
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Table DF-12:
Composition of Capital — Reconciliation Requirements
Step 1:
(%. in million)
Balance sheet
Balance sheet as
R . under regulatory
in financial
scope of
statements .
consolidation
As on reporting | As on reporting
date date
A | Capital & Liabilities
i.
Paid-up Capital 1425.12 N.A
Reserves & Surplus 51931.94 N.A
Minority Interest 0.00
Total Capital 53357.06 N.A
ii. | Deposits 449331.15
of which : Deposits from banks 0.89
of which : Customer deposits 449330.26
of which : Other deposits (pl. specify)
iii. | Borrowings 0.00
of which : From RBI 0.00
of which : From banks 0.00
of which : From other institutions & agencies 0.00
of which : Others (pl. specify) Outside India 0.00
of which : Capital instruments 0.00
iv. | Other liabilities & provisions 25896.67
Total 528584.88 N.A
B | Assets
i. | Cash and balances with Reserve Bank of India 21131.14
Balgnce with banks and money at call and short 17388.90
notice
ii. | Investments : 130354.64
of which : Government securities 118271.73
of which : Other approved securities 0.00
of which : Shares 81.32
of which : Debentures & Bonds 12001.59
of which : Subsidiaries / Joint Ventures /
: 0.00
Associates
of which : Others (Commercial Papers, Mutual
0.00
Funds etc )
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iii. | Loans and advances 334915.43
of which : Loans and advances to banks 0.00
of which : Loans and advances to customers 33491543

iv. | Fixed assets 2108.35

V. | Other assets 22686.42
of which : Goodwill and intangible assets 0
of which : Deferred tax assets 309.52

Vi. | Goodwill on consolidation

vii. | Debit balance in Profit & Loss account 0
Total Assets 528584.88 N.A

Step 2:

1) As the Bank is not having any subsidiary, no disclosure relating any legal entity
for regulatory consolidation is made.

2) The entire paid up capital of the Bank amounting to ¥1425.12 million is included in
CET I. (refer Item | of DF-11)

3) The break up for Reserves & Surplus ¥ 51931.94 mn as shown in the Bank’s
financial statements is given hereunder for the purpose of reconciliation for calculation
of Regulatory Capital in DF-11.

(% in Millions)
As per Balance Sheet Amount As shown in DF-11 Capital
a) Statutory Reserves 17907.79 |Included in Regulatory CET | capital DF-11 (item-3)
b) Capital Reserves 989.23 [Included in Regulatory CET | capital DF-11 (item-3)
c)Revenue and Other Reserves 26873.41 [Included in Regulatory CET | capital DF-11 (item-3)
d) Investment reserve 253.35 |Included in Regulatory Tier Il capital DF-11 (item-50)
e) Investment Fluctuation 786.00 |Included in Regulatory Tier Il capital DF-11 (item-50)
Reserve
f) Special Reserve u/s 36(1) (Viii) 2859.00 [Included in Regulatory CET | capital DF11 (item-3)
of IT Act 1961
g) Balance in P&L 2263.16 |Included in CET I capital DF-11 (item-3)
51931.94

4) a) Other Liabilities:-
i) Provision for Standard assets including restructured standard assets % 1921.57 mn

(Item-50 - DF-11)
ii) Provision for COVID Relief Advances ¥ 2500.00 mn (Item — 50 — DF — 11)

However they are shown under Tier Il capital for computation of Regulatory Capital (DF-11) as noted in

brackets as per extant RBI guidelines.
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Step 3

Extract of Basel Il common disclosure template (with added column) - Table DF-11
(Part 1/ Part Il whichever, applicable)

Common Equity Tier 1 capital: instruments and reserves

Source based on reference
numbers / letters of the
Component of | balance sheet under the

regulatory regulatory scope of
capital reported | consolidation from

1 |Directly issued qualifying common share (and
equivalent for non-joint stock companies) 1425.12
capital plus related stock surplus

2 |Retained earnings

3 |Accumulated other comprehensive income (and 50892.59
other reserves)

4 |Directly issued capital subject to phase out from CET1
(only applicable to non-joint stock companies)

5 |Common share capital issued by subsidiaries and
held by third parties (amount allowed in group

CET1)

6 |Common Equity Tier 1 capital before regulatory 52317.71
adjustments

7 |Prudential valuation adjustments 0.00

8 |Goodwill (net of related tax liability)

Table DF-13
Main F res of Requl ital
S.No
Description Equity Shares
Tamilnad Mercantile Bank Ltd

1 |lssuer
° Uniqge identifier (e.g. CUSIP, ISIN or Bloomberg identifier Unlisted

for private placement)

. . Indian Laws

3 | Governing law(s) of the instrument

Regulatory treatment
4 | Transitional Basel lll rules Common equity Tier 1

5 | Post-transitional Basel lll rules Common equity Tier 1

6 | Eligible at solo / group / group & solo Solo

7 | Instrument type Common Shares

Amount recognized in regulatory capital (Rs. in
8 million, as of most recent reporting date)

31425.12 million

9 | Par value of instrument %10 per share

10 Accounting classification Shareholder's Equity
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11 | Original date of issuance Various
12 |Perpetual or dated Perpetual
13 | Original maturity date No Maturity
14 |lIssuer call subject to prior supervisory approval No
15 | Optional call date, contingent call dates and redemption NA
amount
. . NA
16 | Subsequent call dates, if applicable
Coupons / dividends
. . . NA
17 |Fixed or floating dividend / coupon
18 | Coupon rate and any related index NA
No

19 | Existence of a dividend stopper

20 | Fully discretionary, partially discretionary or mandatory Fully Discretionary

21 | Existence of step up or other incentive to redeem No

. . Non-Cumulative
22 | Noncumulative or cumulative

23 | Convertible or non-convertible NA
24 | If convertible, conversion trigger(s) NA
25 |If convertible, fully or partially NA
26 | If convertible, conversion rate NA
27 | If convertible, mandatory or optional conversion NA
28 | If convertible, specify instrument type convertible into NA
29 ||f convertible, specify issuer of instrument it converts into NA
30 | Write-down feature No
. . . NA
31 | If write-down, write-down trigger(s)
32 | If write-down, full or partial NA
. NA
33 | If write-down, permanent or temporary
NA

34 | If temporary write-down, description of write-up mechanism

35 | Position in subordination hierarchy in
liquidation (specify instrument type immediately senior
to instrument)

Subordinated to all other claims

36 | Non-compliant transitioned features No

NA

37 | If yes, specify non-compliant features
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Table DF-14

Full Terms and Conditions of Requlator Capital Instruments

The details of the Tier Il capital [Bonds]raised by the Bank

Table DF-14 : Full Terms and Conditions of Regulatory Capital Instruments

Instruments Full Terms and Conditions

Not Applicable

Table DF — 15

Disclosure Requirements for Remuneration

Qualitative (a) | Information relating to the composition and | The ~ Nomination &  Remuneration
disclosures mandate of the Remuneration Committee. | Committee ~ comprised  of  three
members constituted to oversee the

framing, review and implementation of
Compensation Policy of the Bank, on
behalf of the Board.

As on March 31,2022, the Nomination &
Remuneration Committee of the Board
comprises of the following Directors

Shri.K. Nagarajan

(Independent Director) (Chairman)
Shri.A. Niranjan Sankar
Shri.B.Vijayadurai

(Independent Director)
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(b)

Information relating to the design and
structure of remuneration processes
and the key features and objectives of
remuneration policy.

The Bank has formulated and adopted

a comprehensive compensation policy
& HR policy covering all the employees.
The policy is reviewed on an annual
basis. The policy covers all aspects of
the compensation structure such as
fixed pay, variable compensation,
perquisites, performance bonus,
pension, gratuity, etc., taking into
account the qguidelines issued by
Reserve Bank of India from time to
time.

Key Features:

) Board oversees the design of the
compensation package and operations.
ii) Compensation commensurate with
the responsibility and accountability.

Objectives:
[) Alignment of compensation with
prudent risk taking Effective

Supervisory oversight.
i) Sound Compensation Practices.

()

Description of the ways in which current
and future risks are taken into account in
the remuneration processes. It should
include the nature and type of the key
measures used to take account of these
risks.

Regional Heads, Branch Heads, IT
department, MIS, Information security
officials and Dealers in Treasury & IBD
are paid special allowance based on risk
taken by them.

(d)

Description of the ways in which the bank
seeks to link performance during a
performance measurement period with
levels of remuneration.

A performance based incentive scheme
was approved by our Board of Directors
and it is paid every year.

The employee who have joined on or

after 01.06.2021 is covered under new

salary structure and for them variable pay

depends on the following factors

1. Outstanding achievement
regular KRA.

2. TMB My Bank

beyond
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(e) |A discussion of the bank's policy on There is no deferred remuneration
deferral  and vesting of variable payment to employees.
remuneration and a discussion of the
bank's policy and criteria for adjusting
deferred remuneration before vesting and
after vesting.
(f) |Description of the different forms of | The remuneration is in the form of cash
variable remuneration (i.e. cash, shares, | only. There is no remuneration in the
ESOPs and other forms) that the bank form of Shares, ESOP and other forms.
utilizes and the rationale for using these
different forms.
Quantitative (@ | * |[Number of meetings held by the [/ meetings
disclosures Remuneration Committee during the
(The quantitative financial year and remuneration paid | (Nomination and Remuneration
disclosures to its members. Committee) were held during the
should only cover financial Year and the total
Whole Time remuneration & commission paid to the
Directors / Chief members  during the year is
Executive Officer / %4,95,000/-
Other Risk Takers) - -
(h) | * |Number of employees having | Nil
received a variable remuneration
award during the financial year.
* INumber and total amount of sign-on | Nil
awards made during the financial
year.
* |Details of guaranteed bonus, if any, Joining Bonus - 3,52,776/-
paid as joining / sign on bonus. Number of staff : 1
* |Details of severance pay, in addition | Nil
to accrued benefits, if any.
(i) | * |Total amount of outstanding deferred | Nil
remuneration, split into cash, shares
and share-linked instruments and
other forms.
* |Total amount  of  deferred | Nil
remuneration paid out in the
financial year.
() | * |Breakdown of amount of | Nil
remuneration awards for the financial
year to show fixed and variable,
deferred and non-deferred.
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(k) | * |Total amount of outstanding | Nil
deferred remuneration and retained
remuneration exposed to ex post
explicit and / or implicit adjustments.

Total amount of reductions during the | Nil
financial year due to ex- post explicit
adjustments.

Total amount of reductions during the | Nil
financial year due to ex- post implicit
adjustments.

Table DF — 16

Equities-Disclosure for Banking Book Positions

The bank has no exposures in equities under Banking Book.

Table DF — 17- Leverage Ratio Disclosure
The Leverage ratio act as a credible supplementary measure to the bank based capital requirement. The
Bank is required to maintain a minimum leverage ratio of 3.5%. The Bank’s leverage ratio, calculated in
accordance with the RBI guidelines is as follows;
COMPARISON OF ACCOUNTING ASSETS AND LEVERAGE RATIO EXPOSURE
( T in millions)
Amount as of | Amount as of | Amount as of | Amount as of

S.No. Particulars Jun’21 Sep’21 Dec’21 Mar’22
Total consolidated assets as
1 per published financial | 482964.72 488703.45 503982.72 528584.88

statements include SFTs

Adjustment for investments in
banking, financial, insurance
or commercial entities that are

2 consolidated for accounting 0.00 0.00 0.00 0.00
purposes but outside the
scope of regulatory

consolidation

Adjustment  for  fiduciary
assets recognized on the
balance sheet pursuant to the
3 operative accounting 0.00 0.00 0.00 0.00
framework but excluded from
the leverage ratio exposure
measure

Adjustments for derivative

4 : L 1171.41 1151.34 983.26 1339.92
financial instruments
Adjustment  for  securities

5 financing trar]se_actlons (i.e. 0.00 0.00 0.00 0.00
repos and similar secured
lending)
Adjustment for off-balance

g | sSheetitems (ie. conversionto | 5795 og 21507.62 22056.17 21061.49
credit equivalent amounts of
off- balance sheet exposures)

7 Other adjustments 0.00 0.00 0.00 0.00

8 Leverage ratio exposure 505931.19 511362.41 527022.15 550986.29
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Leverage ratio common disclosure

Table DF — 18

( T in millions)

S.No

Leverage Ratio Framework

Amount as
of Jun’21

Amount as
of Sep’21

Amount as
of Dec’21

Amount as
of Mar’22

On-balance sheet exposures

On-balance sheet items
(excluding  derivatives  and
SFTs, but including collateral)

482964.72

488703.45

503982.72

528584 .88

(Asset amounts deducted in
determining Basel [l Tier 1
capital)

0.00

0.00

0.00

0.00

Total on-balance sheet
exposures (excluding
derivatives and SFTs) (sum of
lines 1 and 2)

482964.72

488703.45

503982.72

528584.88

Derivativ

€ exposures

Replacement cost associated
with all derivatives transactions
(i.,e. net of eligible cash
variation margin)

0.00

0.00

0.00

0.00

Add-on amounts for PFE
associated with all derivatives
transactions

1171.41

1151.34

983.26

1339.92

Gross-up for derivatives
collateral provided where
deducted from the balance
sheet assets pursuant to the
operative accounting framework

0.00

0.00

0.00

0.00

(Deductions  of receivables
assets for cash variation margin
provided in derivatives
transactions)

0.00

0.00

0.00

0.00

(Exempted CCP leg of client-
cleared trade exposures)

0.00

0.00

0.00

0.00

Adjusted  effective  notional
amount of  written credit
derivatives

0.00

0.00

0.00

0.00

10

(Adjusted effective  notional

0.00

offsets and add-on deductions

0.00

0.00

0.00
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for written credit derivatives)

11 | Total derivative exposures 1171.41 1151.34 983.26 1339.92
(sum of lines 4 to 10)

Securities financing transaction exposures

Gross SFT assets (with no

1o | recognition of netting), after 0.00 0.00 0.00 0100
adjusting for sale accounting ' ' ’ ’
transactions
(Netted amounts of cash

13 payables and cash receivables 0.00 0.00 0.00 0.00
of gross SFT assets)

14 CCR exposure for SFT assets 0.00 0.00 0.00 0.00

15 Agent transaction exposures 0.00 0.00 0.00 0.00
Total securities financing

16 transaction exposures (sum 0.00 0.00 0.00 0.00
of lines 12 to 15)

Other off-balance sheet exposures

17 | Off-balance sheet exposure at | g1345 75 | g3g2526 | 8630017 |  80517.76
gross notional amount

1g | (Adjustments for conversion 0 | go547 60y | (62317.64) | (64244.00) |  (59456.27)
credit equivalent amounts)

19 | Off-balance sheet items (sum | 5179505 | 2150762 | 2205617 |  21061.49
of lines 17 and 18)

Capital and total exposures

20 | Ter1 capital 44202.42 | 4420242 |  44202.42 52317.71
Total exposures (sum of lines

21 3,11, 16 and 19) 505931.19 511362.41 527022.15 550986.29

Leverage ratio
22 Basel lll leverage ratio 8.74% 8.64% 8.39% 9.50%
144
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LIST OF BRANCHES- STATEWISE

TAMILNADU
1 Thoothukudi Main 27 Mullakkadu 53 Prahasapuram
2 Madurai Main 28 Salem 54 Chennai T.Nagar
3 Sivakasi 29 Radhapuram 55 Rayagiri
4 Virudhunagar 30 Tisayanvilai 56 Kanjampuram
5 Nagercoil 31 T.Kallikulam 57 Podanur
6 Dindigul 32 Vellore 58 K.Puthur
7 Theni 33 Elayirampannai 59 Kannankurichi
8 Chennai-21 34 Kovilpatti 60 Ayyalur
9 Vilathikulam 35 Pudukottai (035) 61 Thanjavur
10 Muhavoor 36 Erode 62 Sonakanvilai
11 Kamuthi 37 Kumbakonam 63 Arumanai
12 Pavoorchatram 38 Aruppukottai 64 Usilampatti
13 Puthiamputhur 39 Kalloorani 65 Vallalnathi
14 Rajakkamangalam 40 Alangulam 66 Pannaipuram
15 N.Pudukottai 41 Bommidi 67 Rajapalayam
16 Coimbatore Main 42 Thickanamcode 68 Tirupur
17 Pudur 43 Thiruvarur 69 Odaipatti
18 Anjugramam 44 Villupuram 70 Kallimandayam
19 Tiruchirapalli 45 Palliyadi 71 Viralipatti
20 Chennai G.T 46 Verkhizambi 72 Pavithrampudur
21 Kommadikottai 47 Chinnamanur 73 Pottireddipatti
22 Megnanapuram 48 Colachel 74 Vattur
23 Yercaud 49 Agasteeswaram 75 Cuddalore
24 Kayamozhi 50 Eriyodu 76 Govindakudi
25 Tirunelveli 51 Sayalkudi 77 Vengadampatti
26 Thalakulam 52 Siruthondanallur 78 Karur
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79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
102
103
104

Palani

Pollachi

Puliampatti
Edalakudy

Madurai Simmakkal
Mayiladuthurai
Chennai Mount Road
Porulur
Padanthalumoodu
Mayiladumparai
Kappukadu
Kancheepuram
Thoothukudi South
Chengavilai
Vadamalaikurichi
Pandaravilai
Varaghur
Chockalingapuram
M.M.Kovilur
Madurai Chinthamani
Dr.Nanjappa Road
Chennai T.T.K.Road
Udumalpet
Tiruchengodu
Karaikudi

Pudukottai (128)

LIST OF BRANCHES- STATEWISE

105
106
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130

Namakkal
Ramanathapuram
Sattur
Thiruvannamalai
Nagapattinam
Coimbatore R.S.Puram
Dharmapuri
Sankarankoil
Mettupalayam
Chennai Aminjikarai
Marthandam

Hosur

Chennai Tambaram
Palayamkottai
Thirumangalam
Sivaganga

Cumbum

Sipcot, Thoothukudi
Chennai Perambur
Chennai Thiruvanmiyur
Valliyoor
Chengalpattu
Chennai Anna Nagar
Madurai Tallakulam
Gobichettipalayam

Chennai Purasawalkam

146

131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156

Thuckalay

Gingee
Tiruchendur Road
Kovilpatti Pasuvanthanai Road
Vadakkankulam
Alagappapuram
Kulasekaram
Perundurai
Bodinayakanur
Paramakudi
Virudhachalam
Pillayarpuram
Aranthangi
Surandai

Bhavani

Ranipet
Tindivanam
Krishnagiri
Arakonam
Sivakasi, A.J.College
Panruti
Sholinganallur
Shenkottai
Perumanallur
Rasipuram

Sathyamangalam




| TN

Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

100" Annual Report 2021-2022

TAN\B =

@, p
I 1921 2021
Years of Trust - Customer always First

157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182

Sriperumbudur
Kunnathur
Poonamalle
Valasaravakkam
Kottivakkam
Maduravoyal
Thiruvallur
Pallavaram
Gudiyatham
Guduvancheri
Melmaruvathur
Andipatti
Palamedu
Maraimalainagar
Neelambur
Annur
Vandavasi
Madipakkam
Naravarikuppam
Porur

Pettai Rural
Thiruthangal
Kavundampalayam
Chitlapakkam
Medavakkam

Chatrapatti

LIST OF BRANCHES- STATEWISE

183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202
203
204
205
206
207
208

Melur
Chengam
Somanur
Sankaraperi
Natham
Thuraiyur
Sathankulam
Sankari
Avinashi
Kaveripattinam
Elampillai
Panagudi
Ariyalur
Punnaiyapuram
Arcot

Authoor
Manapparai
Udangudi
Mudhukulathur
Thiruthuraipoondi
Kuthukkalvalasai
Poovanthi
Katpadi
Veppadai
Koolipatti

Bellaipalayam

147

209
210
211
212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229
230
231
232
233
234

Othakuthirai
Therekalputhur
Kanyakulam
Oddanchatram
Kallakurichi
Kariapatti
Kulathur
Thirunagar
Asesham
Kalakkad
Chekkadu
Perambalur
Adayalampattu
Chinnalapatti
Pallipalayam
Dasanaickenpatti
Pachanampatti
Uchipuli
Checkanurani
Bikshandarkoil
Devakottai
Tharamangalam
Kilambi
Dharapuram
Harur

Sevagampatti
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235  Chikkandarchavadi 261  Reddiarpatti 287  Tiruchendur

236  T.Saveriyarpuram 262  Pappakudi 288  Allampatti

237  Chinnappampatti 263  Venkateswarapuram 289  Ayapakkam

238  Soolakkarai 264  Vilampatti 290  Rameswaram

239  Coonoor 265 Ambur 291  Poonjeri

240  Pattukottai 266  Iravathanallur 292  Malayandipattinam
241  Arni 267  Thippanampatti 293  Siruvalur

242 Arumuganeri 268  Edappadi 294  Saravanampatti

243 Vembar 269  Senneerkuppam 295  Thoothukudi Port Trust
244  Chidambaram 270  Sulur 296  Avadi

245  Senapathipalayam 271  Kannicheriputhur 297  Thillai nagar- Trichy
246  Aralvaimozhi 272 Sivathaiyapuram 298  Mdu SS colony

247  Attur 273  Puthagaram 299  Karungal

248  Kadayanallur 274  Kulayankarisal 300  Kulithalai

249  Pasuvanthanai 275  Peraiyur 301 Ammapalayam

250  Komarapalayam 276  Vandiyur 302  Neelankarai

251  Thiruvengadam 277  Kuruvikulam 303  Pudugummidipoondi
252  Pallagoundenpalayam 278  Vazhkkai 304  Kazhugumalai

253  Madampalayam 279  Poravachery 305  Veerasigamani

254  Villapuram 280  Lalgudi 306 Vedaranyam

255  Srivilliputhur 281  Kanakkan kadu 307  Pallikaranai

256  Madurantakam 282  Mettur 308  Gudalur

257  Kalangani 283  Somayampalayam 309 Ayyampalayam

258  Athipatti 284  Servaikaranpati 310  Ponneri

259  Mathvarayapuram 285  87-Goundenpalayam 311  Dharmaapuri

260  Tirupathur 286  Sikkarayapuram 312 Ariyakulam
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ANDHRA PRADESH
313  Sithurajapuram 342  Chennai-Velachery 1 Guntur
314  Keelaeral 343  Midalam 2 Vijayawada
315 Kallikudi 344  Erichanatham 3 Nellore
316  Kangeyam 345  Periyanaickenpalayam 4 Rajamundry
317  Palladam 346  Kuniamuthur 5 Tadepalligudam
318  Vickramasingapuram 347  Anthiyur 6 Vishakapatnam
319  Nerkundram 348  Mannargudi 7 Kakinada
320 Vengatadampatti 349  Chennai Nungambakkam . .
- 8 Tirupathi
321 Kilakarai 350  Kurinjipadi
9 Kurnool
322  Tirunelveli NGO Colony 351  Manamadurai
) 10 Nandyal
323  Ganapathy 352  Periyakulam
. 11 Gollapudi
324  Singanallur 353  Vasudevanallur
325  Regunathapuram 354  Chennai-Kodambakkam 12 Chebrolu
326  Ambasamudram 355  Eruvadi 13 Pedanandipadu
327  Kelambakkam 356  Ambattur 14~ Tanuku
328  Tenkasi 357  Cheranmahadevi 15 Vinukonda
329  Sirkali 358  Silvarpatti 16 Jaggayyapet
330 SME Branch, Thoothukudi 359  Therku Kallidaikurichi 17 Mandapeta
331  Thoothukudi - Mattakadai 360 Idumbavanam 18 Chirala
332  Sivakasi,Palaniadavarpuram 361  Venkarai 19 Chilakaluripet
333 Chennai - Adyar 362 Tirupattul' 20 Narasaraopet
334  Chappadi 363  Adiyamankottai 21 Kavali
335 Madambakkam 364  Chennai- Guindy 22 Sirkalahasti
336  Cbe Oppanakara Street 365  Tirunelveli-Vannarapettai 23 Bapatla
337  Nalumavadi 366  Coimbatore Peelamedu .
- 24 Bhimavaram
338  Chennai-Mylapore 367 Madurai Palanganatham . .
25 Vijayawada-Benz Circle
339  Madurai- K.K Nagar 368  Madurai Pudur
26 Gudur
340  Srivaikundam 369  Trichy Srinivasnagar

341  Salem Ramakrishna Road
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LIST OF BRANCHES- STATEWISE

CHATTISGARH HARYANA KERALA
1 Raipur 1 Faridabad 1 Tirupuram
GUJARAT 2 Gurugram 2 Kottugal
1 Ahmedabad KARNATAKA 3 Thiruvananthapuram
2 Surat I Bangalore City 4 Kollam
3 Unjha 2 Gulburga 5 Ernakulam
4 Vadodara 3 Bangalore Cantt. 6 Kozhikode
5 Surat, Ring Road 4 Mangalore 7 Chenganachery
6 Sidhpur
Y 5 Hassan 8 Kottayam
7 Bardoli
. 6 Anekal 9 Kalamassery
8 Himatnagar 7 Nel 1
. clamangala 10 Pappanamcode
9 Vapi _
10 Sachin 8 Hebbagodi 11 Pathanamthitta
11 Deesa ? Kanakapura 12 Kayankulam
12 Visnagar 10 Yelahanka 13 Chavakad
13 Gandhinagar 11 Yadgiri 14 Kanhangad
14 Bilimora 12 Ramanagara 15 Palakkad
15 Bo.rsad 13 Channapatna 16 Malappuram
16 Rajkot 14  Chamarajanagara 17 Payyanur
17 Amreli 15 Kengeri
18 Gondal 18 Kasargod
19 Anjar 16 Ranebennur 19 Kodungallur
20 Jamnagar 17 Bagalkot 20 Taliparamba
21 Dharangadhra 18 Dod Ballapur 21 Thrissur
19 Hubli MADHYAPRADESH
20 Mysuru 1 Pithampur
2 Dhar
3 Indore
ORISSA
1 Cuttack
150




| TN

Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

100" Annual Report 2021-2022

TA\B == ‘

Q
I 1921 2021
Years of Trust - Customer always First

O 00 39 O W A WD =

| O I NG N NS I NG R e T T e e T = e T =
W D = O O 0 NN R WD = O

MAHARASTRA
Mumbai Mandvi

Mumbai Vashi
Ichalkaranji

Pune

Mumbai Andheri (E)
Mumbai Sion
Andheri(West), Mumbai
Sewri,Mumbai
Chembur, Mumbai
Mumbai Dharavi
Boisar

Sukapur

Vita

Madhavnagar
Ratnagiri
Jaysingpur
Nanded

Manmad

Chiplun

Khopoli

Vasai

Thane
Mumbai_Mulund

LIST OF BRANCHES- STATEWISE

(o BN e Y B L YS I

N O AW

PUNJAB
Ludhiana 1

RAJASTHAN

Bhilwara
Bhiwadi

Jaipur

TELANGANA
Hyderabad

Secunderabad

Rikab Gunj, Hyderabad
Miryalguda

Suryapet

Mehdipatnam
Hyderabad-Manikonda
Hyderabad-Malakpet

UNION TERRITORY
Delhi

Pondicherry
Karaikkal
Shahdara, Delhi
Karol bhagh, Delhi
Silvassa

Port Blair

TOTAL NO. OF BRANCHES - 509

151

UTTAR PRADHESH
Ghaziabad

UTTARAKHAND

Roorkee

WEST BENGAL
Kolkata
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TAMILNAD MERCANTILE BANK LTD
INTERNATIONAL BANKING DIVISION

NOSTRO CORRESPONDENT BANKS as on 31.03.2022

Bank Name and Address

Currency

Account No.

Swift Code

Wells Fargo Bank, N.A., 11 Penn
Plaza, 4th Floor, New York NY 10001,
ABA 026005092

uSD

2000193008674

PNBPUS3NNYC

Standard Chartered Bank, One
Madison Avenue, New York, NY
10010-3603 U.S.A.

usD

3582 089935 001

SCBLUS33

Standard Chartered Bank, 1 Basinghall
Avenue, London EC2V 5DD, U.K.,
IBAN GB12 SCBL 6091 0412 7040 21,
Sort Code: 609104

GBP

0001270402101

SCBLGB2L

Standard Chartered Bank, Tokyo.,.

YEN

23774541110

SCBLJPJT

Zuercher Kantonal Bank,
Bahnhofstrasse 9, Zurich 8010,
Switzerland

CHF

CH5000700070001302132

ZKBKCHZZ80A

Standard Chartered Bank, London,
(IBAN : GBO5SCBL60910412722577),
Intermediary Bank: Royal Bank of
Canada (BIC : ROYCCAT2)

CAD

01272257758

SCBLGB2L

Standard Chartered Bank
(Singapore) Limited, 8 Marina
Boulevard, # 27-01 Marina Bay
Financial Centre, Singapore 018981.

SGD

0106343548

SCBLSG22

Commercial Bank of Dubai, Al Ittihad
Street, Dubai, United Arab Emirates

AED

AE220230000001001461068

CBDUAEAD

Commerzbank AG, Juergen-Ponto-
Platz 1, 60301 Frankfurt am Main,
Germany

AUD

400875030900AUD

COBADEFF

Commerzbank AG, Juergen-Ponto-
Platz 1, 60301 Frankfurt am Main,
Germany

EURO

400875030900EUR

COBADEFF

Wells Fargo Bank, N.A., London
Branch, One Plantation Place, 30
Fenchurch Street, London EC3M 3BD,
United Kingdom. IBAN GB97 PNBP
1656 7106 5031 62.

EURO

06503162

PNBPGB2L

Standard Chartered Bank AG
Franklinstrasse 46-48, Frankfurt AM
Main 60486, Frankfurt AM Main,
Germany
IBAN:DE49512305000500215405

EURO

500215405

SCBLDEFX

Standard Chartered Bank
Colombo, Sri Lanka

uUSD

15384878701USD

SCBLLKLX
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Be a step ahead in life

PROGRESS AT A GLANCE
(Rupees in lakhs)
Year Capital Reserves Investment Deposits Advances  Profit BNO' of
ranches
1983 19 134 2064 9269 5338 49 103
1984 19 171 2815 12487 6580 58 106
1985 19 240 3091 13409 6752 90 108
1986 19 337 3915 14556 7345 136 108
1987 19 424 4765 16795 7810 157 108
1988-89 19 576 5473 17792 10820 228 115
1989-90 28 1025 6309 22604 12445 235 115
1990-91 28 1320 9309 30906 17257 305 117
1991-92 28 1826 12012 40819 20662 498 117
1992-93 28 2470 15975 54769 28838 665 123
1993-94 28 3874 20912 78897 43210 1036 133
1994-95 28 5528 29306 104404 63412 1683 139
1995-96 28 7916 34100 111687 69580 2405 139
1996-97 28 11317 49698 125830 74619 3420 142
1997-98 28 15107 66238 160445 82547 3815 142
1998-99 28 18587 88605 205595 97147 3503 144
1999-2000 28 22623 123899 266453 125504 4063 157
2000-2001 28 27643 148532 319807 158835 5040 160

2001-2002 28 33167 181571 372999 177266 5535 163
2002-2003 28 39660 214211 408458 195998 6376 165
2003-2004 28 47654 235371 440427 211399 8068 171
2004-2005 28 55856 228557 482688 262624 8235 172
2005-2006 28 65650 236194 520287 312639 10119 173
2006-2007 28 75887 231641 601988 404672 10578 183
2007-2008 28 85800 255354 767026 533132 12673 200
2008-2009 28 98824 320719 956604 657169 15021 213
2009-2010 28 114790 349919 1163930 828761 18453 216
2010-2011 28 136573 376714 1379330 1075865 25090 233
2011-2012 28 163456 489027 1711044 1377886 31346 280
2012-2013 28 202179 534827 2022381 1625599 44028 320
2013-2014 28 226931 677189 2264568 1714385 30077 370
2014-2015 28 259403 767111 2564986 1933595 37940 430
2015-2016 28 294139 886470 3036886 2257771 40215 487
2016-2017 14251 308153 1150447 3219015 2197232 31666 505
2017-2018 14251 326228 1036361 3242833 2376872 22192 509
2018-2019 14251 347574 910659 3513625 2648794 25858 509
2019-2020 14251 383713 946733 3682503 2771576 40769 509
2020-2021 14251 443747 1170321 4097042 3106960 60333 509
2021-2022 14251 519319 1303546 4493311 3349154 82191 509




Tamilnad
‘ I A\ B Mercantile 100" Annual Report 2021-2022 i 1927 021

Be a step ahead in life

Years of Trust - Customer always First

NOTES




Tamilnad
‘ I A\ B Mercantile 100" Annual Report 2021-2022 i 1927 021

Be a step ahead in life

Years of Trust - Customer always First

NOTES




Tamilnad
‘ I A\ B Mercantile 100" Annual Report 2021-2022 i 1927 021

Be a step ahead in life

Years of Trust - Customer always First

NOTES




Tamilnad
‘ I A\ B Mercantile 100" Annual Report 2021-2022 i 1927 021

Be a step ahead in life

Years of Trust - Customer always First

NOTES




MTEmill‘iEtd .

ercantile

Bank Ltd @ el ;
Years of Trust

Be a step ahead in life
e a step ahead in - Customer always First

TMB Traders & Services Loan

* Eligibility : Individulas, HUF, Proprietary Concern, Partnership firms,
Limited Liability Partnership firms and Private Ltd company.

* Maximum Loan Amount - Up to 50 lakh

* Repayment : Term Loan (Capex) - 84 months.

Attractive Rate of Interest | Easy Processing | Quick Disbursement
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Prime Minister

1 am delighved 1o learn abowt  the Centennary celebmations  of
Tamilnad Mercantile Bank Litd (TRB). The proud occasion is a sourcs of
inspiration lior  all. Groectings aod heasriest congranalations o everyone
associated with THADG during: e ooz ol Lhis worwa s,

Established by visionary entrepreneurs in the first quarter of the 200 century o
Furve (b comman penple including farmers, small traders and those engaged
in unorganised sectors, TRAIDX contimues 0 forther it legrzaey ool " weonrk inge, Tooasard=s
gozlal welfare. The Boank’s continuous effons o serve the agricoliuce and

MMEMME sectors, as well as supporting, the poor and disadvantaged sections of
The: socicly are commendakle.

Wz hamwve beeoen tireless in owur efforts o implement a series of far-reachingg
economic reforms o enhance the caase of living and case of doing business.
COur vision I8 to become an ennhler for economic growth and mowve rom
financial inclusion GO Nioaocial clopsosssrincint .,

Through various poople—ceniric initiatives and comprehensive approach, our
abjective la oo mansform the banking sector with the aim of banking the
unhbaonked, securing the unsecuresd and Dunding thee unfonded.,

Today, technology is transiorming every sphore o activite, Daglval transacrions
have added a new dimension o govermancs, ensuring iransparenl. Targcted and
leakage-fires delivery o the intended beneficlaries,

The Centenary coclobrations of TRE ooimnaiie with Samrt Mahotsay of 75 years
ol Irndependence. With the collective spirit of 130 crore citi=ens, the nation is
rapidly mowving wwards building Aavmanirbhar Bharat,

T am sure that the Centenary celebralions of TR will e oa gingular sucoess.
Heat wizhes o all individouals ond institulions associoled withn e Bank.
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